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Transamerican can get it there with dispatch and 

satisfaction. A huge fleet of top-shape, modern, 

versatile highway equipment, a system-wide team of 
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McLean Service to Value-Wise Shippers Includes... 


electronic control 


When you ship McLean, a complete teletype system is at your 


service for instant use in obtaining information about your shipment 
... from point of origin to destination. All 37 McLean terminals— 
from Atlanta to Boston—are connected by this system. In addition, 
McLean trucks are dispatched with greater speed because of direct, 
private telephone circuits between principal terminals. Route your 
next shipment with confidence... call McLean! 


Assistance with your shipping problems is always available from 
your McLean sales representative ...a motor transportation expert. 
For his name, and complete information about McLean service, write 


Dept. TW, Box 213, Winston-Salem, N. C. 
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Assure Satistaction 


in moving transferred personne! 


NORTH AMERICAN AGENT 


For the safest, worry-free move you ever gave trans- 
ferred ernployees, call your North American Van Lines 
agent. He’ll show you how North American’s complete 
service protects household goods from old home to 
new home. 

North American uses every scientific safeguard: 
skilled packers . . . expert loading and unloading .. . 
top drivers .. . finest padded vans .. . a nation-wide 
dispatching system. North American’s dependable, 
on-time delivery is a boost in morale for any employee. 
Keeps his mind off moving troubles ... alert for his 
new work. 





SEND FOR HELPFUL BOOKLET 


Valuable suggestions on how to move your 
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nomically ... in new illustrated brochure, 
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American. agent or write for free copy. 
Save time, worry, labor — ship displays the 
North American way! 


Agents 
Throughout 
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NAVL offers the only departmentalized 
service for quick, safe handling of all 
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Fast, efficient moving of office furniture 
and equipment with minimum loss of 
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NORTH AMERICAN VAN LINES, INC. 
GENERAL OFFICES: FORT WAYNE 1, INDIANA 
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EDITORIAL 


State Cooperation and Transportation 


IS SOMETIMES jokingly said in Washington that, if 
here is ever another Civil War, it will have its inception 
ises atising out of the power given to the Interstate 
merce Commission by section 13 of the interstate com- 
+» e act to regulate rates within the states, under specified 
itions. 
No one takes those remarks seriously, of course, but, as 
often the case when veteran observers make such a 
»ment, there is an underlying situation which may have 
than passing significance. 


1e comment, although made in a humorous way, takes 
not: of several situations. First, there is the developing 
insistence of the states that the federal Commission, in sec- 
tion 13 cases, has encroached upon their rights. This is a 
legal matter, to be settled by legal procedures. 


However, it is interesting to note that there seems to be a 
trend toward a closer examination, not so much of the rela- 
tionship between the federal Commission and the state regu- 
latory trey as of the proper exercise of both state and 
federal powers, and a more careful examination of the con- 
ditions under which the two levels of authority operate. 


For example, in at least two recent reports in which rates 
applying on traffic within state boundaries were under con- 
sideration by the federal Commission, recently-appointed 
members of the Commission have voiced the general thought 
that the railroads should be held to a more precise proof of 
their contentions that the rates within any state are unduly 
burdensome to interstate commerce, and are depriving the 
complaining railroads of revenue. 


The state regulatory authorities, also, have shown a tend- 
ency to avoid generalities and to give closer thought to the 
interplay of federal and state statutes. For example, a recent 
document filed with the federal body by the Nebraska State 
Railway Commission, dealt with this situation: The Nebraska 
commission had, following a section 13 decision by the 
federal Commission, in which no order was issued by the 
latter body, permitted the railroads operating in Nebraska to 
increase rates within Nebraska on cement. After the rates 
went into effect, certain cement interests filed a formal com- 

laint against the state rates with the Nebraska regulatory 

dy. The Nebraska commission held a hearing and ordered 
an adjustment in the state cement rates. The railroads then 
asked the federal Commission to reopen the section 13 pro- 
ceeding so that they might introduce evidence concerning 
the action of the Nebraska commission. 


0 genres this petition of the railroads, the Nebraska 
commission proceeded on this close line of reasoning: 
It said that, no pet having been issued by the federal Com- 
mission in the section 13 case, but merely a report stating 
that the usual time would be given the Nebraska body to 
permit the railroads to increase their rates, the authority 
over the rates within Nebraska had been retained by the 
state body. Also, said the state authority, the case in which 
the federal Commission acted was a general revenue case, in 
which type of case both the federal body and the Supreme 


Court of the United States had often agreed that individual 
rates could not be considered. Under the Nebraska statutes, 
the state regulatory body said, it had the duty to entertain any 
complaint filed with it against rates within the state. It 
further said that, under the circumstances described, the rail- 
roads could not ask reopening of the section 13 case, but must 
file a new complaint bringing in issue the cement rates in 
Nebraska. To this course, said the state body, it would offer 
no opposition. 


Other instances of closer legal reasoning about these situa- 
tions on the part of the state regulatory bodies, in their 
presentations to the federal Commission, could be cited. 

The comment on the federal-state relationship has also in 
view the current situation with reference to reciprocity among 
the states in the matter of motor vehicle weights, sizes, and 
taxes, as well as the current program of the Governors’ Con- 
ference for elimination of the federal excise taxes on high- 
way traffic, gasoline, and equipment. 


BS fong are problems of a different nature, of course, 
than the legal concepts which govern the exercise of 
state and federal authority in the realm of transportation 
regulation, where the development above noted is one of 
men on both levels trying to give closer scrutiny to the prin- 
ciples underlying the play of more or less coordinate au- 
thorities. 

What is to come out of the situation where, not only is 
reciprocity being put to one side, but actual retaliation, state 
against state, is being practiced when a state, irritated by 
action of another, places on its statute books a tax or control 
measure applying against the vehicles of the state which has 
caused the irritation? It is to be hoped that there will be a 
renewed spirit of cooperation at the state level between those 
states now entertaining unfriendly feelings toward each other. 


The American wy! oe public, we think, will not tolerate 
a “Balkanizing” of the country with border blockades ob- 
structing the free flow of commerce. As travelers we are too- 
long accustomed merely to noting with interest that we are 
passing from one state into another. As to commercial 
traffic, apart from the necessary controls in the interest of 
safety, health, and highway protection, that traffic ought not 
have bars raised to its free and untrammeled movement. 

As a nation of 48 states, each with its own government, 
and with the federal government having its delegated powers, 
we think that cooperation is an attainable ideal. Of course 


_ there have been differences of opinion, some of exceeding 


gravity, but no one will argue that the eras when coopera- 
tion at the state and at the federal level has been for a time 
impossible, contributed to the prosperity of the country. 
Let us hope that retaliation, state against state, is not to 
become a fixed policy in any of the states. Let us hope that 
the problems causing concern can be worked out in a spirit 
of give-and-take. Let us hope that the state authorities will 
remember that the long habit of uninhibited commerce be- 
tween all parts of the country cannot be upset in any wide- 
spread degree without results which no one will welcome. 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 


for trained traffic and transportation 
personnel, skilled in all the technical 
aspects’ of the profession. The re- 
quirements are great . . . the oppor- 


practical program of self improve- 
ment... to enlarge on your experi- 
ence in traffic and transportation... 
to become better qualified for greater 
responsibilities in this vitally im- 
portant and growing field. 


The stability and authority of train- 
ing at the College of Advanced Traf- 


of your competency and ability. A 
certificate attesting to your successful 
graduation will lead to greater op- 


pers and carriers .. . it’s up to you! 
.. Start your program going now... 


write for complete details ...no ob- 
ligation, of course. 


FOR YOUR COPY 


Academy of Advanced Traffic 


63 Vesey Street, New York, N. Y. 


College of Advanced Traffic 
22 W. Madison St.—Chicago 2, Ill. 
Please send me a free catalog outlining your 


resident training program in 
oO New York, oO Chicago. 


0 1 only want details about the home 
study plan. 


Name 











UESTIONS AND 


Yeomans 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribe: ;, 


In this column will be published answers to questions relating to traffic, of general reader interes:. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him i his 
work, nor do we undertake to render legal opinions. 


question that does not seem to be of general interest or that may appear to us unwise to answer « 


The right is reserved to refuse to answer any 
i too 


complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Carrier Cannot Be Charged With 
Knowledge of Consignee’s Plant Location 


Question—Maryland 


Will you kindly favor us with your 
opinion in the following matter: 

One of our vendors in Boston, Massa- 
chusetts, made a carload shipment to us 
which originated on the Boston and Al- 
bany Railroad. In the bill of lading, in 
the space for designating the delivering 
carrier, was placed the words “ascertain 
from consignee.” This shipment was 
routed by the agent without having con- 
sulted us and, as a result, this car came 
into Baltimore, Maryland, on the Balti- 
more and Ohio Railroad. We do not 
have reciprocal switching in Baltimore, 
and it was necessary for us to pay the 
local rate of 14 cents per hundred pounds 
to have this car placed on our siding, 
which is Pennsylvania Railroad. 

It is our contention that the agent 
of the Boston and Albany Railroad 
should not have accepted the bill of lad- 
ing made out in this way, and if he did 
accept this, it was then his duty to con- 
tact us for the delivering carrier de- 
sired. 


Answer 


The report of the Commission in E. F. 
Middleton, Inc. v. Norfolk & S. R. Co., 
215 I.C.C. 411, relates to a case similar 
to the instant one, the Commission hold- 
ing that there was no misrouting on the 
part of the initial carrier. Therein the 
Commission said: 


“The direction to send the shipment 
the ‘cheapest way’ is to be given the same 
effect as if the shipment had not been 
routed by the shipper at all and, there- 
fore, imposed upon the carriers the duty 
to send it over the cheapest reasonable 
route to which the shipper would have 
been entitled had the shipment been un- 
routed. There was in effect a commodity 
rate of 26 cents on lumber from More- 
head City to Union Bridge applicable 
over three routes: Norfolk Southern, 
Norfolk, and Pennsylvania; Norfolk 
Southern, Norfolk, Chesapeake & Ohio 
Railway Company, Waynesboro Union 
Station, Va., Norfolk and Western Rail- 
way Company, Hagerstown Junction, 
Md., and Western Maryland; Norfolk 
Southern, Norfolk, Norfolk & Western, 
Hagerstown Junction, and Western 
Maryland. * * * 

“Carriers are not presumed to know 
where consignees desire delivery and if 
through failure of the shipper to state 
the delivery desired a shipment arrives 
over a line other than that on which the 


consignee is located or the one most 
convenient to his plant, carriers may not 
be charged with misrouting. Since the 
agent of the Norfolk Southern at More- 
head City was not presumed to know 
that the Western Maryland would ac- 
cept delivery of the shipment only on 
its own line and the rate was the same 
over the three different routes, the ship- 
ment was not misrouted.” 





C.0.D.— 


Liability of Carrier for Legal Expenses 
Of Shipper in Collecting C.0.D. Charge 


Question—New Jersey 


Recently one of our drivers delivered 
a C.O.D. shipment and obtained a plain 
check in lieu of the certified check as 
required by the rules and regulations 
prescribed in the National Motor Freight 
Classification No. A-1. 

Unfortunately, the check was returned 
by the bank due to insufficient funds 
credited to the consignee and, naturally, 
the shipper looked to us for collection 
and reimbursement. We attempted, 
without avail, through the offices of our 
legal department to obtain these monies 
and advised the shipper that we were 
unsuccessful in our attempt and that we 
would forward them our company’s 
check for the full amount of this C.O.D. 

However, before we had an opportunity 
to act upon this, the shipper advised us 
that, through a credit agency, he was 
successful in obtaining the C.OD. 
amount and in doing so he was required 
to pay out legal charges in the amount 
of $65.00. The shipper, in turn, requested 
that we make good this amount, for the 
reason that the initial responsibility of 
this collection was due to our negligence. 


We have checked your various Ques- 
tions and Answers books and are unable 
to locate a situation as described above, 
and we would appreciate your advice as 
to our position and liability in this mat- 
ter, citing any Interstate Commerce 
Commission or Court Decisions. 


Answer 


We are unable to locate decisions of 
the courts in which this question has 
been considered. 


The Interstate Commerce Commission 
has no jurisdiction in the matter. See 
Johnston v. Charleston & W. C. R. R.. 
118 I.C.C. 19, 20. 

In our opinion you are not legally li- 
able for the legal fee expended by the 
shipper in collecting the amount, as you 
had advised the shipper of your inten- 











February 








shh be 


& 2. 


sx 


& RP. 


li- 


February 13, 1954 


Who Makes Sure Your Southwest 
Shipment Gets There SAFE ? 


People. Careful Katy people, trained and 

skilled in all the latest freight handling 

methods. Specialists, equipped with every up- 

to-date device to load, ship, unload and process 

your goods safely, efficiently, on time. Whether 

you’re shipping fragile light bulbs or tremendous transformers, 
remember all the people whose care and attention make 

Katy freight service something “extra.” Let the friendly, 
Southwestern hat remind you to ship Katy, Southwest! 
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the diesel crew... 
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SERVES THE 
SOvuTMwEesT 


the terminal crew... 


the train crew... 


Your local Katy Representative will 

be glad to help you with your shipping 
problems—tell you more about Katy’s 
modern freight service and how you'll benefit 
by shipping and traveling Katy, Southwest. 


NATURAL ROUTE SOUTHWEST 








tion to pay to him the amount of the 
C.O.D. 

However, if the amount expended by 
the shipper in collecting the C.O.D. 
charge does not exceed the amount of the 
C.O.D., you would not be out anything if 
you paid the legal expenses of the 
shipper. 





Weights and Weighing— 


Application of Tolerance 
Provision of Tariff 


Question—Maryland 


We would appreciate your interpreta- 
tion of Rule No. 9, Paragraph C, Part 3 
of Baltimore and Ohio Railroad Tariff 
No. 206-B, I.C.C. No. 24079, publishing 
Rules Governing the Weighing and Re- 
weighing of Property. 

As an illustration, on March 20, 1953 
we received at our Columbus, Ohio, ‘plant 
SHPX 3781, containing Anhydrous Am- 
monia shipped from Morgantown, W.Va. 
The weights obtained on this car at point 
of origin were as follows: 


Gross 126120 
Tare 74240 
Net 51880 


The car was reweighed at Columbus 
and showed the following weights: 


Gross 125960 
Tare 75100 Marked Tare 
Net 50860 
Gross 125960 
Tare 73900 Actual Tare 
Net 52060 


According to our interpretation of this 
Rule the tolerance is 1 per cent of the 
lading which would be 519 pounds. Now 
you add this to the net weight obtained 
at Columbus and the result will be 52,579 
pounds, which is 699 pounds or 180 
pounds in excess of the tolerance. 

The claim department of the Baltimore 
and Ohio Railroad contends that the tol- 
erance is 1 per cent of the old net weight 
and their general freight office contends 
it is 1 per cent of the new net weight, 
but both of them agree on the fact that 
the car is only weighed free if the differ- 
ence between the old and new net 
weights exceeds the tolerance. 

In this particular instance we contend 
that the new weight was in excess of the 
tolerance, and we should not be charged 
for the reweighing. Incidentally, we 
might point out that, if the shipment 
did not exceed the tolerance, freight 
charges should be predicated on the 
origin weight. The freight agent at des- 
tination assessed us on the basis of the 
new net weight. 

We hope we have made this clear 
enough to give you some idea of what we 
have in mind. 


Answer 


We can locate no report of the Com- 
mission dealing with a provision similar 
to that in the tariff referred to by you. 
However, if the provisions in this tariff 
were read in the light of the National 
Code of Rules Governing Weighing and 
Reweighing, whether or not the shipper 
should pay for the reweighing service 
would be dependent upon whether there 
is a difference of more than 500 pounds 
between the net weight at origin, using 
the actual tare weight of the car and the 
net weight at destination, using the ac- 
tual tare weight of the car. 

However, the wording of the rule in 


the Baltimore & Ohio tariff, in our opin- 
ion, justifies the interpretation you have 
placed upon it in view of the use of the 
words “the tolerance shall be used and 
applied to the net weight. If the differ- 
ence between the net weight thus ob- 
tained and the previous net weight”. 

These words, if they mean anything, 
mean that the tolerance shall be added 
to the net weight at destination, as the 
previous net weight is that obtained at 
origin. 

The rule should be revised to accord 
with Section C of Rule 9 of the National 
Code. 

The 1 per cent tolerance should, in our 
opinion, be based on the original net 
weight. 

Freight charges, in our opinion, should 
be assessed on the basis of the weight 
which the reweighing of the car and 
application of the tolerance determines 
as the applicable weight. 





Tariff Interpretation— 


Classification Exception Rating 
To Be Read in the Light of the Classification 


Question—Kentucky 


We shall appreciate your comments on 
the question raised in this letter relating 
to the application of an exception to the 
classification on an article which is 
specifically described in the governing 
classification and is carried in exception 
sheets by a description which does not 
conform to the classification description. 


This company manufactures two types 
of dishwashing machines at Louisville, 
Ky. Both types are manufactured, sold, 
and used as household appliances. One 
type is classified as a dishwashing ma- 
chine and the other type is classified as 
a dishwashing machine and cabinet sink 
combined. Item 28490 of Uniform Freight 
Classification No. 1 and Item 28490 of 
Consolidated Freight Classification No. 20 
describes both articles. Item 6880 of Cen- 
tral Territory Railroads Tariff Bureau, 
Tariff No. 130-C, Item 2780 of Western 
Trunk Line Tariff No. 338-L and Item 
29270%4 of A. H. Carson’s Exceptions Tar- 
iff No. 26 provide a rating on household 
dishwashing machines. Item 1080 of 
Southwestern Lines Tariff No. 252-C pro- 
vides a rating on dishwashing machines, 
as described in Item 28490 of Western 
Classification No. 74. It is noted that the 
only description which conforms to the 
classification description is that con- 


, tained in Southwestern Lines Tariff No. 


252-C. The other tariffs named do not 
conform in that they restrict the descrip- 
tion to household dishwashing machines. 
We contend that, since this description 
has been altered from the classification 
description, and since it is not restricted 
to dishwashing machines, not otherwise 
indexed by name, that the description of 
“Household Dishwashing Machines” 
properly describes the products our com- 
pany manufactures when the movement 
is in the territory governed by the ex- 
ception sheets named above. 


We would like to point out that the 
dishwasher described as a dishwashing 
machine and cabinet sink combined is 
just that. It is a dishwashing machine 
contained in an enamelled sheet steel 
housing or cabinet and has a sink and 
storage shelf in the same housing or 
cabinet, and such a combination article 
is properly described in the classifica- 
tion. But, we believe that the descrip- 
tion named in the exception sheets 
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named above is not restricted to ap) ly 
only on the article described as a di: h- 
washing machine, but will apply on ll 
household dishwashing machines, ‘e- 
gardless of how they are constructed aad 
regardless of the auxiliary units, so long 
as the unit is primarily a household 
dishwashing machine. 


Answer 


Rule 46 of Uniform Freight Classifica- 
tion No. 1 provides; 

“Use of words ‘and,’ ‘or,’ ‘rate,’ ‘rat- 
ing,’ ‘column,’ parentheses and indenta- 
tions. 

“Explanation of words, ‘and’ and ‘or’ 
and use of parenthesis: ‘And’ is used to 
couple the terms between which it ap- 
pears: ‘or’ provides for alternation or 
use of either or both of the terms be- 
tween which it appears; and the name of 
article or articles appearing within 
parentheses constitute another descrip- 
tion of the identical article or articles 
immediately preceding the parentheses.” 

It seems evident from the above quoted 
provisions of Rule 46 that Item 28490 of 
the Uniform Freight Classification pro- 
vides for ratings on two different articles, 
i.e. Dishwashing Machines and Dish- 
washing Machines and Cabinet Sinks 
Combined. 

If a Dishwashing Machine and Cabinet 
Sink combined is another name for a 
dishwashing machine, that term, under 
the provisions of Rule 46 of the Uniform 
Classification, quoted above, should be 
shown in parenthesis. 

Applying the principle of tariff in- 
terpretation stated in Shelt Co., Inc. v. 
Baltimore & O. R. Co., 216 I.C.C. 135, 
that the exceptions to the classification 
ordinarily should be interpreted in the 
light of the classification, it is our opin- 
ion that ratings in the exceptions tariffs, 
other than Southwestern Lines Tariff 
No. 252-C, will not apply on Dishwash- 
ing Machines and Cabinet Sinks com- 
bined. 





Liability of Carrier— 
Act of God—Wind and Rainstorm 


Question—District of Columbia 


If the lading of a car was damaged by 
rain, due to the fact that an extraordi- 
nary wind unroofed the car, would the 
shipper, by proving that the carrier 
could have procured a car of sufficient 
strength to have withstood the wind, be 
able to collect a claim if the carrier 
pleaded an Act of God to escape liability? 


Answer 


Although protection from ordinary 
weather conditions is a common-law duty 
of a carrier, a wind and rainstorm of such 
unusual extent and violence as to be out 
of the ordinary range of human experi- 
ence is an “act of God” within the mean- 
ing of the principle which ordinarily re- 
lieves a common carrier of liability for 
loss or destruction of goods in such cases. 
Harris v. Norfolk Southern R. Co., 91 S.E. 
710. So, where the storm was of unprec- 
edented and unforeseen violence, the 
carrier is not liable for damages due sole- 
ly to a hurricane (Wells Fargo & Co. V. 
Porter, 202 S.W. 987) or tornado. Gulf, 
etc. R. Co. v. Compton, 38 S.W. 220. 

If the carrier might, by reasonable care 
or foresight, have avoided loss by act 
of God or by other excepted cause, it will 
be liable. The duty also rests on it, as 
far as possible, to avoid or to lessen the 
damage resulting from such cause, 1nd 
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negligence in not so doing will render it 
liable. Chicago & E. I. R. Co. v. Collins 
Produce Co., 235 F. 857; Parker Corn Co. 
y. Chicago B. & Q. R. Co., 244 P. 240; 
Ithaca Roller Mills v. Ann Arbor R. Co., 
186 N. W. 516; Ely v. Barrett, 168 N.Y.S. 
419. However, under such circumstances 
the liability of the carrier is not that of 
an insurer, and it is ordinarily held bound 
to use only reasonable care to avoid loss 
or injury (Julius Kessler & Co. v. South- 
ern Ry. Co. in Kentucky, 255 S.W. 535), 
although it has been said that, when en- 
countering vis major, a carrier must do 
all in his power to protect goods com- 
mitted to his care. Annese v. Baltimore 
& O. R..Co., 105 S.E. 807. 


In order to charge a common carrier 
with goods lost in an unprecedented 
storm, however, plaintiff must show that 
by ordinary prudence it could have pro- 
tected the goods after becoming aware of 
the impending danger (International, 
etc., N. R. Co. v. Bergman, 64 S.W. 999) ; 
and the refusal to perform special services 
not offered to shippers generally will or- 
dinarily not support a charge of negli- 
gence. Dolan Fruit Co. v. Davis, 196 
N.W. 168. 

We are of the opinion that due cars 
would not extend to the procuring for a 
given shipment a car of _ sufficient 
strength to withstand a wind and rain 
storm of unprecedented violence. Such 
liability would involve knowledge on the 
part of a carrier’s servants as to the con- 
struction of cars, a predetermination 
that the violence of a storm would re- 
quire the use of such a car and the avail- 
ability of such a car. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Paying for Steel Highways 
Rosemont, Pa. 


Mr. Morrison’s letter in the February 
6 issue of the Trarric WorLpD under the 
caption of “Paying for Steel Highways” 
gives rise to some rather interesting and 
involved economic considerations which 
are too intricate to adequately cover in 
a short letter. 


Suffice it to say, however, the writer 
Seems to be confusing the terms “tax- 
payer” and “user.” Although it is pos- 
sible for them to be one and the same 
person, two distinct and separate func- 
tions of the individual as a citizen are 
indicated. By Mr. Morrison’s reasoning 
all private industry is supported by the 
citizens of the nation in their tax-paying 
Capacity. 

‘ As to the single-track bridge being a 
bot'le-neck outdated for the proper 
\cung of freight,” the writer is pre- 
sly unaware of recent develop- 
such as improved centralized 
“control, which result in essen- 
single-track railroad lines being 
‘S efficient, if not more so, than 
ble track lines in a large majority 
S@S—WILLIAM M. FLETCHER, 250 
iden Circle, 


from phone call to questionnaire... 





Moving Service 
SAVES YOU TIME, TROUBLE, MONEY! 


From the moment you phone in your order for a Mayflower move 


on personnel transfer, you save time because Mayflower handles 


all the details . . . you save trouble because the high quality of 


standardized Mayflower service eliminates foul-ups and assures 
shipper satisfaction .. . you save money because speed and effi- 
ciency puts your man on his new job with a minimum of lost time. 
The Service Questionnaire that goes to every shipper after his move 
completes the job and helps us keep the quality of our service to 
you the best... every time. The next time you have company per- 


sonnel to move, call your local Mayflower agent. 


AERO MAYFLOWER TRANSIT CO.,INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides an-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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A srraicut LINE . . . between resources, 
factory and market . . . is the shortest 
distance between production and profits. 


Alert producers and marketers use 
Davidson Direct-Line Delivery to keep 
down inventory costs because they 
know Davidson fast motor freight 
service is dependable . . . day after day, 
in America’s No. 1 market. 


For further information, check with 
+ | Mr. N. P. Sterling, General 
es: Traffic Manager, Baltimore 3, Md. 
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Carloadings Totaled 624,385 
In Week Ended February 6 


Loading of revenue freight the week 
ended February 6. 1954, totaled 624,385 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease Of 66,228 cars or 9.6 per cent below 
the corresponding week in 1953, and a 
decrease of 109,534 cars or 14.9 per cent 
below the corresponding week in 1952. 

Loading of revenue freight for the 
week ended February 6 decreased 3,805 
cars or six-tenths of one per cent below 
the preceding week, the A.A.R. said. 

Coal loading amounted to 113,148 cars, 
a decrease of 6,485 cars below the corre- 
sponding week a year ago, and a decrease 
of 8,753 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 330,- 
179 cars, a decrease of 41,303 cars below the 
corresponding week last year, but an increase 
of 542 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 64,782 cars, a decrease of 5,522 
cars below the corresponding week in 1953, 
but an increase of 2,020 cars above the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
43,836 cars, an decrease of 879 cars above the 
corresponding week in 1953, but a decrease 
of 830 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of Feb- 
ruary 6 totaled 26,719 cars, a decrease of 56 
cars below the same 1953 week, and a de- 
9 of 38 cars below the preceding 1954 
week. 

Livestock loading amounted to 6,172 cars, a 
decrease of 57 cars below the corresponding 
week in 1953, and a decrease of 860 cars below 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of February 6 totaled 4,453 cars, an in- 
crease of 254 cars above the same week a year 
ago, but a decrease of 745 cars below the 
preceding week this year. 

Forest products loadings totaled 40,656 cars, 
a decrease of 4,291 cars below a year ago, but 
an increase of 3,737 cars above a week ago. 

Ore loading amounted to 16,307 cars, a de- 
crease of 3,203 cars below last year, but an 
increase of 575 cars above last week. 

Coke loading amounted to 9,305 cars, a de- 
crease of 6,246 cars below a year ago, and a 
decrease of 236 cars below the previous week 
this year. 

All districts reported decreases compared 


— the corresponding weeks in 1953 and 


Cumulative Loadings 


1954 1953 1952 
Five weeks of Jan... 2,967,321 3,351,041 3,561.719 
Week of Feb. 6 ...... 624,385 690,613 733,919 

ital 3,591,706 4,041,654 4,295,638 





Air Rights Revocation 


The Civil Aeronautics Board, by an 
opinion and order in No. 5766, Air Amer- 


ica, Ioc., Enforcement Proceeding, has 
deniei a petition of Air America for 
recon: eration of the board’s report and 
order ‘n the proceeding revoking Air 
Ameri. 4's letter of registration, effective 
Janua:y 9, 1954. 


In ew of that decision, the board 
Said, (\e carrier’s petition for postpone- 
ment the effective date of revocation 
had be ome moot. 


A.A.R. Reports Rail Net Income Up, 1953 
Over 1952, But Down in Final 1953 Months 


Reports Filed With A.A.R. Bureau of Railway Economics Show 
Net Income Decline of 24.6 Per Cent in Last Four Months of 
1953 Below Same 1952 Period. December ‘Net’ Is $74 Million. 


Reports of 130 Class I railroads 
filed with the Bureau of Railway 
Economics of the Association of 
American Railroads showed an in- 
crease in estimated net income, after 
interest and rental, for 1953 over 
1952, but showed a decline in Decem- 
ber, 1953, as compared with 1952, 
marking the fourth consecutive 
month of decline, according to the 
A.A.R. 


The association said that estimated 
net income for December, 1953, was es- 
year 1953 amounted to $875,000,000 com- 
pared with $836,000,000 in 1952, and that 
net income for December, 1953, was es- 
timated at $74,000,000, compared with 
$118,000,000 in the same month of 1952. 
The A.A.R. continued: 

“December marked the fourth consec- 
utive month of declines in railroad net 
income. In that four-month period of 
1953, net income approximated $304,000,- 
000, or 24.6 per cent below the same 
months of 1952. 

“Net railway operating income of Class 
I railroads in the year 1953 totaled $1,- 
109,434,340, compared with $1,078,312,684 
in the preceding year. The rate of return 
earned on average net property invest- 
ment for the year was 4.18 per cent in 
1953 and 4.16 per cent in 1952. Net prop- 
erty investment is the value of road and 
equipment as shown by the carriers’ 
books, including material and supply in- 
ventories and cash, less accrued deprecia- 
tion. 

“For the month of December, 1953, net 
railway operating income amounted to 
$77,917,049, compared with $109,452,504 in 
December, 1952. ; 

Fifteen Class I railroads failed to earn 
interest and rental charges in 1953, of 
which nine were in the Eastern District, 
two in the Southern Region, and four in 
the Western District. 

“Total operating revenues in 1953 
amounted to $10,664,317.337, compared 
with $10,581,598,621 in 1952, an increase 
of $82,718,716 or 0.8 per cent. Operating 
expenses in 1953 amounted to $8,135,476,- 
779, compared with $8,053,159,011 in 1952, 
an increase of one percent. 

“This compilation as to earnings in 
1953 is based on reports from all Class I 
roads, representing a total of 225,339 
miles. 

“Class I railroads in the Eastern Dis- 


trict (including the Pocahontas Region) 
in the year 1953 had an estimated net 
income, after interest and. rentals, of 
$292,000,000 compared with a net income 
of $276,000,000 in 1952. Those same 
roads in the year 1953 had a net railway 
operating income, before interest and 
rentals, of $465,284,192, compared with 
$439,111,133 in 1952. 

Operating revenues of the Class I rail- 
roads in the Eastern District in 1953 
totaled $4,632,914,124, an increase of 
1.3 per cent compared with 1952, while 
operating expenses totaled $3,650,396,223, 
an increase of one per cent above 1952. 


Southern Region 


“Class I railroads in the Southern 
Region in 1953 had an estimated net 
income, after interest and rentals, of 
$152,000,000 compared with a net income 
of $140,000,000 in 1952. ‘Those same 
roads in the year 1953 had a net railway 
operating income, before interest and 
rentals, of $193,622,245 compared with 
$182,267,077 in 1952. - 

“Operating revenues of the Class I 
railroads in the Southern Region in 
1953 totaled $1,516,342,497, an increase 
of 0.2 per cent compared with 1952, while 
operating expenses totaled $1,101,437,454, 
a decrease of 0.6 per cent below 1952. 


Western District 


“Class I railroads in the Western 
District in the year 1953 had an esti- 
mated net income, after interest and 
rentals, of $431,000,000 compared with 
$420,000,000 in 1952. Those same roads 
in 1953 had a net railway operating in- 
come, before interest and rentals, of 
$450,527,903 compared with $456,934,474 
in 1952. 

“Operating revenues of the Class I 
railroads in the Western District in 1953 
totaled $4,515,060,716, an increase of 0.5 
per cent compared with 1952, while ‘op- 
erating expenses totaled $3,383,643,102, 
an increase of 1.6 per cent above 1952.” 





President Calls for More 
Federal Funds for Roads 


President Eisenhower, at his press con- 
ference on February 10, announced that 
he was recommending an increase of 
$225 million a year, above the present an- 
nual authorization of federal-aid expen- 
ditures for highway construction, the in- 
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crease to be made effective in the fiscal 
years 1956 and 1957. 

Under existing law, expenditure of $575 
million of federal money for highways 
is authorized for each of the fiscal years 
1954 and 1955. Thus, the President’s rec- 
ommendation would bring the total an- 
nual authorization for fiscal year 1956 
and 1957 to $800 million. Federal funds 
made available to the states for road 
building are matched by state funds on 
a “50-50” basis. 

The President said in his announce- 
ment that the Administration hoped to 
retain the present gasoline tax of 2 cents 
a gallon after April 1, when, under exist- 
ing law, the tax would be reduced to 1% 
cents a gallon. He told Congress, in his 
“State of the Union” message on January 
7, that the current excise tax rate on 
gasoline and certain other items he 
specified should be retained for another 
year, “because of the present need for 
revenue” (T.W., Jan. 9, p. 13). 





Board of New York Central 
Says ‘No’ to Young, Kirby 


By unanimous vote, members of the 
board of directors of the New York Cen- 
tral Railroad, in a meeting in New York 
City on February 10, turned down a re- 
quest by Robert R. Young and Allen P. 
Kirby that they be elected as directors 
of the New York Central and that Mr. 
Young be chosen as chairman of the 
board. 

After Messrs. Young and Kirby, board 
chairman and president, respectively, of 
the Alleghany Corporation, had resigned 
from membership of the board of di- 
rectors of the Chesapeake & Ohio Rail- 
way, of which Mr. Young was chairman, 
the C. & O. said that Messrs. Young and 
Kirby were now “free to seek or accept 
directorships on another carrier” (T.W., 
Jan. 30, p. 28). 

The action of the New York Central 
board on the requests by Messrs. Young 
and Kirby was announced by the presi- 
dent of the N.Y.C., William White. 

In a statement he issued late Febru- 
ary 10, Mr. Young said that the New 
York Central board’s decision against 
accepting him and Mr. Kirby as board 
members would mean a proxy fight for 
control of the New York Central. Mr. 
Young said he had no desire to substi- 
tute himself for Mr. White as chief op- 
erating executive of the Central. When 
he was chairman of the C. & O., he said, 
he had had a “long and highly satisfac- 
tory relationship” with Walter J. Tuohy, 
president of the C. & O. 

Mr. Young said he was sure that the 
owners of the New York Central would 
“give the right answer” on May 26. 

Commenting on Mr. Young’s state- 
ment, President White, of the Central, 
said that if anyone began soliciting 
proxies for a proxy fight, the New York 
Central board and its management like- 
wise would be soliciting proxies. 

It was stated that the New York Cen- 
tral board meeting on February 10 was 
attended by 12 of its 15 members. 


Principal N.Y.C. Stockholders 

The Commission made public Febru- 
ary 11 a supplement to an application 
filed with it in Finance No. 18435 by the 
New York Central Railroad Co., for au- 
thority to acquire trackage rights over 
about a mile and a half of New Haven 
trackage in Massachusetts. The pur- 
pose‘ of the supplement, the: applicant 
said, was to give, as of December 18, 1953, 


the names and business addresses of the 
10 principal stockholders in lieu of the 
list of as July 20, 1953, which had been 
furnished in the original application, 
made public February 10. 

The supplemental application showed 
the 10 principal stockholders as follows: 
Chase National Bank of the City of New 
York as trustee under a Chesapeake & 
Ohio Railway Co. and Alleghany Corpo- 
ration agreement of June 14, 1945, 800,- 
000 shares; Merrill Lynch, Pierce, Fenner 
& Beane, 428,189 shares; Thompson & 
McKinnon, 123,674; Francis I. DuPont & 
Co., 114,305 shares; Bache & Co., 104,975 
shares; Harris, Upham & Co., 95,523 
shares; Union Pacific Railroad Co., 88,- 
157 shares; Delafield & Delafield, 83,552 
shares; E. F. Hutton & Co., 73,766 shares, 
and W. E. Hutton & Co., 56,487 shares. 

In the original application, the Chase 


National Bank was shown as hold ng 
644,741 shares under the C. & O.-A ie- 
ghany agreement. Merrill Lynch shov eq 
516,442; Harris, Upham & Co., 112,621; 
Union Pacific, 107,057; Francis I duPont 
& Co., 111,383; Bache & Co., 84,304: 
Delafield & Delafield, 88,852; Thomson 
& McKinnon, 123,674; E. F. Hutton & 
Co., 77,001. 

In the original application, W. E. & 
Hutton & Co., was not listed among the 
principal stockholders, but Carl M. Loeb, 
Rhoades & Co., was shown as holding 
61,996 shares. 

In the course of testimony before the 
Commission in a proceeding involving 
the financial affairs of a railroad, it was 
said that it was usual for holders of 
stock to have the shares registered in 
the name of a brokerage house rather 
than in the name of the actual owner. 





Change in Southern Grain Case Finding 
Ordered on Protest of Missouri Interests 


Use of ‘Normal’ Proportional, With Transit at Omaha to Remove 
Disadvantage to Omaha Under Adjustment Required, but Said Not 


To Be Considered as a Precedent. 


The Commission, by a report and 
order, has ordered a change in the 
rates on grain and grain products, 
carloads, from certain origins in the 
South Platte region in Nebraska to 
southeastern destinations, which re- 
quires modification in part of one of 
its findings in the southern grain 
case. 


The report and order were issued in 
No. 31136, St. Joseph Grain Exchange et 
al. v. Alabama, Tennessee & Northern 
Railroad Co., et al., embracing No. 17000, 
Part 7-A, Grain and Grain products, to, 
from and within Southern Territory, and 
other proceedings named in the footnote 
to the report in that case, 259 I.C.C. 629. 
The southern grain case was reopened 
in part for reconsideration. 


The Commission said the St. Joseph, 
Mo., Grain Exchange and the Board of 
Trade of Kansas City, Mo., alleged that 
rates on grain and grain products, car- 
loads, from certain origins in the South 
Platte region in Nebraska to destinations 
in Southeastern Territory were unrea- 
sonable and unduly prejudicial to those 
points and to dealers, millers and proc- 
essors there located, and unduly prefer- 
ential of Omaha, South Omaha, Neb., 
Council Bluffs, Ia., St. Louis, Mo., East 
St. Louis and Cairo, Ill., and Memphis, 
Tenn., and to grain interests there lo- 
cated. 


The carriers were ordered, by May 13, 
to cease from practicing the undue 
prejudice and preference found to exist, 
and to publish by that date, on 30 days’ 
notice, rates as prescribed in the report. 

In addition to the finding that undue 
preference and prejudice existed as 
charged, the Commission “made this 
finding: 

We find further that Finding No. 6 in 
Grain to, from, and within Southern 
Territory, supra, should be, and it is 
hereby, amended by providing as an ad- 
dendum to the final sentence thereof 
that on traffic from that portion of the 


Rates to Southeast Involved. 


South Platte region previously described 
as in issue herein, moving through 
Omaha, the normal proportional shall 
apply. We further find that on grain 
from these origins to the southeast, mov- 
ing through Omaha and St. Louis, the 
rate beyond Omaha shall not exceed the 
difference between the through rate from 
the same South Platte origins based on 
Kansas City less the inbound rate to 
Omaha.” 


Finding Modified 
Finding No. 6 in the southern grain 


case was quoted by the Commission as 
follows: 


“*We find that the present applicable 
proportional rates for the transportation 
of grain and grain products in interstate 
commerce from Memphis to destinations 
in Southeastern Territory are, and for 
the future will be, unreasonable and 
unduly prejudicial to the extent that 
they exceed a basis 11 cents lower than 
the proportional rates contemporaneously 
applicable from St. Louis to the same 
destinations, such rates to be applied 
on traffic from all origins, including ori- 
gins in the southwest. We further find 
that the present equalization of rates 
and routes via Memphis, St. Louis, and 
Ohio River gateways, on traffic from or 
basing on, Kansas City and related lower 
Missouri River crossings, to destinations 
in Southeastern Territory shall be main- 
tained by establishing on such traffic 
shrinkage proportionals from St. Louis 
7 cents, from Evansville and Cairo 4 
cents, and from Louisville and Cincinnati 
1 cent, higher, respectively, than those 
herein found reasonable from Memphis, 
This finding contemplates application of 
these shrinkage proportionals also on 
traffic from the South Platte region in 
Nebraska, moving through Omaha.’’ 

The object of the finding, said ‘the 
Commission, was to equalize the rates 
on grain, made on the rate-break system 
of combinations over the primary mal- 
kets, moving through the St. Louis «nd 
Memphis gateways to the southe st. 
Since the then-current rates from most 
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How the MISSOURI-PACIFIC uses 
Evans DF loaders 
to effect Big Savings for shippers 


The Missouri-Pacific, for years, has conducted a successful campaign to 
eliminate obsolete methods and equipment. This program has been planned 
with statesmanship . . . executed with vigor, and has resulted in a highly 
progressive, finely equipped freight service with strong competitive advan- 
tages for their shippers. 


The adoption of Evans DF Loaders was an important step forward in this 
program. The DF Loader is an Evans development that locks in the lading 
with cross members called “Wonder Bars”. These bars make ordinary 
dunnage unnecessary and eliminate damage in transit. Shippers on the 
M <souri-Pacific have saved millions of dollars because of this improvement. 


The Missouri-Pacific finds that DF cars attract business . . . produce more 
revenue because they can be loaded heavier . . . increase revenue substan- 
us.ly because damage claims are drastically reduced. Millions of damage- 
Irce ton miles on 34 class I railroads demonstrate the effectiveness of the 
E.ans DF Loader as a revenue producer. Write for illustrated brochure to 
E. ons Products Company, Dept. G-2, Plymouth, Michigan. 


LOCH LADING INTO BOX CARS 


da 


DF LOADERS --.@- 


TO ELIMINATE DAMAGE & DUNNAGE ® 


Whatever the Load... 


EVANS DF WONDER BARS 
Handle with Care! 


he, 


THEY SECURE THE LOAD 
Wonder Bars, placed against the lad- 
ing, lock into side rails, hold the load 
securely, so it can’t shake, shift or 
sway. 


THEY SUPPORT THE LOAD 


Deckboards, placed on Wonder Bars 
permit multiple loads, no matter how 
fragile the lading. Floor to roof ca- 
pacity! 


THEY SEPARATE THE LOAD 


Wonder Bars and deckboard bulk heads 
divide lading into 2 to 9 compartments 
— each an easily handled, securely 
anchored unit. 


EVANS ALSO MANUFACTURES THE 
FAMOUS AUTO-LOADER 
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origins to Memphis were generally, 11 
cents higher than to St. Louis, it said, 
this was accomplished by providing pro- 
portional rates from Memphis 11 cents 
lower than those from St. Louis. That 
difference had been enlarged by subse- 
quent general rate increases to 18.5 cents, 
the Commission added and that, thus, 
“the proportional from Memphis to At- 
lanta, Ga., is 37.5 cents and that normally 
applied from St. Louis to the same desti- 
nation is 56 cents. The Commission 
added: 


“From Kansas City and points basing 
thereon, however, a spread of 11 cents, 
St. Louis over Memphis, was not neces- 
sary to equalize the rates, and the lower 
so-called shrinkage proportionals were 
prescribed from St. Louis and other 
gateways. The spread of 7 cents from 
St. Louis has since been increased to 11 
cents. Thus, the proportional rate from 
Kansas City to Memphis is presently 30 
cents and from Memphis to Atlanta, 37.5 
cents, providing a through rate of 67.5 
cents. The proportional rate from Kan- 
sas City to St. Louis to Atlanta, as stated 
is 56 cents, resulting in a through rate 
of 75 cents, or 7.5 cents higher than the 
Memphis combination. The shrinkage 
proportional of 48.5 cents from St. Louis 
to Atlanta equalizes the combination via 
St. Louis at 67.5 cents.” 


After comparing the rates from re- 
gions in the North Platte region the 
Commission said that the use of the 
normal proportional from St. Louis on 
movements through Omaha and the 
shrinkage proportional through Kansas 
City resulted in equalizing the combina- 
tions via Kansas City. with those via 
Omaha. 

It then discussed the differences in 
local rates from points in the South 
Platte region to Omaha and Kansas 
City, saying they ranged from zero to 
more than 10.5 cents, and added that 
neither the normal proportional of 56 
cents nor the shrinkage proportional of 
48.5 cents beyond St. Louis would equal- 
ize the rates through Omaha with those 
through Kansas City where the differ- 
ences in the local rates were greater 
than 3 cents and less than 10.5 cents. 

The Commission said the complain- 
ants suggested that the finding No. 6 in 
the southern grain case be modified to 
provide that the normal rather than 
the shrinkage proportionals should ap- 
ply from origins shown in a table in 
the report on traffic moving via Omaha. 
That would result, it said, in the ap- 
plication of combinations via that mar- 
ket to Atlanta, and would provide com- 
binations from those origins via Omaha 
from 0.5 cent to 7 cents higher than 
via Kansas City, thus reversing the 
present situation. 

Referring to the table in the report, 
the Commission said it showed that ex- 
act equalization of Kansas City and 
Omaha could not be accomplished ex- 
cept by a multiplicity of varying propor- 
tional rates. The Commission added: 

“Application of the normal propor- 
tional beyond St. Louis on movements 
through Omaha would result in rates 
more nearly reflecting actual movement, 
but would leave Omaha at a disadvan- 
tage, as shown by a comparison of the 
combinations through Kansas City with 
those through Omaha... . The advan- 
tage can be removed, however,+by per- 
mitting transit at Omaha on the Kansas 
City combinations. 

“The approval of transit at a primary 
market is an exception to the rule usu- 
ally followed in the grain cases and is 
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similar to the plan approved in Grain 
to, from and within Southern Territory, 
supra, at page 740. It is an exception to 
the uniform rate-break principle, and is 
not to be considered as a precedent in 
future proceedings.” 


I.C.C. Approves Continuing 
Minot, N.D., as Point for 


U,S. Inspection of Grain 


Affirming its prior report in I. and 
S. No. 6031, Inspection of Grain at 
Minot, N.D., the Commission, by a 
report on reconsideration, has found 
the record not convincing that it is 
necessary to discontinue inspection 
of grain at Minot in order to im- 
prove congested conditions at the 
railroad yards there. 

The decision on reconsideration 
was by a 6-to-5 vote. Commissioner 
Arpaia dissented and stated he was 
joined by Chairman Johnson and 
Commissioners Mahaffie, Mitchell, 
and Elliott. 


Division 2, in the prior report, 289 
I.C.C. 199, had found not shown just and 
reasonable, tariff schedules proposed by 
the Great Northern and the Soo Line 
railways, which would eliminate Minot 
as a point where grain and related ar- 
ticles, in carloads, might be stopped for 
inspection and disposition. The report 
on reconsideration said the division’s 
order requiring cancellation of the 
schedules, which had been indefinitely 
postponed, would be made effective. 

A separate order of the Commission, 
by Commissioner Alldredge, made the 
order of division 2 effective March 15, 
on one day’s notice. 

Minot, said the Commission, was 
designated in 1949 as a federal grain in- 
spection station by the U.S. Department 
of Agriculture. It said that laboratory 
services, including services for deter- 
mining the protein content of grain, 
were also available at Minot. 

The proposed schedules, it said, would 
restrict the inspection privileges to those 
points at which inspection had been 
and was being performed, except that 
they would eliminate Minot as one of 
such points. 

The Commission said the respondent 
railroads’ main contentions, in support 
of the proposed schedules, were (1) that 
it was necessary to discontinue the in- 
spection of grain at Minot in order to 
relieve congestion in their yards which 
was causing serious interference with 
their entire operations to, from, and 
through that point, and (2) that ade- 
quate and appropriate facilities were 
available at other points, such as Grand 
Forks, N.D., and Glenwood, Minn., for 
inspection and sampling of grain. 

The Great Northern contended, said 
the Commission, that Grand Forks, 207 
miles east of Minot, was the logical 
point for inspection of grain now 
stopped at Minot, and that its facilities 
at that point were adequate for that 
purpose. No inspection facilities were 
available on the Soo Line between Minot 
and the primary markets of Duluth 
and Minneapolis, but grain could be 
sampled and held for disposition at 
Glenwood, 348 miles east of Minot and 
120 miles west of Minneapolis, or at 


TRAFFIC WORD 
Thief River Falls, Minn., said the Com- 
mission. 

Shippers and other protestants urged, 
however, it said, that inspection or 
sampling at those points rather than 
at Minot would cause serious delays in 
the sale of premium quality, high 
protein grain. It said the average dif- 
ference in inspection time in favor of 
Minot was about 2 days and that this 
was considered of utmost importance 
to shippers in the sale of high protein 
grain. 

The Commission said that after in- 
stitution of the inspection service at 
Minot, oil fields were developed in the 
so-called Williston basin in the vicinity 
of Tioga, N.D., 80 miles west of Minot. 
It said the practice of holding empty 
tank cars at Minot undoubtedly had 
contributed substantially to congested 
conditions at that terminal. 

Evidence regarding room for expan- 
sion of the Minot yards was conflicting, 
but no substantial reason appeared why 
expansion could not be made in an 
easterly direction, as suggested by the 
protestants, said the Commission. 

Commissioner Arpaia, dissenting, said: 

“The record in this case does not con- 
vince me that we are warranted in sub- 
stituting our judgment for that of the 
railroads. 

“During a three-month period, 143 
trains were held outside the yards of the 
Great Northern at Minot for periods 
of up to nine hours. This would bring 
about car detention of great magnitude 
which is of critical importance in times 
of car shortage. The evidence establishes 
that the rail facilities at Minot are in- 
capable of handling expanding traffic. 
The majority concludes that the inspec- 
tion service should be continued and that 
some other method be adopted to improve 
service to other shippers to and through 
Minot. The present convenience of the 
grain merchants, of course, will be 
affected by changing the inspection of 
grain at Minot. But there are other 
shippers to be served. 


“The respondents have determined that 
the use of alternate inspection stations 
will best serve the general public interest. 
Whether to change the inspection station, 
to expand the rail yards, or to change 
the method of service to the oil and 
lignite and other shippers is a decision 
which should be left to the sound discre- 
tion of railroad management. We are, in 
my opinion, empowered to act only when 
there is compelling proof that suitable 
alternative grain inspection points are 
not available and that the change would 
result in undue preference, prejudice or 
discrimination. Such proof is lacking 
here. I would find that the proposed 
schedule is just and reasonable and dis- 
continue the investigation.” 


Suspended Tariffs 


I. and S. M-5685, Castings, Steel—E. 
St. Louis—St. Louis to Nashville, the 
Commission, Board of Suspension, sus- 
pended from February 11, to and in- 
cluding September 10, certain schedules 
as published in supplement No. 13 to 
MF-I.C.C. No. 123 of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate of 60 cents, 
minimum 40,000, on rough iron or s‘cel 
castings from East St. Louis, Ill, aad 
St. Louis, Mo., to Nashville, Tenn., t0 
alternate with a commodity rate of 34 
cents, minimum 18,000 pounds. 
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A NEW, more efficient way 
fo warehouse and distribute 


Here’s how GENERAL gives you perfect control 
of Chicago storage and national distribution 


———er 


7 CENTRALLY CONTROLLED 
WAREHOUSES 
Storage and movement of material is 
directed by executives. Your records and 
billing are done by trained office person- 
nel . . . and you get prompt response to 
requests for inventories and other data. 


ACCOUNT EXECUTIVES 


Each account is assigned to an executive 
who knows your industry’s needs. He has 
the authority and ability to devise special 
handling methods and expedite shipments. 


MATCHED BUSINESS FORMS 


We can adapt our forms to match yours 
or even use your own forms. If needed, 
day-to-day stock records are available 
wherever the type or volume of material 
makes it practical. 


MODERN HANDLING EQUIPMENT 


General has more than 28,000 pallets. 
We handle materials with 40 fork trucks 
varying from 2000 to 5000 Ibs. lifting 
capacity. 

RAIL AND TRUCK DOCKS 


Each General Warehouse building has 
rail sidings and both, rail and truck docks 
... All have overhead weather protection 
and several are completely enclosed. 


DAMAGE INSPECTION 


All goods are inspected on arrival, units 
in damaged condition are rejected and re- 
ported at once. This quick action assures 
you that all merchandise at General is in 
saleable condition. All buildings are sprin- 
klered and have complete watch service. 











OUR OWN TRUCK SERVICE For complete information 
Use General for dependable pick up or on this modern system 
delivery of your merchandise within the Write 
Chicago area switching district. General 


has 40 pieces of company owned equip- General Warehouse and 
ment for this service alone. Transportation Company 


FENERAL WARES 


AND TRANS PORTATION CO. 
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CALIFORNIA & TEXAS 
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On that day Universal Carloading started the first, direct eastbound less-carload chair 
service from California to Texas! a 


This new daily service is designed especially — 


for — the California manufacturer who markets his products in Texas 


for — Retailers and consumers in the State of Texas. publi 
: presic 
Here are facts and figures on the advantages of this service: sociat 


assist 
@ One pickup truck to serve a nation — a single telephone call starts Tran 


all freight consigned to Texas and east of the Mississippi. — 


° ° ° ° ° coun: 
e Fast, through rail service — quick pickup and delivery — Texas Moto 
consignees get the benefit of single service as California and east- exect 


ern freight will be delivered from the same truck. sina 
Si 


> , ; sti 
e.Rates are competitive — you pay no more for this superior titut 
Universal service! 


Universal pioneered fast less-carload service more than 35 years ago, now here is Ne\ 
another “designed especially for you”. Div 


Call any Universal office — there’s one in every principal city in California, Texas A 
and throughout the United States — we'll serve you and serve you well! tran: 


VIVDDGA |, K. 


INET OU §UVUH 
CARLOADING & DISTRIBUTING CO. abou 


General Offices—New York: 345 Hudson Street * Chicago: 977 West Cermak Rd. * Los Angeles: 1227 Wilsc” 
Street and offices in principal cities throughout the U. S. 
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National Group for Repeal 


Of Transport Taxes Formed 


A concerted effort to bring about the 
elimination of federal taxes on the trans- 
portation of persons and property as a 
means of stimulating greater business 
activity and travel has been launched 
with the announcement in Washington, 
D.C., February 8, of the formation of the 
National Conference for Repeal of Taxes 
on Transportation. 


Donald G. Ward, director of trans- 
portation of the Mathieson Chemical 
Corporation, who heads the conference 
as chairman, said that “these discrimi- 
natory taxes, which were largely imposed 
as a wartime measure, are having a 
serious effect on the cost of travel and 
the price of thousands of commodities at 
a time when there is a dropping off of 
business.” 


Organizations representing shippers, 
travel groups and transportation indus- 
tries are participating in the activities of 
the conference, which, according to Mr. 
Ward, “will move to obtain immediate 
action in Congress.” 


The executive committee of the con- 
ference includes Mr. Ward; W. H. Ott, Jr., 
chairman of the legislative committee of 
the National Industrial Traffic League; 
W. F. McGrath, executive vice-president 
of the American Society of Travel 
Agents; Robert S. Henry, a vice president 
of the Association of American Rail- 
roads; Walter W. Belson, director of 
public relations and assistant to the 
president of the American Trucking As- 
sociations; J. D. Durand, secretary and 
assistant general counsel of the Air 
Transport Association of America; F. F. 
Estes, traffic manager of the National 
Coal Association; J. G. Scott, general 


counsel of the National Association of, 


Motor Bus Operators; Gordon C. Locke, 
executive secretary of the Committee for 
Pipe Line Companies, and Giles Morrow, 


president of the Freight Forwarders In- 
stitute. 





New Railway Mail Transport 
Division of A.A.R. Planned 


A plan to establish a railway mail 
transportation division within the Asso- 
ciation of American Railroads has been 
approved by the board of directors of 


that association, the A.A.R. has an- 
nounced. 


“Effective April 1, 1954, the new di- 
Vision will take over all activities of the 
committee on railway mail transporta- 
tion, except those dealing with rates,” 
Said the A.A.R. “The committee has op- 
erate? as an independent entity for 
about 40 years. 

“Herbert B. Brand, of Washington, 
DC., chairman of the present commit- 
tee o» railway mail transportation, will 
becon.e director of the new A.A.R. di- 
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Water Carrier Representatives Ask 
Strong Separate Bureau in I.C.C. 


Spokesmen for Water Carriers in Conference With the Commission’s 
Managing Director, Say There Has Been ‘Stepchild’ Attitude Toward 
Present Bureau. Railway Labor Group Protests Safety Setup Changes. 


Representatives of water carriers 
under the Commission’s jurisdiction 
have asked for the maintenance and 
strengthening of a separate Bureau 
of Water Carriers and asserted that 
the present bureau was in the posi- 
tion of a “stepchild.” 

Railway labor representatives have 
opposed two proposals under con- 
sideration by the Commission, which 
a member of the Commission said 
would produce more safety for less 
money, but which the labor repre- 
sentatives asserted was a “penny 
wise and pound foolish” program. 


The water carrier representatives met 
with E. F. Hamm, Jr., the Commission’s 
managing director. They were: Thomas 
J. Callanan, assistant chairman, Inter- 
coastal Steamship Freight Association; 
Ralph B. Dewey, Pacific American 
Steamship Association; Samuel W. Earn- 
shaw, American Waterways Operators; 
M. J. Frechie, Newtex Steamship Corpo- 
ration; W. S. Jermain, chairman, Atlan- 
tic-Gulf Coastwise Steamship Freight 
Bureau; L. A. Parish, vice-president, 
Pan-Atlantic Steamship Corporation, and 
Richard H. Specker, National Water Car- 
riers Association. 

Lee Nowell, acting director of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders, and E. Weiss, or- 
ganization and methods examiner on Mr. 
Hamm’s staff, were also present. 

Mr. Parish opened the representations 
of the water carriers, saying that, while 
speaking particularly on behalf of the 
deep water coastwise and intercoastal 
lines, much of what he said would apply 
with equal force to the problems of other 
water carriers regulated by the Com- 
mission. 

He said it was the position of the car- 
riers that “we must have a Bureau of 
Water Carriers in the I.C.C. maintained 
as a separate entity.” Before citing eleven 
peculiarities of water - transportation, 
which he said would “point up” the posi- 
tion of the carriers as to the necessity 
for a separate bureau, Mr. Parish said: 

“The I.C.C. needs a source from which 
to draw information concerning the 


See Late News, pages 11, 12 


and 14, for other transporta- 
tion news developments. 





water carriers, their operations and prob- 
lems, if the I.C.C. is to properly ad- 
minister the act. 

“The I.C.C., many years ago, recog- 
nized that the conditions covering water 
transportation are entirely unlike those 
pertaining to land transportation (24 
I.C.C. 570). The Congress also consid- 
ered these differences when the trans- 
portation act of 1940 came into being as 
a result of Senate bill S. 2009—79th Con- 
gress. Only by a careful study and con- 
stant association with water carriers can 
all of these differences be appreciated. A 
water carrier bureau maintained as a 
distinct entity within the I.C.C. should 
function in this field.” 

After setting out the differences in 
water carriage, Mr. Parish said that the 
water lines needed a separate bureau 
with which they could confer and which, 
with a staff “sensitive to the peculiari- 
ties of the water lines” could advise the 
parties on controversial matters and 
forestall formal litigation. 

He then discussed seven types of prob- 
lems as to which he said a separate 
Water Carrier Bureau could help, and 
said that a good case could be made “for 
strengthening of the Water Carrier Bu- 
reau at the present time instead of 
weakening it or liquidating it.” There 
were less than 20 people in the bureau 
at present out of a “total I.C.C. staff of 
about 2,800,” Mr. Parish asserted, add- 
ing: 

“With all due respect to the fine work 
of the existing water bureau, we do not 
feel that water carriers have received, 
as a whole, the consideration properly 
due the industry. This is not the fault 
of _the bureau, but is a result of their 
being spread too thin to do a good job. 
The present water bureau has been 
burdened with other duties such as the | 
work of the freight forwarders, and the | 
conferences and bureau agreements un- 
der section 5a of the act. All of these 
burdens have made the water bureau 
ineffective on matters of broad overall 
water transportation regulation. 

“If we are to have an adequate do- 
mestic merchant marine, and_ since 
Congress has indicated that the I.C.C. 
is to regulate these domestic water 
carrier services, there must be in the 
I.C.C. framework a _ definite bureau 
charged with the responsibility of pro- 
moting the domestic water services 


within the scope of the interstate com- 
merce act. 


“We must have a Bureau of Water 
Carriers of sufficient stature and im- 
portance to attract and hold personnel 
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capable of commanding the respect of* 
the I.C.C. and the public. Such a bu- 
reau would be an arm of the I.C.C. and 
a source of detailed knowledge of the 
water carriers and their problems. We 
need a bureau that will promote an edu- 
cational program within itself so as to 
maintain an informed staff; a bureau 
that will give effective counsel and as- 
sistance to the water lines. 

“While we in the industry have prob- 
ably been negligent in our relations with 
the Gommission, we stand ready and 
willing to be of whatever assistance we 
can in keeping a Water Carrier Bureau 
active and informed.” 

Mr. Callanan expressed the view that 
the Commissioners and examiner should 
be informed on»water carrier matters 
and that a separate bureau was the 
best way to inform them. He said a 
continuity of personnel would be in con- 
trast to the functional organization of 
the Commission “where different people 
would be called in for different water 
rate cases and would not have the sus- 
taining education so vitally necessary to 
proper advice and counsel to the ex- 
aminers.” 

Mr. Frechie said he would like to em- 
phasize “the lack of notice to the water 
lines of the establishment of rates under 
fourth-section relief until the time the 
actual rate was filed. He asserted that 
a water carrier bureau would be “alert 
to these applications and advise the 
water lines of them.” He said the sus- 
pension procedure was a poor substitute 
for advance knowledge of the “intention 
of the rails and trucks to offer crippling 
rates against water competition.” 

Mr. Earnshaw said that the American 
Waterways Operators were not taking 
a strong stand against the functional 
arrangement of the Commission “except 
to state that if any one carrier is 
granted a separate bureau, we feel the 
water carriers should also have a sepa- 
rate bureau.” He said that frequently 
knowledge of the industry already avail- 
able in the present bureau was not used 
by the examiners or the commissioners, 
and that “the stepchild attitude toward 
the water bureau is evident in many in- 
stances, and it sometimes appears that 
they have just been shoved off to one 
side and permitted to do a few minor 
chores.” 


Mr. Specker said the water carriers 
had been reluctant to “cast their lot” 
with the Commission when the 1940 
transportation act was being discussed, 
but did so on assurances from many 
quarters that “they would have a softer 
shoulder to cry on than they even had 
at Maritime and that it would be to their 
benefit to have rate jurisdiction in a 
bureau which was also handling rail 
and truck cases and could, therefore, 
take ‘the broad view and rationalize the 
need for all forms of transportation in 
accordance with the policy declaration in 
the 1940 act.” 

Mr. Dewey said that “a study of the 
background makeup of the I.C.C. com- 
missioners has revealed that until re- 
cently only one man had any water 
transportation experience and he only 
two months as counsel for a steam- 
ship line.” He added that a study of the 
background of the examiners would 
“possibly reveal a somewhat similar 
omission in that group.” 

“The present divisional setup of the 


1L.C.C. seems to best reflect the problems 
of non-rail types of transportation as 
regards being overwhelmed by the rail 
lines in the I.C.C. setup,” said Mr. Dewey. 
“A functional setup would, it seems to 
me, best benefit the rail lines by ab- 
sorbing the bureaus which deal with 
non-rail forms of transportation, name- 
ly, truck and water, and substituting 
therefor a broad organization which 
would tend to give these forms of trans- 
portation very little support in the many 
hearings.” 

Mr. Dewey said it was his recollection 
that the staff at the Maritime Com- 
mission concerned with intercoastal and 
coastwise matters had not transferred to 
the Commission when regulation was 
transferred, but that “rather the I.C.C. 
water bureau just grew up out of what 
L.C.C. staff was available internally. This 
shows how far back the stepchild atti- 
tude goes, but is in no sense intended as a 
reflection on the fine work done by the 
people assigned to the bureau.” 

Representatives of both operating and 
non-operating railway labor groups con- 
ferred with Commissioner Clarke and 
Mr. Hamm in connection with proposals 
under consideration to make a lump- 
sum appropriation for the bureaus of 
Locomotive Inspection, Safety, and Serv- 
ice, leaving it to the Commission to di- 
vide the funds appropriated, and to give 
the three bureaus one director. 

The labor representatives questioned 
whether there would be greater service 
and, saying that the proposed program 
was “penny wise and pound foolish” 
contended that the Commission’s bureaus 
should be determined with the number 
of lives that could be saved rather than 
how many dollars could be saved. 

Commissioner Clarke told the labor 
group that no final decision had been 
made and that their views would have 
full consideration. 





Advertising Contest Slated 
For A.T.A. Group Meeting 


The Customer Relations Council of the 
American Trucking Associations has an- 
nounced that an advertising contest will 
be a feature of the council’s annual 
spring meeting to be held at the Palmer 
House in Chicago, April 12-13. 

Fred R. Daniel, vice-president, Mid- 
States Freight Lines, Chicago, council 
chairman, said that this year’s contest 
would have three divisions, best single 
direct mail piece, the best single ad- 
vertisement and the best over-all adver- 
tising program. 

Contest entries would be judged on 
the basis of: effectiveness of each ad- 
vertisement or program from the stand- 
point of company and industry promo- 
tion, he said, adding that judging would 
be by a panel of outstanding experts in 
the field of advertising and public re- 
lations. 

Mr. Daniel said that the contest was 
open only to council members in good 
standing and contestants could submit 
as many entries in each class as they 
wished. 


“This contest,” Mr. Daniel said, “which 
proved so popular at last year’s spring 
meeting, is designed to provide recogni- 
tion to those firms which are doing such 
a fine job of promoting their own serv- 
ices and the industry in general. 

“The principal basis for judgment will 
merely be the effectiveness of each 
entry in the light of what it was designed 
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to accomplish. This means the sm: 
trucking firm which might have a very 
modest promotional program has just as 
much chance of winning as a larver 
truck firm that engages in large sc ile 
promotion.” 





San Francisco Bay Trade 


Promotion Interests Merge 


The major marine ports and terminals 
of the San Francisco Bay region and 
central California have merged harbor- 
wide trade development interests through 
the establishment of the Northern Cali- 
fornia Ports and Terminals Bureau, 
Inc. for the purpose of stimulating 
waterborne commerce through the 
Golden Gate, the bureau has announced. 

The initial meeting of the bureau as 
a corporate organization took place 
February 2, at the Ferry Building, after 
issuance of a certificate of incorpora- 
tion by California Secretary of State 
Frank M. Jordan at Sacramento, Janu- 
ary 29. 

Charles P. Howard, president of How- 
ard Terminal, Oakland, was elected pres- 
ident of the bureau at that meeting. Elmo 
E. Ferrari, director, Port of Stockton, 
was elected first vice-president, and 
Robert H. Wylie, director of the Port 
of San Franciso, was elected second vice- 
president. John Parr Cox, president of 
Parr-Richmond Terminal, was elected 
treasurer, and Frank E. Feliz, who has 
served as executive secretary for the San 
Francisco Bay Ports Commission, was 
appointed general manager and _ sec- 
retary. 

Members of the bureau’s board of di- 
rectors, in addition to the officers are 
D. L. Dullum, president, Encinal Termi- 
nals, Dudley W. Frost, manager of the 
Port of Oakland, and W. G. Stone, di- 
rector, Sacramento-Yolo Port District. 

“This first cooperative bay ports pro- 
motional organization represents the cul- 
mination of nearly four years of study 
and action by the California Senate 
Fact-Finding Committee on Ports De- 
velopment, headed by the late Senator 
Jesse M. Mayo, of Angel’s Camp,” the 
bureau said, followed by specific recom- 
mendations for the bureau’s establish- 
ment by the San Francisco Bay Ports 
Commission headed by John E. Cush- 
ing of San Francisco. 

“Long-range aim of the bureau or- 
ganization is to foster ocean-going trade 
for the benefit of the Bay regional port 
communities who share in the multi- 
million dollar annual revenues in employ- 
ment and commerce returned by do- 
mestic transportation and world trade.” 





Trailers on Flat Cars 


A revised edition of “Trailers-On-Flat- 
Cars—‘Piggy Backs’—Memorandum List- 
ing Material on History of Service 1926- 
1953”, originally issued in October, 1953 
(T.W., Oct. 31, p. 70) has been announced 
by Elizabeth O. Cullen, librarian of the 
Bureau of Railway Economics Library, 
Association of American Railroads, au- 
thor of the study. 


The revised edition, dated February 2, 
1954, covers the period May, 1926, to 
February, 1954. It consists of 40 pages 
with index as compared with 21 pages in 
the original issue. Miss Cullen said the 
new publication included all material 
which had become available since Octo- 
ber 14, 1953, and listing of decisions of 
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the I.C.C. relating to the subject dealt 
with. 

Copies of the revised edition may be 
obtained by writing Miss Cullen at the 
AAR. offices in the Transportation 
Building, Washington 6, D.C. 





‘Inherent Advantages Are 
With the Railroads’—Faricy 


Regaining that portion of the nation’s 
traffic for which they were inherently 
best fitted was regarded by the railroads 
as one of their “most important jobs,” 
William T. Faricy, of Washington, D.C., 
president of the Association of American 
Railroads, said at Ann Arbor, Mich., 
February 10. 

Speaking at a seminar sponsored 
jointly by the Transportation Institute 
of the University of Michigan and the 
Michigan Railroads Association, the 
A.A.R. president declared that in seek- 
ing out “practicable ways and means” to 
increase their freight and passenger 
traffic, the railroads are carrying for- 
ward an improvement program “soundly 
based on ever-increasing activity in 
broad fields of research.” 

“In the eight years since the end of 
World War II,” Mr. Faricy said, “the 
railroads have invested in improved plant 
and equipment more than nine billion 
dollars—every cent of it railroad money.” 

Declaring that “the improvements 
which this investment has produced add 
to the solid advantages of the railroad 
industry in its business of producing 
high-volume, low-cost transportation 
service for the people of America on a 
self-supporting, competitive basis,” Mr. 
Paricy added: 

“And the improvements will continue 
—not perhaps at the tremendous billion- 
dollar-a-year pace of the past few years, 
but at a pace determined by the needs of 
the industry and its ability to finance 
further improvements. Even with such 
necessary qualifications as to the future, 
and notwithstanding the caution signal 
now visible on the country’s right-of-way, 
the heartening fact is that railroad im- 
provements already projected for 1954 
call for capital outlays of some $400,- 
000,000 for better roadway and tracks, 
yards and terminals, signals and struc- 
tures, and another $400,000,000 for new 
locomotives and freight and passenger 
cars. 

“To a public which has been cheered 
by announcements by other industries 
of lesser capital expenditures for 1954, 
the fact that the railroads will once more 
in 1954 spend something approaching 
a billion dollars for capital improvements 
a bring reassurance as to the fu- 

ure.” 

Stating that ahead of the railroads is 
& bright future, Mr. Faricy said that the 
railroad revolution in transportation 
which started more than a century ago 
was far from finished in spite of the 
growth of newer developments in trans- 
portation within the past 35 years. 

“It is true that for some special pur- 
poses. and for some particular types of 
traffic, various other forms of trans- 
portation have some advantages,” he 
continued. “But when it comes to the 
bron’ range of commerce—the business 
of moving anything, in any quantity, over 
any —istance, between all sections of the 
coun‘ry, and in all seasons of the year— 
the herent. advantages are with the 
Tailre ads.” 

To meet the needs of our continent- 


wide commerce, Mr. Faricy maintained, 
“there is nothing in existence and noth- 
ing in sight which can take the place 
of the train of cars on tracks,” for “only 
in trains of cars is it possible to combine 
the convenience and flexibility of the 
separate car with the economy of mass 
movement.” 

The A.A.R. president concluded that 
“such vehicles as these, and the trains 
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of tomorrow, turning out still more serv- 
ice with still greater economy, will con- 
tinue to furnish the foundation for the 
constant improvement in American life 
wrought by the application of mechanical 
power to land transportation.” 





Post Office Department's Plans for Mail 
Transportation Outlined to House Group 


Continued Diversion of Short-Haul Mail Traffic From Railroads 
To Motor Carriers to Be Effected, Assistant Postmaster General 


Allen Testifies. 


There was no “fundamental desire” 
on the part of the Post Office De- 
partment to “take business away 
from the railroads,” and what the 
department was trying to do was to 
“find a medium of transportation 
which can do the best job in the par- 
ticular area we happen to be looking 
at, at the time,” said Assistant Post- 
master General John C. Allen, in 
testimony made public by the House 
appropriations committee on Feb- 
ruary 5. 


Mr. Allen, a witness before the full 
committee’s subcommittee on Treasury 
and Post Office Department appropria- 
tions in hearings held by the subcom- 
mittee on the budget estimates for those 
departments for the fiscal year ending 
June 30, 1955, made a statement and 
answered questions concerning a request 
of the Bureau of Transportation in the 
Post Office Department for appropria- 
tions amounting to $703,219,000 for the 
next fiscal year. That figure, he said, 
represented a decrease of $16,897,350 
below the corresponding figure for fiscal 
year 1954. This reduction, he added, 
was due primarily to the elimination, 
effective October 1, 1953, of airline sub- 
sidy payments out of Post Office funds, 
such payments now being made out of 
funds appropriated for the Civil Aero- 
nautics Board as a result of effectuation 
of the President’s reorganization plan 
No. 10 of 1953. 


Reduction of Trains Since 1925 


“I thought you might be interested in 
some figures I have which indicate in 
the year 1925 the mail was moving on 
19,404 trains,” Mr. Allen told the sub- 
committee. “In 1953 the mail was moving 
on 5,062 trains. And that is in spite 
of the fact we have had in volume ap- 
proximately a 106 per cent increase 
during that time.” 

Elaborating on his statement concern- 
ing efforts of the Post Office Depart- 
ment to find the most suitable means 
of transportation, Mr. Allen said: 


“We believe there are Some places 
where the railroads can do the best job; 
other places where motor trucks can do 
the best job; and maybe other places 
where air can do the best job. Our prob- 
lem is to find the one that can do the 
over-all best job consistent with the 
service and consistent with cost. 


Measures to Reduce Haulage Costs Discussed. 


“ . .I am still disturbed to realize 
there are sO many people who feel, just 
because this is the Post Office Depart- 
ment, that maybe they are entitled to 
more money than they would be if they 
were handling similar transportation for 
private industry. I feel we have a real 
responsibility in changing that ‘con- 
cept.” ?2 


Truck Transport and Economy 


Answering a question by Representa- 
tive Canfield, of New Jersey, as to find- 
ings made in a field survey by the Post 
Office Department to determine areas 
where truck transportation of mail 
might be more desirable than rail trans- 
port of the mail, Mr. Allen said: 

“The survey indicated, from the stand- 
point of difference in cost as compared 
with railroad rates in effect at that 
time, that substantial economies should 
be realized through intelligent substi- 
tution of highway motor trucks. How- 
ever, . . . lack of facilities makes it ‘dif- 
ficult to do that . . . The number of 
places today in this entire country, in 
the major cities; where you could put 
motor trucks into post offices or into 
P.T.S. facilities and change the medium 
of transportation from rail to truck are 
so few and far between that it just can- 
not be done.” 

Mr. Allen stated that the depart- 
ment now had in operation a total of 
434 short-haul truck routes for mail 
transportation; that at the end of fiscal 
year 1954 it hoped to have 564 such 
routes, and that it contemplated that 
the total at the end of 1955 would 
be 617. 


The appropriation requested for short- 
haul truck service for fiscal year 1955, he 
said, was $12,789,000, compared with $9,- 
718,000 appropriated for that purpose for 
the current fiscal year. 

Mr. Allen testified that his bureau’s 
request for $344,041,000 for “rail trans- 
portation” for fiscal year 1955 represented 
a reduction of $4,340,000 below the 
amount appropriated for that purpose 
for fiscal year 1954. This reduction, he 
said, was expected “through the diver- 
sion of short-haul mails to the 53 new 
truck routes to be established, and by 
improved methods of utilizing space in 
railroad trains.” 


‘Antiquated’ System 
“It is our opinion,” he said, “that the 
entire system of reimbursing railroads 


for space is highly antiquated. We think 
we haye the cart before the horse. As it 
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is now, we tell the railroads how much 
we owe them, and they verify that. We 
think the railroads should tell us how 
much we owe them, and we should audit. 
We have committees set up working con- 
tinuously with the railroads in an effort 
to materially simplify this method of 
payment. The present space method is 
horribly costly both to the department 
and to the railroads. 


“|. There have recently been some 
adjustments and some railroads have 
agreed to give us what is known as a 
space-used basis. That has the effect of 
tending to eliminate the penalty paid 
when the amount of mail does not exactly 
fill the car and there is an overflow, and 
materially simplifies it.” 

Mr. Allen said that Dr. Beatrice Aitchi- 
son, director of transportation research 
in his bureau, was supervising a num- 
ber of studies of the relationship be- 
tween mail rates, passenger rates, cargo 
rates and express rates and was “a very, 
very valuable addition to our transporta- 
tion activity.” 


‘Somewhat Low’ Rail Rates 


“We have a feeling, from the figures 
that Dr. Aitchison has developed,” he 
said, “that many of the rates we are 
paying the railroads up to 1,100 miles are 
maybe somewhat low, but over 1,100 
miles the condition could be different 
. . . But the decision has to be by the 
Interstate Commerce Commission. They 
prescribe the rates...” 


In discussion of “interesting develop- 
ments” that, he said, had resulted from 
the transfer of airline subsidy payments 
from the Post Office Department to the 
C.A.B., Mr. Allen said that the C.A.B. 
had prescribed air mail transportation 
rates “on the theory that there should 
be one rate for one airline, no matter 
where that airline transported.” 


“So,” he continued, “the Post Office De- 
partment has been in a position of pay- 
ing one airline one rate between two 
major cities and another airline a differ- 
ent rate. To us, that has seemed to be 
wrong and we have notified the airlines 
that as of January (1954) 1 we propose 
to adopt a policy of using the air car- 
rier with the lowest rate, provided there 
is no service impairment. 


Air Mail Pay and Mileage 


“What that will mean, we do not know 
all the way as yet. We believe the prin- 
ciple is sound between two specific cities, 
since the passenger rates are the same, 
the express rates are the same, and we 
ask the question, ‘Why should not the 
mail rates be the same?’ We propose 
to use the lowest rate. We also propose, 
at a later date, working with the car- 
rier, to impose the principle of paying 
the carriers having the lowest mileage. 
When you pay for mail on a ton-mile 
basis we should be interested in the 
number of miles flown. The greater the 
number of miles the greater the cost... 


“.., It seems to me, that separating 
or taking the subsidy out of the Post 
Office Department and putting it in 
the C.A.B. was only the first step in 
realizing some of the basic economies 
that could be inherent and would de- 
-velop as time went on, because of the 
basic change.” 


Asked by Representative Canfield what 
additional cost would be involved if all 


first-class mail were carried by air, Mr. 
Allen replied: 

“That is a difficult question to answer 
outright and intelligently, because our 
approach on flying surface mail has 
seemed to me to require a comprehensive 
over-all study of the particular segment, 
and to refiect all the costs which might 
be inherent to the Post Office under 
the present method. Now, you run into 
some very unusual, fluctuating circum- 
stances, and typical and most important 
is the cost of the railway post office 
car. To have the maximum amount of 
efficiency in a railway mail car and to 
get the maximum efficiency, you have 
got to have the same amount of mail 
going in both directions .. . 

“The cost varies with each segment. 
The cost also varies with the extent to 
which it is necessary today to use rail- 
way mail cars; in other words, distribut- 
ing the mail in transit to provide the 
service. There are numerous instances 
where mail today is moving in closed 
pouches and it is not distributed en 
route. . .” 

Mr. Allen said that the price the 
department paid for mail transportation 
by air was set by the C.A.B. In the case 
of the railroads, he explained, the rate 
level was set by the LC.C., but the law 
gave the Postmaster General the right 
to negotiate with individual railroads, 


provided individual railroads wanted to. 


negotiate. 

“We think we should have a similar 
arrangement in conjunction with the 
airline service,” he said. 


Pallet Standardization 
Conference Announced 


A conference to initiate a project for 
the standardization of pallets will be 
held February 24 at the American Stand- 
ards Association headquarters, 70 East 
45th Street, New York City, G. F. Hussey, 
Jr., AS.A. managing director, has an- 
nounced. An earlier conference on the 
same subject, held October 21, 1953, in 
New York City, was attended by more 
than a score of industry and association 
representatives. 


A.T.A. Sets Up Committee 


On Interstate Reciprocity 


In an effort to halt what he called a 
trend towards breaking-down interstate 
reciprocity for trucks, Jack Cole, presi- 
dent of the American Trucking Associa- 
tions, has appointed a special emergency 
committee on reciprocity to study the 
situation at a three-day conference in 
Chicago March 8-11. 

He has also called a special session 
of the association’s executive commit- 
tee for March 11 and 12, immediately 
following the conference of the special 
committee. 

Mr. Cole said that the formation of the 
committee was an outgrowth of “Ohio 
Governor Lausche’s refusal to arrange 
mutual exemptions with other states 
from Ohio’s new axle-mileage tax.” 

He said that at the recent governors’ 
conference in Atlanta, Ga., the gover- 
nors attending the meeting decided to 
hold a special meeting of their own to 
consider the entire “problem of reciproc- 
ity.” 

“This decision by the governors,” Mr. 
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Cole stated, “makes it extremely urgent 
that the trucking industry step up its e/- 
forts to develop definite policies and a 
specific position upon which the industry 
can stand united in dealing with state 
officials and legislatures with respect to 
taxation of trucks and reciprocity be- 
tween the states.” 

D. L. Sutherland, president of the 
Middle Atlantic Transportation Co., New 
Britain, Conn., was named chairman of 
the special committee. 


State Aid Asked by I.C.C. 


On Explosives Transport 


Chairman Johnson, of the Commis- 
sion, has addressed a letter to officials 
of the states and of the District of 
Columbia having jurisdiction over high- 
way safety, asking their cooperation in 
the enforcement of safety regulations, 
particularly with reference to the trans- 
portation of explosives, and in report- 
ing violations of the Commission’s safety 
regulations which cannot be handled 
under state powers. 

The Commission’s chairman said the 
field staff of that body was very small 
and that “we are dependent upon the 
cooperation of your staff to a greater 
degree than, perhaps, you are aware.” 


Text of Johnson Letter 


The text of the letter addressed to state 
authorities by Chairman Johnson fol- 
lows: 

“In the past, and particularly during 
the last ninety days, the Interstate Com- 
merce Commission has been deeply con- 
cerned by reason of the number of acci- 
dents which have occurred in the trans- 
portation of explosives. We do not re- 
ceive reports form private carriers or 
from carriers engaged purely in intra- 
state transportation. However, seven ex- 
plosions have occurred during the past 
year as well as five cases of fire in which 
there was substantial destruction of a 
vehicle transporting explosives although 
there was no detonation. 

“Of the twelve cases referred to above, 
only three involved another user of the 
highway. In other words, nine of these 
serious accidents were the result of fires 
occurring in the vehicle itself, caused by 
over-heated tires, tire blow-outs, or other 
fire causes. 

“Numerous communications have been 
addressed to the Commission by mem- 
bers of Congress, state and city officials, 
and by citizens. Many of these letters 
refer to instances of high speed and 
dangerous practices on the part of drivers 
of explosive vehicles. Others report such 
vehicles being left unattended and being 
parked near schools and other public 
buildings. 

“For several years the Commission has 
had in effect comprehensive regulations 
relating to the shipping and transporta- 
tion of explosives and other dangerous 
articles. Specific regulations are in force 
with respect to the hauling of such com- 
modities by motor carriers. These in- 
clude the basic regulations which cover 
such matters as qualifications of drivers, 
hours of service of drivers, specifications 
for vehicles and parts thereof, including 
fuel systems, wiring, brakes, and cou- 
pling devices. We also have rules which 
require explosives-laden vehicles and 
some others to stop at railroad crossings 
and to avoid operation through congested 
areas wherever practicable, and which 
prohibit the leaving of such vehicles un- 
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attended or parking them on any public 
street or highway, even though attended, 
near bridges, tunnels, public buildings or 
where crowds are assembled. 


“Manifestly, it is not the province of 
this Commission to police vehicles with 
respect to speed and driving practices. 
This is a function for which the states 
are equipped and we are not. However, 
our regulations do require compliance 
with state and local traffic laws and 
regulations. 


“As a result of facts disclosed in some 
recent accidents, we are now in the proc- 
ess of developing better and more strin- 
gent regulations with respect to vehicles, 
fire extinguishing equipment, and the 
special instruction of drivers. 


“In the light of reports that these 
vehicles have been observed operating at 
high speeds and violating other traffic 
regulations, I am taking the liberty of 
soliciting your continued vigilance in all 
matters relating to the safety of opera- 
tion of all commercial motor vehicles, 
especially those transporting explosives. 
We would appreciate receipt from your 
police officers of information concerning 
any violations of our safety regulations 
which cannot be handled under your own 
powers. Our field staff is very small, 
and we are dependent upon the coopera- 
tion of your staff to a greater degree 
than, perhaps, you are aware. Because 
of the large volume of explosives being 
shipped in recent years by highway, and 
because of a few explosions of such 
cargoes, there has been much emphasis 
recently placed on safety precautions in 
such transportation. I am sure that you 
share with me the recognition of our 
responsibility to do everything possible 
to reduce hazards in all highway trans- 
portation, including explosives. 

“I express our genuine thanks to you 
and your staff for the valuable coopera- 
tion we are presently enjoying in the 
matter of motor carrier safety.” 





1954 Meetings of Several 
A.A.R. Groups Canceled 


Vice-President R. G. May, of the oper- 
ating and maintenance department of 
the Association of American Railroads, 
has issued a notice of cancellation of 
the 1954 annual meetings of the divisions 


and sections of his department, until 
further notice. 


The cancellation notice does not apply 
to the meeting of the American Railway 
Engineering Association scheduled for 
March 16-18, at Chicago. It does apply 
to the meeting of the Freight Station 
Section, which was to have been held 
May 4-6 in Cleveland, O.; to that of the 
Freight Claim Division, set for May 10-12, 
and that of the Freight Loss and Dam- 
age Prevention Section, scheduled for 
May 11, in Denver, Colo.; and to the 
meeting of the Protective Section, 
Planned for May 25-27, at Philadelphia. 
Also canceled were the plans for meet- 
ings of the Mechanical Division, Electri- 
tal Section, Communications Section; 
Medical and Surgical Section, Safety 
Section, and Fire Protection and Insur- 
ance Section. 

It was indicated that the cancellation 
hotice might be withdrawn later in the 
year ii carloadings and other economic 
develo; ments affecting railroad earnings 


proved to the extent of warranting 
Such action. ; 


SHIPPERS ADVISORY 
BOARD NEWS 





Southwest Advisory Board 
Forecasts 2.98 Per Cent 
Decrease in Carloadings 


A decrease in regional railroad 
carloadings of 2.98 per cent, or 
15,112 cars, in the first quarter of 
1954, as compared with 1953 first 
quarter loadings, was forecast by the 
Southwest Shippers Advisory Board 
at its meeting January 26-28 in the 
Baker hotel, Dallas, Tex. Increased 
loadings were forecast for ten com- 
modities, and decreases for 17 com- 
modities. 


E. W. Coughlin, manager, railroad 
relations, car service division, Associ- 
ation of American Railroads, Washing- 
ton, D.C., commenting on advisory board 
forecasts, said: “The advisory boards 
can do a much better job of forecasting 
what is ahead than anyone else and 
their combined judgment is that car- 
loadings during the first quarter of 1954 
will be only 1.4 per cent under those of 
the same period last year. Only one 
of the 13 advisory boards has forecast 
as much as a 5 per cent decrease and 
only two others have predicted as much 
as a 4 per cent decrease. . . . Perhaps 
of particular interest in this area, the 
United States Department of Agricul- 
ture has recently announced a start on 
staggering maturity dates on loans on 
the 1954 wheat crop which fall due in 
the spring of 1955.” 

Loans made on wheat in Oklahoma, 
Texas, and New Mexico would mature 
on March 31, 1955, whereas in the past 
such loans had matured on an April 30, 
Mr. Coughlin said. The board’s execu- 
tive committee voted to write Secretary 
of Agriculture Benson, expressing ap- 
preciation for his action in changing the 
maturity dates on collateral grain in the 
area. 


In other actions the board’s executive 
committee urged members to support 
the repeal of H.R. 2685, a bill to repeal 
Public Law 199 restricting size and 
weight of parcel post packages; voted to 
conduct an intensive Perfect Shipping 
Campaign in April; asked southwestern 
railroads to increase their ownership of 
DF type cars; went on record again as 
opposed to the St. Lawrence Seaway 
project, and arranged to distribute to 
board members copies of the editorial 
in the January 16 issue of TRAFFIC WORLD 
which suggested that shippers support 
the April Perfect Shipping Campaign, 
unload cars and trucks completely, ob- 
serve car service rules, and attend meet- 
ings of their regional advisory boards. 


W. T. Long, Jr., chairman, railroad 
contact committee, reported that some 
southwestern railroads had printed plac- 
ards requesting consignees to completely 
unload cars. One railroad had distributed 
to patrons recent comments by James K. 
Knudson, administrator of the Defense 
Transport Administration, urging con- 
signees to unload cars. Carriers report 
they are stencilling on the linings of box 
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cars an appeal to unload cars clean. The 
committee recommended, and the board 
approved, a resolution urging shippers 
and receivers to replace all equipment in 
DF cars. 

More than 100 board members and 
guests attended a meeting of the joint 
loss and damage prevention committee, 
the afternoon of January 27, presided 
over by Lon L. Nusom, manager, traffic 
and transportation department, San An- 
tonio Chamber of Commerce. In a dis- 
cussion of dirty cars, it was asserted by 
several speakers that such cars were con- 
tributing considerably to the loss and 
damage bill. A representative of a large 
bakery chain reported “alarming loss and 
damage” being caused by bad odors and 
stains in freight cars. 

R. A. Berry, traffic manager, Morgan 
& Lindsey, Inc., Jasper, Tex., reporting 
for the less-carload committee, said that 
@ number of railroads had established 
new overhead merchandise schedules, 
and others had improved less-carload 
services. Some railroads reported they 
had increased their solicitation of less- 
carload freight, and had received ton- 
nage increases as a result. 


Report on Dirty Cars 
Paul N. Haskell, traffic manager, Hous- 


_ ton Chamber of Commerce, reporting 


for the car efficiency-clean car com- 
mittee, said that figures supplied by 
practically all the southwestern rail- 
roads covering a five-week period which 
included all of December and the first 
week in January, showed these railroads 
had handled over their cleaning tracks 
21,017 cars; for the 35-day period, this 
would be an average of 600 cars a day, 
which, multiplied by three, would mean 
that 1,800 car days were wasted each 
day, said Mr. Haskell. 


Congressman Lloyd M. Bentsen, of 
Texas, addressed the board on the sub- 
ject “Maintaining the Peace.” 


Forty-nine applications for member- 
ship were approved. It was voted to hold 
the next meeting May 25-27 in Amarillo, 
Tex. 





Joint Classification Docket 


The Consolidated Classification Com- 
mittee has announced that hearings will 
be held on its Joint Docket No. 161, 
beginning March 11 at 101 Marietta 
Street, Atlanta, Ga.; beginning March 16 
at 1 Park Avenue and Thirty-Third 
Street, New York City, and beginning 
March 23 in Room 315, Union Station, 
Chicago. Copies of the docket will be 
mailed to subscribers of the Traffic Bul- 
letin with the issue of February 13. 





Michigan Claim Meeting 


Plans for activities in the coming 
year were discussed by the Michigan 
Freight Claim Association at a dinner 
meeting February 9 in the Hotel Fort 
Shelby, Detroit. 





Shippers Directory 


The Louisville Chamber of Commerce 
transportation division has issued sup- 
plement No. 1 to its shippers directory 
of suggested routings via rail for less- 
carload freight from Louisville, Ky., to 
points in 15 states, James P. Haynes, 
manager of the chamber’s transporta- 
tion division, has announced. The sup- 
plement brings up-to-date the original 
publication, issued in August, 1952. 











Freas Knudson 


Arpaia 


Bus Fare Change in Area 
Near Washington Approved 


The Commission, division 2, by a report 
and’ order in I. and S. M-5135, Increased 
Fares—Wash., Va., & Md. Coach Co., 
Inc., has ordered proposed increased 
local interstate passenger fares between 
Washington, D:C., and points in Arling- 
ton and Fairfax counties, Va., canceled 
on finding them not shown just and 
reasonable. 

The action was without prejudice to the 
filing of new schedules in accordance 
with the views expressed. The proceed- 
ing was discontinued. The suspended 
schedules were ordered canceled on or 
before February 11, on one day’s notice. 

The Commission made no change in 
the present cash fares of the Washing- 
ton, Virginia & Maryland Coach Co., 
of 20 cents to zone 1; 25 cents to zone 
2, 30 cents to zone 3; 35 cents to zone 4 
and 40 cents to zone 5. Token fares, how- 
ever, were increased as follows: To zone 
1, from 16% cents to 18% cents; to zone 
2, from 21% cents to 23% cents; to zone 
3, from 26% to 28% cents; to zone 4, 
from 31%. cents to 33% cents, and to 
zone 5, from 36% to 38% cents. 

The Commission found: 


“(1) That the proposed creation of an 
additional fare zone has not been shown 
to be just and reasonable, and (2) that 
the proposed increased fares have not 
been shown to be reasonable; but that an 
increase in the respondent’s present token 
fare from 16% cents (6 tokens for $1) 
to 18% cents (4 tokens for 75 cents), 
would be just and reasonable. The al- 
ternative token plus cash fares in re- 
spondent’s zones 2, 3, 4 and 5 respectively, 
should not exceed 23.75 cents, 28.75 cents, 
33.75 cents, and 38.75 cents.” 


The schedules were published to be- 
come effective July 12, 1953, and sus- 
pended on protests until February 11. 
The respondent had proposed to add 
another zone by decreasing the present 
size on zone 1. The use of tokens would 
have been discontinued by payment of 
the new zone 1 fares, the Commission 
said. 
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Elliott Clarke Tuggle 


1.C.C. Discontinues Its Investigation 
Of Norfolk Southern Railway Practices 


Need for Amendment of Act Seen to Afford Rail Security Investors 
Protection. Financial Dealings of Former Management Set Forth. New 


Heads Expected to Make Changes 


The Commission has discontinued 
its investigation of the Norfolk 
Southern Railway Co.’s management, 
accounting, financial and other prac- 
tices and found a need for amend- 
ment of the interstate commerce act 
“to afford as complete protection to 
investors in railroad securities as is 
practicable, with due regard for the 
general public interest.” It also dis- 
missed disbarment proceedings 
against two attorneys involved in the 
case. 


By its report and order in No. 
30980, Investigation of Practices of 
Norfolk Southern Railway Co., and 
Norfolk Southern Bus Corporation, 
the Commission set forth its findings 
that, among other things, the ex- 
tent to which funds of the rail- 
way, bus, and subsidiary companies 
were used by certain officers for sala- 
ries, expenses, and fees was “inor- 
dinate, extravagant, and, in many 
instances, wasteful.” 

The findings also dealt with charges 
made to the railway in connection with 
trips to the Kentucky Derby; “question- 
able practices” in making non-interest 
bearing loans to the chairman of the 


See Late News, pages 11,°12 


and 14, for other I.C.C. action. 






. Case Against Two Lawyers Dropped. 


board of directors; and facts developed 
showing that the respondents considered 
the provisions of the act as permitting 
the management to use or invest railway 
funds in diverse business ventures such 
as, among others, a holding company for 
a lumbering operation and for specula- 
tion in stock of another railroad com- 
pany. 

The Commission said that an affidavit 
reproduced in its report as an appendix, 
indicated that the board of directors had 
been reorganized and the management 
placed in largely different hands. It 
said the reorganized board and present 
management would be expected to cor- 
rect the practices to which its inquiry 
was directed. 

It said the record was persuasive that 
the Commission’s regulations for the re- 
porting of stock holdings of directors and 
officers in the annual reports of Class I 
railroads required further review. 

Commissioner Arpaia filed an opinion 
concurring with the Commission’s report. 

The main report contained 102 pages 
with six pages of appendices and order. 
The report noted that Commissioner 
Elliott did not participate in the pro- 
ceeding. 

Commission’s Findings 

Text of the Commission’s “summary of 
ultimate findings and conclusions” fol- 
lows: 

“We find and conclude that: 

“1, The extent to which funds ci the 
railway, bus company and subsidiaries 
were used by the officers named as re- 
spondents herein for salaries, expesés, 
and fees was inordinate, extravagan!, and 
in many instances, wasteful, in \0la- 
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tion of the letter and spirit of section 
15a of the act. 

“2. The amounts charged as expenses 
by officers generally were not recorded in 
the accounts and records, with explana- 
tions to indicate their nature and pur- 
pose, aS required by our accounting reg- 
ulations applicable to rail and motor car- 
riers. 


“3. Costs of maintaining certain leased 
premises said to have been incurred for 
the benefit of the railway were charged to 
and reported by the bus company, in vio- 
lation of our accounting and reporting 
regulations, and section 20 of the act. 


“4. Charges made to the railway by 
or for certain officers, and others, in 
connection with trips to the Kentucky 
Derby, were in violation of sections 1(7) 
and 22 of the act. 


“5. The pledging of reacquired gen- 
eral mortgage bonds authorized in 
Finance Docket No. 12629 with a stock 
brokerage firm was in violation of the 
terms of the order authorizing the is- 
suance of such bonds, and in violation 
of section 20a of the act. 


“6. The officials of the railway in- 
dulged in questionable practices in mak- 
ing non-interest bearing loans to the 
chairman of the board of directors; in 
the use of railway funds and resources 
in stock speculations, some on margin 
accounts; and in arranging transactions 
through subsidiaries wherein the rail- 
way’s funds were diverted from proper 
uses aS contemplated by the act. 


“7. The record is persuasive that our 
regulations for the reporting of stock 
holdings. of directors and officers in the 
annual reports of Class I rail carriers 
require further review. Consideration 
will be given to the advisability of re- 
vising schedules 102 and 103 of Annual 
Report Form A (Steam Roads) so as to 
require reporting of the number of vot- 
ing shares actually or beneficially 
owned by each director and general 
officer, instead of only those shares 
owned of record. 

“The facts developed show that the 
respondents considered the provisions of 
the act as permitting the management to 
use or invest railway funds in such 
diverse business ventures as a holding 
company for a lumbering operation, a 
real estate development project, and for 
speculation in the stock of another rail- 
road company. Heretofore we have given 
public expression and support to the 
position that the regulatory laws should 
be framed to afford as complete pro- 
tection to investors in railroad securi- 
ties as is practicable.” 

The Commission quoted from its re- 
port in New York, N. H. & H.. R. Co. 
Investigation, 220 I.C.C. 505, 616. It 
added: 

“The practices of management here 
reflected show again, aS was shown 
in the foregoing proceeding, the need 
for amendment of the act, so framed 
as to afford as complete protection to 
Investors in railroad securities as is 
practicable, with due regard for the 
general public interest. ‘The amend- 
ment also should make the accounting 
and reporting requirements of section 
20 (ead related sections), applicable to 
all carrier subsidiaries, and the provi- 
sions of section 20a (and related sections) 
also -hould be made applicable to the 
Secur'ties of subsidiaries.” 

Th Commission said its investigation 
relat’. primarily to events, activities, 
and -ansactions in the period May 14, 
1947, the date when the individuals 


named in the order of investigation as 
respondents took over control and man- 
agement of the railway, to December 31, 
1951. It added, however, that where 
necessary in order to present all of the 
facts, or because of special significance 


or importance, the investigation also in-° 


cluded a study and analysis of trans- 
actions in the periods prior to May 14, 
1947, and subsequent to December 31, 
1951. 

It said that through ownership of all 
outstanding capital stock, the railway, 
at the time of the hearing in the pro- 
ceeding, controlled the following com- 
panies: Norfolk Southern Bus Corpora- 
tion, Norfolk Southern Warehouse Co., 
North Carolina Warehouse Co., Euclid 
Development Corporation, and Princess 
Anne Power Co. 

The Commission overruled four mo- 
tions of Joseph T. Kingsley, former pres- 
ident of the railway, including a motion 
asking that the hearing examiner be dis- 
qualified on the ground of personal bias 
and prejudice. The proceeding had been 
heard by Examiner O. L. Mohundro. 

With respect to the latter motion, the 
Commission said: 

“Our examination of the record and 
the proposed report has brought to light 
no evidence or indication.of bias or 
prejudice on the part of the examiner. 


- On the contrary, the rulings and other 


statements made by him during the 
progress of the hearing and in the pro- 
posed report appear to us to reflect a 
decorum appropriate to the office of 
hearing examiner, without any evidence 
of impropriety or unfairness to any 
party to the proceeding. This conclusion 
is substantiated by a statement compli- 
mentary of the examiner embodied in 
the exceptions filed by counsel for the 
corporate respondents. 

“The charges of bias and prejudice 
made against the examiner, if substan- 
tiated, would have required our recon- 
sideration of his qualifications as a hear- 
ing examiner. In view of our conclusion 
that the charges have not been sub- 
stantiated, their baselessness can reflect 
only upon those who made them.” 

The Commission’s report reviewed in 
detail developments beginning early in 
1947, when, it said, interests headed by 
P. B. McGinnis, of New York, and 
J. T. Kingsley, of Washington, D.C., took 
over control of the company. 

The Commission said the respondents 
contended that the present manage- 
ment was responsible for a “perform- 
ance unprecedented when measured by 
results, in the light of which the con- 
duct of the executive officers should not 
be brought into question.” The Commis- 
sion said that from the evidence it was 
clear that, contrary to the claim of the 
respondents, the net earnings produced 
by the property in the period of its 


control by the new management showed | 


only a moderate increase over those 
produced during a comparable period 
under the old management. 

“Thus,” it continued, “the combined 
net income of the railway and its sub- 
sidiaries for the 4-year period 1943 to 
1946, under the old management was 
$1,616,614, as compared with a com- 
bined net income for the 4-year period 
1948 to 1951, under the new manage- 
ment of $1,920,593.” 

By an order in two ex parte proceed- 
ings, the Commission discontinued in- 
vestigations of two attorneys involved 
in the proceeding, namely, John K. 
Pickens and Jerry N. Griffin. 

The order was issued in Ex Parte 190, 
Order and Notice of Complaint Against 
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John K. Pickens, a Registered Praction- 
er, Under Rule 8(a) of the Commission’s 
Rules of Practice, and in Ex Parte 191 
of the same title except that Mr. Grif- 
fin’s name was used. 

The order said these respondents, in 
an answer filed with the Commission, 
stated that in their exceptions filed in 
No. 30980, “that they had no intention 
to criticize the Commission; that they 
did not intend to question the good faith 
or integrity of the Commission; that 
they did not imply that the Commission 
had ordered the investigation in said 
docket No. 30980 for the purpose of pub- 
licity or to impugn the dignity of any 
citizen; and that they did not intend 
that the statements cornitained in said 
exceptions be construed to question the 
motives of the Commission.” 

The Commission’s order said that al- 
legations made against the hearing ex- 
aminer in the aforementioned exceptions 
and in an affidavit of personal bias and 
prejudice, attached to the exceptions, 
must, under section 7(a) of the admin- 
istrative procedure act, be determined as 
part of the record and decision in No. 
30980. 

It said there was no further reason 
for continuing these proceedings of in- 
vestigation. 


Arpaia’s Views 


Commissioner Arpaia’s concurring 
opinion follows: 


“The report of the majority finds that 
many facts of certain officials and the 
board of directors were highly improper 
and censurable. I concur in the general 
result, but I cannot subscribe to all of 
the conclusions reached in the report. 
In some instances those officials were 
called upon to exercise judgment as to 
the best course to pursue at the time. 
While we might have reached some other 
conclusion, we are not empowered to 
substitute our judgment for theirs. 


“As an example, I am not able to de- 
termine whether the railroad gained or 
lost on the sale of locomotives detailed 
in the report. The tax advantage the 
company received may have offset the 
book loss. This may have been bad 
judgment on the part of the board, but 
I cannot see how we can say that it was 
wrong. Another example is the salaries 
paid to officials. How much is a railroad 
official worth? The amounts of their 
compensation are judgment figures. I 
think the Commission is going out of its 
bounds in deciding, with the benefit of 
‘hindsight,’ that certain amounts ‘were 
disproportionate.’ A further example is 
the use of railroad-owned automobiles 
by officers. The extent to which of- 
ficers require transportation and the 
benefit accruing to a railroad therefrom 
are questions of judgment. Without 
condoning abuses which may occur in 
this respect, I seriously question the 
wisdom of censuring management for 
assigning automobiles to officials for 
their use. Many corporate officers and 
lesser personnel have expense accounts 
and are expected to promote traffic and 
good will by judicious entertaining. Here 
too, the amounts expended and the lati- 
tude given any particular official is a 
matter of judgment. The foregoing 
examples are sufficient to illustrate my 
views. 

“Expenses for entertainment and 
travel must bear some reasonable rela- 
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tion to the production of benefit and 


the promotion of the interests of the . 


railroad. However, as to amount and 
substantiation, we should not require 
more than the Bureau of Internal Reve- 
nue, since thereby we would be placing 
a standard on railroads which other 
forms of business do not have to meet. 
In my opinion, this is not our function. 
Some of the acts which are recited in 
the majority report, standing alone, 
would not be subject to criticism; but 
they become improper because they are 
part and parcel of a plan or pattern, the 
total of which unnecessarily dissipated 
the revenues of the railroad. The report 
does not make this distinction and by its 
language would imply that some of these 
acts, standing alone, would be subject 
to condemnation.” 


Self Issues Statement 


Cecil M. Self, president of Noriolk 
Southern Railway Co., made the fol- 
lowing statement: 


“The report of the Interstate Com- 
merce Commission in the Norfolk 
Southern Practices Case, I.C.C. Docket 
No. 30980, culminated prolonged pro- 
ceedings, many details of which received 
wide publicity in both the daily press 
and professional publications. As these 
proceedings were directed specifically to 
the responsibilities of the former man- 
agement of the Norfolk Southern Rail- 
way Company, no comment on the part 
of the present management appears ap- 
propriate or necessary.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


tm full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Woodpulp 


I. and S. No. 6091, Woodpulp—st. 
Marys, Ga., to Gilman, Vt. By division 3. 
Proceeding discontinued on finding just 
and reasonable proposed rate of 77 cents 
a 100 pounds on woodpulp, minimum 
100,000 pounds, to alternate with present 
rate of 79 cents, minimum 50,000 pounds. 
The schedules, to apply from St. Marys, 
Ga., to Gilman, Vt., were published to 
become effective April 7, 1953, and sus- 
pended to and including November 6, 
1953, on protest of Seatrain Lines, Inc. 
Respondents voluntarily deferred the ef- 
fective date to February 7. The Commis- 
sion said it believed that a parity of rates 
would afford the all-mail routes and the 
rail-water-rail routes substantially equal 
opportunity to compete for the traffic. It 
said its conclusions reflected its judgment 
on the evidence before it and might not 
be regarded as necessarily indicating that 
in other circumstances all-rail rates 
might be lawfully reduced to the level of 
competitive rail-water-rail rates. 


Barytes Ore 


I. and S. No. 6115, Barytes from Mis- 
souri Points to Charleston, W. Va. By 
division 3. Proceeding discontinued on 
finding just and reasonable proposed re- 
duced rate of $6.85 a gross ton of 2,240 
pounds, or $7.877 with the Ex Parte No. 


‘Co., et al. 


174 increase on barium sulphate, crude 
(baryte ore), not ground, not precipitated, 
carloads, from Missouri origins to 
Charleston and South Charleston,. W. 
Va., and intermediate points. The sched- 
ules were published to become effective 
May 29, 1953 and suspended on protest 
of Waterways Freight Bureau on behalf 
of various barge lines, to March 29. Pres- 
ent rate is $9.09, plus Ex Parte No. 175, 
or $10.45, minimum 90 per cent of marked 
capacity of the car, but not less than 80,- 
000 pounds. The Commission said the 
evidence indicated respondents intended 
no more than establishment of a rate to 
promote the movement of the ore from 
Missouri in competition with that from 
Cartersville, Ga., and with imported ore, 
and that it had been indicated that lower 
rates might be necessary. Commissioner 
Knudson wrote a brief concurring ex- 
pression. 


Imported Wool 


. No. 31144, Magee Carpet Co. v. Reading 
By division 2. Found assailed 
rates had been, were, and for the future 
would be unreasonable to the extent they 
had exceeded, exceeded, or might exceed 
rates on the exceptions bases published 
from and to the same points, namely, 
class 52, minimum 24,000 pounds, and 
80 per cent of the class 52 rates, mini- 
mum 40,000 pounds, plus Ex Parte 175 
increase, subject to rule 34 of the classi- 
fication. Reparation awarded. Ship- 
ments involved were numerous carloads 
of imported wool in the grease, in ma- 
chine-pressed bales, from Philadelphia 
to Bloomsburg on and since August 7, 
1950, with charges based on 65 cents, 
minimum 32,960 pounds, and 58 cents, 
minimum 50,000 pounds. Examiner Freas 
dissented because, he said, the majority 
found the rates unreasonable to the ex- 
tent they exceeded those established in 
Wool and Mohair Rates, 276 I.C.C. 259, 
for domestic wool, which rates he said 
were designed to assist the depressed 
domestic industry. 


Feeder Cattle 


No. 31187, Frank Hunter v. Chicago & 
North Western Railway Co., et al. By di- 
vision 3. Complaint dismissed on finding 
not unreasonable nor unduly prejudicial 
combination of short-line mileage rates 
of 54 cents a 100 pounds to, and 53.5 cents 
from the transit point, Prospect, Mo., on 
three carloads of feeder cattle shipped 
September 23, 1951, from Gruver, Tex., to 
DeKalb, Ill., with a stop at Prospect for 
feed, rest, and orders, at shippers re- 
quest. 


Crop Ends 


No. 31211, Erman-Howell Division, 
Luria Steel & Trading Corporation v. 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., et al. By division 3. Com- 
plaint dismissed on finding applicable 
and not shown to have been or to be 
unreasonable, through rate of $6.83 a 
gross ton of 2,240 pounds, collected on 
one carload shipment of crop ends made 
on October 24, 1950, from Milwaukee, 
Wis., destined to Chicago, Ill., and re- 
consigned at Chicago to Attica, Ind. 
The complainant, said the Commission, 
contended that the commodity trans- 
ported was, in fact, scrap iron or steel 
and properly came within a tariff de- 
scription calling for a lower rate than 
that charged on the commodity as crop 
ends. The Commission said the com- 


modity clearly fell within the tariff de- 
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scription of crop ends. With regard to 
the allegation of unreasonableness, it 
said, the complainant relied wholly on 
the fact that the crop ends were used 
for resmelting purposes. It said the ise 
which might subsequently be made o7 a 
commodity, unsupported by other evi- 
dence, was of little probative value in 
determining the reasonableness of a rate. 


Demurrage on Lumber 


No. 31204, Colonial Lumber Co., Ince. 
v. Reading Co. By division 3. Complaint 
dismissed on finding the complaint 
barred and the demurrage charges in- 
applicable on detention of cars of lum- 
ber delivered to the complainant at 
Philadelphia, Pa., in August, September, 
and October, 1950, the detention having 
occurred in the time the cars were 
awaiting placement at Fifth and Willow 
Streets, Philadelphia, one of the Read- 
ing’s public delivery yards. The Com- 
mission said the railroad was advised 
by complainant’s letter dated August 
22, 1950, that “we refuse to accept any 
constructive placement notices, and ex- 
pect all of our cars to be placed at 5th 
& Willow St., team track delivery, in 
accordance with waybill instructions. 
Free time and demurrage will expire 
and start, and be paid when cars are 
placed for unloading at this siding.” 
The Commission said the tariff provided 
that, when a specially designated public 
delivery yard was occupied: fully, notice 
be sent or given the consignee that 
delivery would be made at the nearest 
available point to the consignee, naming 
the point. No such point was named in a 
notice given by the defendant railroad, 
it said. While naming such a point 
might have been futile in view of the 
complainant’s letter to the railroad, it 
said, nevertheless the tariff required the 
naming of a nearest available point, and 
that requirement could not be waived. 
It cited Campbell Construction Co. Vv. 
LaCrosse & S.E. Ry. Co., 95 I.C.C. 603, 
and other proceedings. The Commis- 
sion said a suit instituted by the rail- 
road in the United States District Court 
for the Eastern District of Pennsylvania 
against the complainant for recovery of 
outstanding demurrage charges, had 
been held in abeyance pending deter- 
mination of the instant case by the 
Commission. 


RAILROAD ABANDONMENTS 


Seaboard 


The Seaboard Air Line Railroad, by 
an application in Finance No. 18428, has 
asked authority to abandon its Nassau- 
Yulee line extending approximately 13.7 
miles in Nassau county, Fla. The rail- 
road said it desired to abandon both 
the line itself and its operation. It 
said the line had been used for many 
years only in conjunction with freight 
service between Fernandia, the terml- 
nus on the branch line east of Yulee, 
and Baldwin, south of Nassau on the 
Seaboard’s main line. The Seaboard 
said it asked for abandonment because 
(1) existing overhead traffic moving over 
the line would be maintained by operat- 
ing between Nassau and Yulee via 
Gross; (2) the only traffic originated and 
terminating on the line would continue 
to be handled over_the alternate 21né; 
and (3) no prospect appeared for incus- 
trial development that would procuce 
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sufficient traffic to justify operation over 
the line. 


North Western 


By an application in Finance No. 18434, 
the Chicago & North Western Railway 
Co. asks permission to abandon a seg- 
ment of branch line between St. Peter 
and Kasota, Minn., 2.201 miles, in Ni- 
collet and LeSueur counties. The ap- 
plicant said the segment of the branch 
was no longer economically useful or 
otherwise required and that present and 
prospective traffic was such that con- 
tinued operation could not reasonably 
be expected to be profitable. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-52770, Sub. 7, Merrill M. Pregler 
and Louise J. Fosse, dba Dairy Despatch 
Co. Dubuque, Ia., Extension—Dairy 
Products. Certificate denied. Over irregu- 
lar routes, dairy products, from points in 
a described area of Iowa to points in 
eastern states. 

*MC-59523, Sub. 34, Spanish Trail 
Transport, Inc., Mobile, Ala., Extension— 
Atlanta, Ga. Certificate denied. General 
commodities, over a regular route, be- 
tween Mobile, Ala., and Pensacola, Fila., 
on one hand, and, on other, Atlanta, Ga., 
serving certain intermediate points. 

*MC-75320, Sub. 33, Campbell Sixty-Six 
Express, Inc., Springfield, Mo., Alternate 
Route—Missouri. Certificate approved. 
General commodities, with exceptions, 
between junction U.S. 65 and 60, near 
Springfield, Mo., and junction U.S. 63 
and 61, near Memphis, Tenn., over a 
specified route, serving no intermediate 
points, as an alternate route in connec- 
tion with regular-route operations. 

*MC-75527, Sub. 7, Milton L. Lahn, 
Bridgeton, N.J., dba Lahn Motor Trans- 
portation, Extension—South Connells- 
ville, Pa. Certificate denied. Over ir- 
regular routes, glass and glassware, and 
articles pertaining to the manufacture 
thereof, (1) from Connellsville and South 
Connellsville, Pa., to points in Atlantic, 
Camden, Gloucester, Salem, and Cum- 
berland counties, N.J., and (2) between 
Salem, N.J., and Lancaster, O. 


*MC-106675, Sub. 8, Henry E. Vander- 
graff, dba Vandergraff Truck Lines, La- 
fayette, Ind., Extension—Vegetable Oils. 
Certificate denied. Over irregular routes, 
(1) rosite products and rostone products, 
and materials used in the erection of 
rostone products, from points in Indiana 
to points in Ky., Mo., Pa., N.Y., Ia., 
Mich., (2) ingredients, materials, and sup- 
plies used in the manufacture, process- 
ing, shipment, distribution, and applica- 
tion of rosite products and rostone build- 
Ing materials, from points in Ky., Mo., 
Pa, N.Y., Ia., and Mich., to points in 
Ind., and (3) edible and inedible oils, not 
including petroleum or oils with a petro- 
lum base, from Decatur, Ill, to all 
points in N.Y., Pa., Ky., Tenn., and Minn. 


| UNC ONTESTED FINANCE CASES | 


P Report and order in F.D. No. 18383, Minne- 
polis & St. Louis Railway Co. Stock, grant- 
“§ authority to issue not exceeding 200,000 


shares of common stock without par value 
and the necessary scrip certificates for frac- 
tional shares, to be distributed as a stock 
dividend to the holders of applicant’s com- 
mon stock on the basis of one-third share 
of new stock for each share of stock issued 
or presently authorized to be issued. Con- 
ditions prescribed. Approved. 
% . 


Report and order in F.D. No. 18398, Great 
Northern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $5,070,000 of Great Northern 
Railway equipment trust of 1954, 234 per cent 
equipment-trust certificates, to be issued by 
The First National Bank of the City of New 
York, as trustee, and sold at 99.394 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain new 
equipment. Approved. 

x a 


Report and order in F.D. No. 18399, Port- 
land Terminal Co. Bonds, (1) granting au- 
thority to the Portland Terminal Co. to is- 
sue not exceeding $1,000,000 of first-mortgage 
4 per cent gold bonds, due July 1, 1961, to 
be sold at 97.79 per cent of principal and 
accrued interest from January 1, 1954, and 
the proceeds to be used to pay at or before 
maturity $1,000,000 of unsecured promissory 
notes due April 1, 1954, issued to provide 
temporary financing of 1953 capital improve- 
ments and additions, and (2) granting au- 
thority to the Maine Central Railroad Co. 
to assume Obligation and liability, as guaran- 
tor, in respect of the payment of the prin- 
cipal of, and interest on, the proposed first- 
mortgage 4 per cent gold bonds herein au- 
thorized to be issued, by endorsing its 
guaranty thereon. Approved. 


MOTOR FINANCE CASES 


MC-F-5552, Joseph J. Kenny—Purchase 
(Portion)—J. Kenny Transfer, Inc. Purchase 
by Joseph J. Kenny dba Kenny Motor Ex- 
press, Pittsburgh, Pa., of certain operating 
rights and property of J. Kenny Transfer, 
Inc., also of Pittsburgh, approved, with 
condition. 





Orders 





Sand, Gravel Producers Get 
Hearing in Missouri Case 


The Commission, by an order in No. 
31003, Missouri Intrastate. Freight Rates 
and Charges, has reopened the proceed- 
ing for further hearing on a petition of 
sand and gravel producers in the St. 
Louis, Mo., area for modification of the 
findings in this case or, in the alterna- 
tive, further hearings (T.W., Oct. 24, 1953, 
p. 44, and Dec. 12, p. 20). 


It said the sand and gravel producers 
had asked for modification of the find- 
ings so as to eliminate a proposed in- 
crease in the rate on sand and gravel, 
in carloads, from Pacific, Mo., to St. 
Louis, and in the switching rate on the 
same commodity, applicable within the 
St. Louis switching limits. 


The Commission also denied a peti- 
tion of the Public Service Commission 
of Missouri for reconsideration. It said 
no error of fact or law had been shown 
in its report in the case and that no 
sufficient ground for reconsideration had 
been presented. 


The respondent railroads, accordingly 
as they participated in the transporta- 
tion, except with respect to the afore- 
mentioned sand and gravel and switch- 
ing rate, were notified and required to 
cease and desist, on March 19, and there- 
after to abstain from practices found 
unlawful in the Commission’s report and 
to establish on that date, on five days’ 
notice, and thereafter maintain and ap- 
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ply, the intrastate rates approved in the 
report. 

By its report in the proceeding, the 
Commission had found that Missouri 
intrastate freight rates and charges gen- 
erally caused unjust discrimination 
against interstate commerce, and that 
the intrastate rates on chatt and fer- 
tilizer caused undue and unreasonable 
advantage, preference and prejudice as 
between intrastate and interstate ship- 
pers. 





1.C.C. Drops Investigations 
Of Small Shipment Problem 


The Commission has discontinued its 
investigations into charges on small ship- 
ments by railroads and motor carriers. 
The action was by an order in No. 29556, 
Charges on Small Shipments by Rail- 
roads, and MC-C-543, Charges on Small 
Shipments by Motor Carriers. 

It said there had been changes in the 
“cost picture” and “pattern of rates”, 
and that although the investigations had 
stimulated interest in the problem of 
small shipment transportation, “no con- 
structive purpose can be attained by 
undertaking to reach any definite con- 
clusions from the record or by supple- 
menting the present record through addi- 
tional hearings.” 

Text of the order follows: 


“These proceedings were instituted on 
the Commission’s own motion into the 
lawfulness of the rates, charges, rules, 
regulations, and practices governing or 
affecting the transportation of small 
shipments by rail and motor common 
carriers in interstate or foreign com- 
merce throughout the United States 
with a view to determining whether 
such rates, charges, rules, regulations, 
or practices were in violation of any 
substantive provision of the interstate 
commerce act. By the term ‘small ship- 
ments’ was meant, primarily, shipments 
weighing 300 pounds or less. 


“Hearings were held in these proceed- 
ings upon a consolidated record. Ex- 
aminers’ proposed reports were served, 
exceptions thereto were filed by various 
parties, and oral argument was heard. 
A large amount of the evidence was 
devoted to the presentation of cost data 
for both rail and motor-carrier opera- 
tions. Each of the proposed reports 
contained recommendations designed to 
establish a new system of rates and 
charges for the transportation of these 
shipments. © Following issuance of the 
proposed reports several requests for 
discontinuance of the proceedings were 
made by both shippers and carriers. 


The pertinency of the arguments in 
opposition to the prescription at this 
time of any new pattern or system of 
rates and charges on this traffic, and in 
support of the discontinuance of the 
proceedings, has been accentuated by 
a succession of cost inflations and rate 
increases which started after the he- 
ginning of these investigations. The 
changes which have occurred in the cost 
picture, as well as the pattern of rates, 
have made it impossible to establish a 
base upon which to predicate findings 
with respect to rates on this class of 
traffic. While interest has been stimu- 
lated by these investigations in the prob- 
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lem of small-shipment transportation, 
no constructive purpose can be attained 
by undertaking to reach any definite 
eonclusions from the record or by sup- 
plementing the present record through 
additional hearings. 

“It is, therefore, ordered, That these 
investigations be, and they are hereby, 
discontinuted.” 


Western Roads Ask Change 


In Southern Grain Order 


The Commission has permitted western 
railroads to file a petition for reopening, 
and modification of the Commission’s 
finding No. 21 (259 I.C.C. 770) in Grain 
and Grain Products to, From and Within 
Southern Territory. The order permit- 
ting filing of the petition provided that 
replies might be filed on or before 
March 5. 

The railroads said the request was for 
the purpose of establishing flat rates 
from south Texas to Mississippi River 
crossings as factors in making through 
rates in place of the factors prescribed 
in the southern grain case to conform 
with an adjustment which must be made 
by April 1 in accordance with the Com- 
mission’s report and order in No. 29777, 
State Corporation Commission of Kansas 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al., and embraced proceedings, 
289 I.C.C. 553. 

In checking out the rate to be pub- 
lished in accordance with the order in 
No. 29777, said the petitioning railroads, 
they had encountered difficulty arising 
from the fact that the southern grain 
case involved all Texas origins, whereas 
No. 29777 covered only origins on and 
north of the Texas & Pacific Railway Co. 


An appendix to the petition showed 
the flat rates and proportional rates 
from points on and south of the T. & 
P. under the southern grain case find- 
ings, and the rates or factors to become 
effective under No. 29777. The railroads 
said the rates showed how the publica- 
tion of the No. 29777 rates would dis- 
rupt the present adjustment as between 
the origins shown. They said that, in 
an effort to retain the rate relationship 
between the various points prescribed 
in the southern grain case, they con- 
cluded that the proportional factors 
now applicable from origins in Texas 
south of the T. & P. should be canceled 
to the same extent that No. 29777 
provided for the cancellation of such 
proportional factors from Texas origins 
on and north of the T. & P. 


The western railroads said they be- 
lieved that preservation of the estab- 
lished grain rate relationships was 
desirable and that no interest would be 
adversely affected by preserving the 
relationships involved in the manner 
proposed. Earlier, they said that after 
advertising the proposal, and once post- 
poning it, there were no appearances at 
a November, 1953, meeting of the general 
traffic committee for the roads and that 
the proposal was then approved. 


No Reopening of No. 29777 


At the time it made public the rail- 
roads’ petition, the Commission also is- 
sued an order in No. 29777 denying peti- 
tions of the State Corporation Commis- 


sion of Texas and others, including the 
Southern Bakers Association, for fur- 
ther hearing, reargument or reconsid- 
eration. The Commission said it ap- 
peared that the reasons presented in 
support of the petitions did not present 
good and sufficient cause to warrant 
further proceedings. 





Reparation by Rails Ordered 
Paid in I.C.C. Rate Cases 


By an order in No. 31135, John F. Beas- 
ley Construction Co. v. St. Louis-San 
Francisco Railway Co., et al., the Com- 
mission, by Commissioner Mahaffie, has 
directed the Great. Northern, the Burl- 
ing, and the Frisco railways to pay John 
F. Beasley Construction Co., by March 
15, a total of $1,334.83. 

This sum, it said, would be reparation 
required on account of “inapplicable rate 
charged on a carload shipment of used 
bridge timbers and steel hoist drums 
from Northport, Wash., to Muskogee, 
Okla.” 

Various amounts of reparation were 
also ordered paid by the Commission 
by its order by Commissioner Mahaffie 
in No. 29224, Magnet Cove Barium Cor- 
poration v. Aberdeen & Rockfish Rail- 
road Co., et al. 

The amounts designated were ordered 
paid to Magnet Cove Barium Corpora- 
tion, on or before March 15, as repara- 
tion on account of “unreasonable rates 
charged and collected on numerous car- 
load shipments of ground barite from 
Melvern, Ark., to destinations in Louisi- 
ana, Oklahoma, and Texas.” 

Among the amounts ordered paid 
were the following: By the Rock Island 
and the Texas & New Orleans, $1,277.68; 
the Missouri Pacific and the Texas & Pa- 
cific, $1,184.26; and the Rock Island and 
the Missouri Pacific, $1,056.95. 





Isbrandtsen Intercoastal 
Rights Made Effective 


The Commission has issued an order 
in W-1041, Isbrandtsen Co., Inc., Common 
Carrier Application, making effective as 
of February 3 its order of September 10, 
1953, granting Isbrandtsen the right to 
transport commodities in intercoastal 
service in its round-the-world ships, 
eastbound, from points on the Pacific 
Coast to points on the Atlantic Coast, 
Norfolk and north. 

In the September 10, 1953, order the 
Commission authorized services by Is- 
brandtsen in the peak period of the 
canned goods movement, August through 
February, and other commodities from 
the other ports in regular and irregular 
routes the year ’round (T.W., Sept. 26, 
1953, p. 34). 

The Commission’s latest order in W- 
1041 was issued after the federal district 
court for the southern district of New 
York, in Civil No. 90-130, Luckenbach 
Steamship Co., Inc., v. United States, 
dismissed Luckenbach’s attempt to have 
the Commission’s order set aside, and 
dissolved the order which stayed the 
Commission’s order pending considera- 
tion of the complaint. 





Churning Cream Rates Extended 

Extension from February 28, 1954, until 
December 31, 1955, of the rates author- 
ized by the Commission in. an amended 
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order in No. 29028, Lakeville Creamevy 
Co. v. Railway Express Agency Inc., eat 
al., which included the Ex Parte 175 
increases, has been authorized by tue 
Commission, division 2, by an order in 
No. 29028. 

The Commission said that Railway 
Express Agency, the Great Northern, 
Northern Pacific and Soo Line had been 
authorized, 284 I.C.C. 589, to make the 
Ex Parte 175 increases effective until 
February 28, 1954, on churning cream 
in baggage-car service and in express 
service. By the instant order, the in- 
creased rates were extended to the new 
expiration date of the Ex Parte 175 in- 
creases. The defendants in No. 29028 
were given authority to publish sup- 
plements extending the expiration date 
of the increases on not less than 10 days’ 
notice. 





1.C.C. Orders Rate Boost 
On Mississippi Freight 


The Commission, by an order in No. 
31164, Mississippi Intrastate Freight 
Rates and Charges, has required the 
railroads operating in Mississippi to 
cease and desist by March 19 from prac- 
ticing unjust discrimination it found to 
exist within Mississippi. The railroads 
were ordered, by that date, on five days’ 
notice, to apply for transportation within 
the state of cottonseed and products 
thereof, soybeans and products thereof, 
fertilizer and fertilizer materials, lum- 
ber and articles listed as taking lumber 
rates, pulpwood, sand and gravel, cement, 
brick and related articles, and refined 
petroleum in tank cars, rates increased 
within the state to the level authorized 
interstate in Ex Parte 175 (T.W., Nov. 
14, 1953, p. 36). 

The Mississippi Public Service Com- 
mission and others had asked recon- 
sideration, further hearing, and modifica- 
tion of the federal Commission’s find- 
ings. Shippers also alleged errors in 
the Commission’s report and asked re- 
consideration and modification of the 
findings and report. These were denied 
by the Commission in its order requiring 
that the rates within Mississippi be in- 
creased. 





Auto Water Rights Denied 


By an order in W-751, Sub. 17, Com- 
mercial Barge Lines, Inc., Temporary 
Authority—Automobiles (2), the Com- 
mission, division 4, has denied an ap- 
plication for authority temporarily to 
operate as a common carrier by water in 
the transportation of automobiles from 
New Orleans, La., to Memphis, Tenn. 

The Commission said that the appli- 
cant had not shown that there was an 
immediate and urgent need for the 
service which could not be met by exist- 
ing carriers. 


| COMMISSION ORDERS | 


Applicants having requested, the Com- 
mission has issued orders dismissing the «p- 
plications in the following: 

MC-2202, Sub. 110, Roadway Express, °C. 

MC-22920, Sub. 20. Reliable Motor Fre. ht 
Line. 

MOC-35628, Sub. 188, Interstate M-'or 
—. System. : 

MC-41432, Sub. 65, East Texas M'or 
Freight Lines. RY: 

MC-72140, Sub. 28, Shippers Dispatch, ‘“c- 
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MC-102784, Sub. 7, Ralph Graham. 

}.C-103370, Sub. 36, Best Motor Lines. 

MC-107515, Sub. 126, Refrigerated Trans- 
port Co., Inc. 


}iC-107544, Sub. 23, Lemmon Transport Co., 


Mic-108435, Sub. 4, Radke Transit. 
MO-109056, Sub. 1, William J. Lee, Sr. 
MC-109425, Sub. 7, Levitan Interstate 

Transport, Inc. 

MC-111170, Sub. 9, Wheeling P Line, Inc. 

MC-113021, Sub. 1, Pacific Packing & Ware- 
housing Co. 

MC-113524, Sub. 1, Parkville Trucking Co. 

MC-113796, Sub. 1, McGlothlin Trucking. 

MC-113956, Blue Ribbon Transfer. 

MC-113977, Cargo Carrier Co. 

MC-114129, B. J. Trucking Co. 

MC-114134, Julius Lewis Jess. 

MC-114143, L. D. Laughlin Truck Co. 

MC-114372, George. 


MC-35757, Daniels Transfer Co. Petition 
of Coastal Tank Lines, Inc., et al., for re- 
opening and modification of certificate, and 
to impose a restriction to preclude carrier 
from transporting petroleum products in 
bulk in tank trucks, denied. 


MC-41432, Sub. 64 TA, East Texas Motor 
Freight Lines. Authority granted by order 
of July 24, 1953, as extended, revoked at 
carrier’s request. 


MC-43608, Sub. 7, Southern Express, Inc. 
(Formerly Howard Motor Lines, Inc., Exten- 
sion—Atlanta 15 Mile Radius). Joint late- 
tendered petition of Johnson Motor Lines, 
Inc., et al., insofar as it seeks further hear- 
ing, rejected. Same, insofar as revocation 
of certificate is sought, denied. 


MC-80252, Sub. 5, Southwestern Motor 
zs . nsport, Ine. Extension—Additional 
utes. 


Order of Mar. 31, 1953, reopening 
proceeding for further hearing, vacated. Ap- 
plication dismissed at applicant’s request. 

+ = . 


MC-107727, Sub. 5, Alamo Express, Inc., 
Extension—Rio Grande Valley. Applicant’s 
petition for reconsideration by entire Com- 
mission denied. 


MC-114069, Walter Wangerin Contract Car- 
rier Application. Applicant’s request for 
argument (in exceptions) denied. 

* * om 


MO-F-3457, Geitz Storage & Moving Co., 
Inc,, et al.—Investigation of Control—United 
Van Lines, Inc.; MC-F-4525, Airline Vans, 
et al.—Control—United Van Lines, Inc. Ap- 
Plication in MC-F-4525 dismissed as to 
George J. Cook, Inc., James E. Owens, George 
J. Cook, and Eileen Cook. Petition of ——- 
J. Cook, Inc., to extent that it requests dis- 
— of it as a respondent in MC-F-3457, 


W-1041, Isbrandtsen Co., Inc., Common 
Carrier Application. Order of Sept. 10, 1953, 
made effective Feb. 3. 


No. 29107, Patterson Foundry & Machine 
Co. v. C. B. & Q., et al. Order of Mar. 20, 
1945, insofar as it requires observance and 
maintenance of rates, charges, rules, regu- 
lations or practices prescribed in order for 
future, vacated, effective Feb. 23. 

+ _- * 


I. & S. 5853 and F.S.A. 25362, Petroleum, 
Colo. and Wyo. to W.T.L. Territory. Ef- 
fective date of order of June 30, 1953, pcest- 
Poned from its present effective date, Feb. 


18, to Apr. 20, with same requirement as to 
notice. 


MC-19945, Sub. 4, John A. Behnken Ex- 
tension—St. Louis. Proceeding reopened for 
further hearing on Feb. 25, at Majestic Hotel, 
St. Louis, Mo., before joint board 135. 

* . 


MC-83539, Sub. 9, C. & H. Transportation 
0o., inc., Extension—Additional Commodi- 
tles and Larger Territory. Effective date 
of recommended order postponed to Feb. 12. 

* * - 


MC-107107, Sub. 59 TA, Alterman Trans- 

re Lines. Petition of Atlantic Coast Line 

R. Co., for revocation of order of Nov. 30, 

1953, cranting temporary authority, denied. 
” * * 

MC-!13791, Sub. 3 TA, Superior Transport 
(Alberta) Limited. Applicant’s petition for 
tecon:ideration of order of Nov. 27, 1953, de- 
hying temporary authority, denied. 

te a s 


MC.-113908, Sub. 2, Erickson 
Corp. Common Carrier Application. Extec- 


tive date of recommended order stayed pend- 
ing further order of Commission. 


MOC-114364, Sub. 6 TA, Wright Motor Lines, 
Inc. Applicant’s petition for reconsideration 
of denial order of Nov, 4, 2953, denied. 


FF-40, Merchants Carloading Co., Inc.— 
Freight Forwarder Application; FF-40, Sub. 
1, Same, Extension—Somerset County; FF-40, 
Sub. 2, Same, Extension—N.H. Petition of 
protestants in FF-40, Sub. 2 for reconsidera- 
tion and argument denied. Second amended 
permit and order of Oct. 6, 1953, reinstated 


and further modified as to become effective 
Feb. 23. ; 


- . ” 

I, & S. 5979, Routing Restrictions Over Sea- 
train Lines, Inc.; No. 30954, Routing Via Sea- 
train Lines gery os Edgewater, N.J. Certain 
motions made at hearing by Seatrain Lines, 
Inc., and Pennsylvania R.R. Co., for pro- 
duction of additional testimony and docu- 
mentary evidence, overruled. Briefs may be 
filed by parties on or before Mar. 5, and a 
proposed report by, examiner be issued. 


MC-41255, Sub. 26 TA, Grubb Motor Lines, 
Inc. Applicant’s petition for reconsideration 
of order of Dec. 31, 1953, denying temporaary 
authority, denied. 


MC-42487, Sub. 276 TA, Consolidated 
Freightways, Inc. Denial order of Dec. 


24, 1953, vacated. Applicant authorized to 
operate temporarily. 
. = o 


MC-111592, Sub. 1, Donal Cameron Bosson 
Common Carrier Application. Applicant’s 
second petition for reconsideration and fur- 
ther hearing dismissed. 


I. & S. M-5235, Classification—Food Stuffs 
—Minimum Weight in South. Effective date 
of recommended order postponed to Feb. 12. 


MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc..— 
Purchase (Portion)—Anthony V. Citro. Pe- 
titions of Baltimore Transfer Co., et al., and 
Trunk Line Territory railroads, with one ex- 
ception, for reconsideration denied, and or- 
der of July 3, 1953, to be effective on Feb. 1. 


MC-F-5445, Henry G. Harlow and Donald 
M. Harlow—Control; D. & C. Transportation 
Co., Ine.—Purchase (Portion) — Columbus 
Cartage Co. Time for compliance with order 
of Dec. 28, 1953, extended to expire Mar. 26. 


No. 29885, Official-Southern Divisions, In 
the Matter of Divisions of Joint Rates Be- 
tween Official and Southern Territories. 
Third ordering paragraph of order of Nov. 2, 
1953, in this proceeding, vacated. 


No. 30480, Keystone Steel & Wire Co. v. 
C.B. & Q., et al. On Commission’s own 
motion, proceeding reopened for further con- 


sideration and referred to Division 3 for dis- 
position. 


* . ” 


No. 30776, City Fuel & Lumber Co., et al. v. 
C.M. St.P. & P., et al. Hearing now set be- 
fore Examiner Russell on Mar. 3, at Seattle, 
Wash., canceled. Proceeding directed to be 
handled under modified procedure. 


No. 30806, New Jersey & New York R.R. Co. 
(Peter Duryee, Trustee) v. Erie, et al. Pro- 
ceeding reopened for argument before Di- 
vision 3 on Mar. 25, at Washington, D.C., and 


complainant’s petition, in all other respects, 
denied. 


No. 31242, Marine Engineering & Supply 
Co. v. I.C., et al. Order of Apr. 20, 1953, di- 
recting modified procedure, vacated. Com- 
plaint dismissed at complainant’s request. 

* . 


No. 31385, Shelton W. Greer v. B. & O., et 
al. Order of Nov. 4, 1953, directing modified 
procedure, vacated. Proceeding transferred 
to special docket for disposition. 

oe * ” 


No. 31387, West Virginia Steel and Manu- 
facturing Co. v. C. & O., et al. Order of 
Nov. 9, 1953, directing modified procedure, 
vacated. Complaint dismissed at complain- 
ant’s request. 


I. & 8S. 6084, Petroleum Products—South- 
west to Central Territory. Respondent rail- 
roads’ petition for reconsideration denied. 
Order of Sept. 11, 1953, reinstated and fur- 
ther modified so as to become effective on or 
— Mar. 15, on not less than one day’s 
notice. 


” aa e 
MC-2494, L. B. K. Lines, Inc.; MC-92601, 
Elmer Temple; MC-95445, e May; MC- 
105163, Sub. 4, C. Barber C dge Limited; 
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MC-106860, Vernon Gaffner. 


Certificates re- 
voked at carriers’ requests. 


MC-9269, Sub. 5, Best Way Motor Freight, 
Inc., Extension—Othello. Petition of est 
Coast Fast Freight, Inc., et al., for recon- 


sideration, reopening, and further hearing 
denied. 


MC-45860, Ferguson Freight Lines, Inc., re- 
named Jet Motor Lines, Inc., Modification of 
Certificate. Applicant’s petition for further 
clarification of certificate dismissed. 


MC-59264, Sub. 14 TA, Smith & Solomon 
Trucking Co. Temporary authority granted 
to continue in effect until Mar. 15. 


MC-66121, Sub. 11, W. F. Howell Trucking 
Co. Extension—Baltimore, Md. Applicant’s 
petition for reconsideration,, in part, or, in 
alternative, further hearing denied. 


MC-69200, Lawrence S. Smith; MC-89974, 
Sub. 1, Gurdon Motor Co. Permits revoked 
at carriers’ requests. a 

MC-75185, Sub. 201 TA, Service Trucking 
Co., Inc. Petitions of applicant and Growers 
and Shippers League of Fla., et al., for re- 
consideration of action on Nov. 12, 1953, va- 
cating, in part, a prior order of Aug. 14, 1953, 
granting temporary authority, granted. Ap- 
plicant authorized to operate temporarily. 

+ a * 


MC-107227, Sub. 30 TA, Insured Transport- 
ers, Inc. Petition of Western Auto Trans- 
ports, Inc., for reconsideration of order of 
boned 23, 1953, granting temporary authority, 
denied. 


MC-C-1457, Consolidated Freightways, Inc., 
et al. y. United Truck Lines, Inc. Defend- 
ant’s petition to vacate order assigning pro- 
ceeding for hearing or to postpone contem- 
plated hearing until MC-7746, Sub. 54 is 
decided, denied. 


aa * > 


MC-C-1542, Glass Containers—From Wash- 
ington, Pa. Proceeding discontinued. 
* . * 


MC-C-1547, Emory V. Hogans—Publication 
and Filing of Rates and Charges. Proceed- 
ing discontinued because respondent has 
published and filed tariffs in accordance with 
requirements. 


MC-1578, Zuzich Truck Line, Inc.—Revo- 
cation of Permit. Proceeding discontinued 
because respondent has discontinued per- 
formance of transportation set forth in 
11 pee Paragraph in order of Sept. 


I. & S. M-4733, Canned Goods, St. Louis to 
Topeka. Effective date of recommended order 
postponed to Feb. 15. 


ba e * 


I. & 8. M-5359, Carriers, Shipping—Burling- 
ton, Ia., to Rockford, Ill. Respondent’s peti- 
pa tg vacation of order of suspension 

enied. 


« s = 


MC-F-1108 (Eighth Supplemental), Keeshi 
Freight Lines, Inc.—Issuance of Notes. Join 
petition of C. & R. Trans., Inc., and Amy 
M. Collier, executrix of estate of A. B. Collier, 
deceased, for authority for latter to assign 
and deliver to former $1,954,700 total princi- 
pal amount of 314 per cent serial notes of 
Series I, II, and III, issued by Keeshin 
Freight Lines, Inc., for stated purchase price 
of $280,005, as part of a plan for reorganiza- 
tion of Keeshin Freight Lines, Inc., under 
chapter X of Bankruptcy Act, denied. 

. * 7 


MC-FC-56353, M & M Fast Freight, Inc., 
Transferee, and M & M Fast Freight, Trans- 
feror. Order of Dec. 24, 1953 vacated. Trans- 
fer of certain operating rights authorized 
subject to condition. 


MC-27025, Sub. 1, H. Posey; MC-13803, Sub. 
1, Sheridan’s Motor Express; MC-57479, Ellis 
Transfer; MC-57987, Troy Transfer Co. Ap- 
plications dismissed because transfer of cer- 
tificates have been approved by appropriate 
state regulatory body, and applicants subse- 
quent to transfer of state certificates are no 
longer entitled to engage in operations. 

s aa * 


MC-28978, Sub. 2, Schuylkill Transit Co.; 
MC-48916, Sub. 2, State Trucking Co.;. MC- 
57719, Joseph B. Parker; MC-58034, Lead- 
Way Motor Service; MC-114348, E. L. Jones, 
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Inc. Applications dismissed at applicants’ 
requests. 
» ~ * 

MC-96533, Sub. 2, George W. Hayden; MC- 
110896, John Hawley. Permits revoked at 
carriers’ requests. i a 

MC-101219, Sub. 31 TA, Merit Dress De- 
livery, Inc. Petition of Garment Truck- 
men Association of N.J. to reconsider and 
revoke order of July 13, 1953, granting ap- 
plication, denied. 

* 


* a 


MC-107515, Sub. 122 TA, Refrigerated 
Transport Co., Inc. Petition of Illinois 
Minnesota Motor Carriers’ Conference for 
revocation of order of Oct. 13, 1953, grant- 
ing temporary authority, denied. 

* m 


MC-111043, Edith B. Poacock; MC-111683, 
Herbert E. Pearson. Certificates revoked at 
carriers’ requests. 

* > 


MC-C-1052, Transportation Activities of 
Arrowhead Freight Lines, Ltd. Proceeding 
reopened for reconsideration on present 
record and referred to Division 5 for con- 
sideration and disposition. Cease and desist 
order of Oct. 17, 1952, vacated. 

> 

MC-C-1572, Fred Baumgarten vy. Bekins Van 
and Storage, Inc., et al. Complaint insofar 
as defendant Greyvan Lines, Inc., is con- 
cerned, dismissed. | . 

* 
. Respondents having canceled suspended 
schedules under special permissions, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 


I. & S. M-4862, Chemicals—Port Newark, 
N.J. to Pittsburgh; I. & S. M-5292, Petroleum 
Between Mass. Points and Keene, N.H.; I. & 
S. M-5304, Malt Beverages—Beverage Trans- 
portation Co.; I. & S. M-5317, Welding Bars 
—Atlantic Freight Lines, Inc.; I. & S. M- 
5340, Iron & Steel—Battletown Transfer, 
Inc.; I. & S. M-5365, Welding Bars—At- 
lantic Freight Lines; I. & S. M-5373, Lime & 
Limestone—Ohio to Ind.; I. & S. M-5379, 
Miscellaneous Commodities—New York to 
Boston; I. & S. M-5398, Scrap Paper—Pa. to 
Halltown, W.Va.; I. & S. M-5418, Hydro- 
quinone, Kingsport, Tenn. to Akron; I. & S. 
M-5431, Iron or Steel, Minnequa, Colo. to 
Amarillo, Tex.; I. & S. M-5433, Drugs, LTL— 
Indianapolis to Twin Cities, Minn.; I. & S. 
M-5443, Bakery Goods, Eggs—Denver to Chi- 
cago; I. & S. M-5500, Lard and Cooking Oil 
—New York to Baltimore; I. & S. M-5506, 
Plumbing Fixtures—Kilmer Transportation 
Co.; I. & S. M-5521, Iron & Steel Articles— 
Between Ala. & Tenn.; I. & S. M-5566, Casein 
—Vergennes, Vt. to Westbrook, Me.; I. & S. 
M-5258, Rayon Tire Cord Fabric, Lewistown, 
Pa. to Memphis. 


* * 


I. & S. M-5577; Sodium (Soda)—Joliet, 
Ill., to Colo. Order of Dec. 31, 1953, vacated 
and proceeding discontinued. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 


are published in The Traffic Bulletin. 





I. and S. M-5665, Petroleum Products 
—Pensacola to Georgia, the Commission, 
Board of Suspension, suspended from 
February 5, to and including September 
4, schedules as published in supplement 
No. 14 to tariff MF-I.C.C. No. 11 of 
Associated Petroleum Carriers, Inc., 
Spartanburg, S.C. The suspended sched- 
ules propose reduced or new motor com- 
mon carrier commodity rates on petro- 
leum products, in bulk, in tank vehicles, 
from Pensacola, Fla., to Atlanta, Cham- 
blee, Chattahoochee, Columbus, East 
Point, Hapeville and Talbotton, Ga. 


I. and S. M-5666, Candy—Philadelphia 
Port, Pa., to Atlanta, Ga., the Commis- 
sion, Board of Suspension, suspended 
from February 5, to and including Sep- 
tember 4, schedules as: published in 
supplement No. 51 to tariff MF-I.C.C. 
No. 390 of R. S. Cooper, agent, Greens- 


boro, N.C., and in supplement No. 56 to 
joint tariff MF-I.C.C. No. 617 issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta; Ga. The suspended 
schedules propose a new motor common 
carrier commodity rate on candy or 
confectionery, minimum 50,000 pounds, 
from Philadelphia Port, Pa., to Atlanta, 
Ga. 

I. and S. M-5667, Various Commod- 
ities—P. S. Dubrey Trucking Co., the 
Commission, Board of Suspension, sus- 
pended from February 5, to and includ- 
ing September 4, schedules as published 
in supplement No. 17 to MF-I.C.C. No. 
3 of P. S. Dubrey Trucking Co., Inc., 
Cherry Valley, Mass. The suspended 
schedules proposed to establish new mo- 
tor common carrier commodity rates on 
soap and edible oil products from Bos- 
ton, Mass., and points grouped there- 
with, to seven points in New York; on 
plastic materials and products from 
Beverly, Mass., to Middletown, N.Y., and 
on soling, composition or rubber, etc., 
from Cranston, R.I., to Little Falls, N.Y., 
in lieu of higher class rates. 

I. and S. M-5668, Hides Twin Cities to 
St. Joseph, the Commission, Board of 
Suspension, suspended from February 6 
to and including September 5, schedules 
as published in supplement No. 15 to 
tariff MF-I.C.C. No. 20 of Bos Freight 
Lines, Inc., Marshalltown, Ia. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on green salted hides, pelts or skins, 
minimum 30,000 pounds, from Twin 
Cities, Minn., to St. Joseph, Mo., in lieu 
of higher class rates. 

I. and S. M-5669, Bakery Goods Saita 
Brothers, the Commission, Board of Sus- 
pension, suspended from February 7 to 
and including September 6, schedules as 
published in supplement No. 4 to MF- 
I.C.C. No. 8 of Frank Saita and Benja- 
min Saita, Jr. d/b/a Saita Brothers, 
Scranton, Pa. The suspended schedules 
propose to revise the motor common car- 
rier rates on bakery goods, in truckloads, 
from Kingston, Pa., to New York, N.Y., 
and adjacent points in New Jersey. 

I. and S. M-5670, Alcoholic Liquors 
Walkerville, Ont. to Peoria, the Commis- 
sion, Board of Suspension, suspended 
from February 8 to and including Sep- 
tember 7, schedules as published in tariff 
MF-I.C.C. No. A-135 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose to estab- 
lish a reduced motor common carrier 
commodity rate on alcoholic liquors, in 
glass in boxes, of 90.3 cents a 100 pounds, 
minimum 60,000 pounds, from Walker- 
ville, Ont., to Peoria, Tl. 

I. and S. M-5671, Iron or Steel Rods 
Loer Trucking Co., the Commission, Board 
of Suspension, suspended from February 
8 to and including September 7, schedules 
as published in supplement No. 2 to 
Schedule MF-I.C.C. No. 17 of Loer Truck- 
ing Co., Tipton, Ind. The suspended 
schedules propose new motor contract 
carrier minimum charges on unfinished 
iron or steel rods, minimum 32,000 
pounds, from Portsmouth and Struthers, 
O., to Crawfordsville, Ind., of 31 and 35 
cents a 100 pounds, respectively. 

I. and S. M-5672, P. U. & D. Allow- 
ances—American Transportation, Inc., 
the Commission, Board of Suspension, 
suspended from February 9 to and in- 
cluding September 8, schedules as pub- 
lished in supplement No. 37 to tariff 
MF-I.C.C. No. 580 of the Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to increase the allowances for 
pickup and delivery. service .on less- 





TRAFFIC WoOxtp 


truckload or any-quantity - traffic for 
American Transportation, Inc., at 
points it serves in Ohio and Indizna. 

I. and S. M-5673, Coffee—San Fr.n- 
cisco to Utah, the Commission, Board of 
Suspension, suspended from February 10, 
to and including September 9, schedules 
as published on 15th revised 231 of tariff 
MF-I.C.C. No. 52 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo. The suspended schedules propose 
a reduced motor common carrier com- 
modity rate on roasted coffee, minimum 
40,000 pounds, from San Francisco, Calif, 
and group points to Salt Lake City and 
Utah common points. 

I. and S. M-5674, Small Shipments 
Reductions—South & East, the Commis- 
sion, Board of Suspension, suspended 
from February 10 and later, to and in- 
cluding September 9, schedules as pub- 
lished in supplements Nos. 26 and 27 to 
tariff MF-I.C.C. No. 614 of the Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., and Supplement No. 14 to 
tariff MF-I.C.C. No. 384 of R. S. Cooper, 
agent, Greensboro, N.C. The suspended 
schedules propose reduced motor com- 
mon carrier class rates on shipments 
weighing less than 2,000 pounds between 
points in the south and points in the 
east. 

I. and S. M-5675, Clay—Wyo. to 
Omaha, Sioux City & Twin Cities, the 
Commission, Board of Suspension, sus- 
pended from February 10, to and includ- 
ing September 9, schedules as published 
in supplement No. 119 to tariff MF-I.C.C. 
No. 187 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
Suspended schedules propose to establish 
new or reduced motor common carrier 
commodity rates on clay, minimum 
30,000 pounds, from points in Wyoming 
to Omaha, Neb., Sioux City, Ia., and 
Twin Cities, Minn. 

I. and S. M-5676, Alcoholic Liquors— 
Detroit to Peoria, the Commission, Board 
of Suspension, suspended from February 
10, to and including September 9, sched- 
ules as published in supplement No. 35 
to tariff MF-I.C.C. No. 698 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose a new motor-common-carrier 
commodity rate on alcoholic liquors, 
N.O.1., in glass or in metal cans in 
barrels or boxes, minimum 32,000 pounds, 
from Detroit, Mich., to Peoria, IIl., ap- 
plicable only on shipments originating 
in Canada, in lieu of a higher class 
rate. 

I. and S. M-5677, Groceries—Chicago, 
Ill., to La Crosse, Wis., the Commission, 
Board of Suspension, suspended from 
February 10, to and including Septem- 
ber 9, schedules as published in supple- 
ment No. 8 to MF-I.C.C. No. 244 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City 41, Missouri. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on grocer- 
ies minimum 30,000 pounds, from the 
Chicago, Ill., commercial zone, to La 
Crosse, Wis., for the account of John 
C. Robertson, doing business as Robert- 
son Transportation Co. 


I. and S. M-5678, Automobile Parts— 
Mich. to Evansville & South Bend, the 
Commission, Board of Suspension, sus- 
pended from February 10, to and includ- 
ing September 9, schedules as published 
in supplement No. 35 to tariff MF-1.C.C. 
No. 698 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose new motor 
common carrier commodity rates 0 
automobile parts, truckloads, from Cen- 
terline, Detroit and.:Monroe,. Mic!:., 
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Evansville, Ind., and from Grand Rapids, 
Mich., to South Bend, Ind., which would 
result in reductions. 


i. and S. M-5679, Petroleum—Panama 
City, Fla., to Georgia, the Commission, 
Board of Suspension, suspended from 
February 11 to and including September 
10, certain schedules as published in 
supplements Nos. 2 and 3 to tariff MF- 
1.C.C. No. 29 of Motor Fuel Carriers, Inc., 
Panama City, Fla. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on petro- 
leum products, minimum 5,000 gallons, 
from Panama City, Fla., to Atlanta, East 
Point, and Hapeville, Ga. 


I. and S.. M-5680, Aluminum—New 
York & Group to Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from February 11 to and includ- 
ing September 10, certain schedules as 
published in 8th, 9th and 10th revised 
pages Nos. 207-A to tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor Car- 
riers Association, agent, Akron, O.; 14th 
revised page No. 76 to MF-I.C.C. No. 1 
of Continental Transportation Lines, 
Inc., Pittsburgh, Pa., and other schedules. 
The suspended schedules propose new 
motor common carrier import com- 
modity rates on aluminum, viz: billets, 
blooms, granulated (shot), ingots, pigs 
or slabs, minimum 30,000 pounds, from 
New York, N.Y., and group points to 
Cleveland, O. 


I. and S. M-5681, Automobiles—Be- 
tween Points in Oklahoma, the Commis- 
sion, Board of Suspension, suspended 
from February 11 to and including Sep- 
tember 10, certain schedules as pub- 
lished in MF-I.C.C. No. 2 of Safety 
Transports, Inc., Tulsa, Okla. The sus- 
pended schedules proposed to establish 
new and reduced commodity rates on 
vehicles, motor, in truckaway service 
between points in Oklahoma. 

I. and S. M-5682, Macaroni & Spaghetti 
—Jersey City, N.J., to New York, the 
Commission, Board of Suspension, sus- 
pended from February 11 to and includ- 


ing September 10, certain schedules as. 


published in supplement No. 21 to tariff 
MF-I.C.C. No. 21 of Langer Transport 
Corporation, Jersey City, N.J. The sus- 
pended schedules propose to establish 
hew motor common carrier commodity 
rates on macaroni, spaghetti, noodles 
or vermicelli, less truckload and truck- 
load, minimum 23,000 pounds, from Jer- 
sey City, N.J., to Albany, Amsterdam, 
Canajoharie, Johnstown, Schenectady, 
and Troy, N.Y., in lieu of higher class 
rates. 

I. and S. M-5683, Liquors & Wine— 
Hartford, Conn., to Chicago & Detroit, 
the Commission, Board of Suspension, 
Suspended from February 11 to and in- 
cluding September 10, certain schedules 
a published on 2nd revised page No. 
91-A to tariff MF-I.C.C. No. A-108 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on alcoholic 
liquors and wine, minimum 30,000 pounds, 
from Hartford, Conn., to Chicago, IIl., 
and Detroit, Mich. 

I. ond S. M-5684, Aluminum Sulphate— 
East Point to Tampa, Fla., the Commis- 
Sion, Board of Suspension, suspended 
from February 11 to and including Sep- 
tember 10, certain schedules as pub- 
lishei in supplement No. 50 to MF-I.C.C. 
No. 573 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
Suspended schedule proposes a reduced 
moter common carrier commodity raté on 





aluminum sulphate or paper makers 
alum, minimum 36,000, from East Point, 
Ga., to Tampa, Fla. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. 6059, Unfinished Piece Goods, From 
and Within South. Order of Nov. 25, 1953, 
stayed pending disposition of respondents’ 
petition for reopening, reconsideration, and 
argument. 





Applications 
and Petitions 





Steps Taken to Eliminate 
C. & O.-Alleghany Joint 


Arrangements Outlined 


Joseph C. Kauffman, vice-presi- 
dent and general counsel of the 
Chesapeake & Ohio Railway Co. has 
addressed a letter to the Commission 
outlining nine steps taken to elimi- 
nate all contractual, lease, and joint 
Salary arrangements which. existed 
between the C. & O. and Alleghany 
Corporation. 


When it was announced by the C. & O. 
that Alleghany had disposed of its stock 
in the C. & O. and that Robert R. 
Young and Allan P. Kirby and others had 
resigned from membership on the C. & O. 
board, and that other steps had been 
taken to eliminate joint arrangements 
between the railroad and Alleghany, it 
was said that future steps looking to the 
same end would be reported to the Com- 
mission. It was announced that, with 
those steps, Alleghany directors and 
Messrs. Young and Kirby were free to 
seek directorships on the board of an- 
other carrier and that Messrs. Young and 
Kirby could acquire control of another 
carrier. Mr. Young is seeking a place on 
the board of the New York Central (T.W. 
Jan. 30, p. 28). 

Mr. Kauffman said that directors of 
Alleghany owning securities of the C. & 
O. had disposed of them, and that di- 
rectors of the railroad owning Alleghany 
securities had disposed of such holdings. 
He said that Mr. Young’s $7,800-a-year 
salary as chairman of the board of the 
Cc. & O. had been discontinued as of 
January 19. He said that J. J. Anzalone, 
who was a joint officer of the two com- 
panies, resigned, effective February. 1 as 
director, member of the executive com- 
mittee, vice-president, and secretary of 
Alleghany Corporation, continuing to 
serve as treasurer of the C. & O. 


Other steps reported were cancellation 
of joint use of space in the Chrysler 
Building, in New York City, elimination 
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of furnishing of miscellaneous legal serv- 
ices by the C. & O. law department to 
Alleghany, and relinquishment by Alle- 
ghany of space formerly occupied by it 
in Terminal Tower, Cleveland, O. Alle- 
ghany, Mr. Kauffman said, had arranged 
to move its office and records to New 
York City. He concluded his letter as 
follows: 

“T have personally communicated with 
the heads of all departments of the 
Chesapeake and Ohio in an effort to learn 
about all joint arrangements and un- 
dertakings that this company may have 
had with Alleghany Corporation. I be- 
lieve that I have thoroughly canvassed 
the situation. I assure the Commission 
that to the best of my knowledge we have 
now eliminated all contractual, lease, and 
joint salary arrangements heretofore ex- 
isting between Alleghany Corporation 
and this company.” 





Cement Company Opposes 
Rail Plea for Increase in 


Nebraska Rates on Cement 


The Ask Grove Lime & Portland 
Cement Co., Kansas City, Mo., has 
asked the Commission to deny a pe- 
tition of railroads operating in Ne- 
braska for reopening, reconsideration 
or further hearing, and for an order 
requiring an increase in Nebraska in- 
trastate rates on cement (T.W., Feb. 
6, p. 52, and Jan. 23, p. 41). 


The protestant, replying to a railroad 
petition in No. 30960, Nebraska Intra- 
state Freight Rates and Charges, as- 
serted that it had been shown that 
present Nebraska intrastate cement 
rates were just, reasonable, and lawful; 
that they were not lower than interstate 
cement rates; and that they caused no 
unjust or unreasonable burden on in- 
terstate commerce and violated no fed- 
eral law. 

It further asserted that the Nebraska 
state rates were in conformity with 
and not in contravention of the Com- 
mission’s finding and conclusions in No. 
30960; that the railroads had completely 
failed to substantiate their petition, and 
that no good cause had been shown for 
reopening the aforementioned proceed- 
ing. 

By its order of January 12, 1953, in No. 
30960, the Commission required that Ne- 
braska state rates on cement and other 
specified commodities be brought to the 
interstate level permitted by the 1946, 
1947, and 1948 general rate increase 
proceedings. 

The protestant asserted that No. 30960 
was a “revenue” case before the Com- 
mission involving numerous commodi- 
ties, and that by its nature and the 
language of the Commission’s report it 
was clear that the primary issue was 
whether Nebraska intrastate rates should 
be subject to the same increases as were 
prescribed generally in the aforemen- 
tioned ' general increases cases. 

It added, however, that the Commis- 
sion made express provisions to safeguard 
the Nebraska intrastate rates. from in- 
creases to levels “higher than interstate 
rates to or from Nebraska: for ‘like hauls 
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in the same general rate zones,” and 
against increases in rates “not related 
to other rates or charges on like traffic 
in such a way as to contravene the pro- 
visions of the interstate commerce act.” 


The protestant said that it was also 
clear that in the absence of any out- 
standing order of the federal Commis- 
sion, the Nebraska State Railway Com- 
mission had sole authority to hear and 
consider complaints alleging that Ne- 
braska intrastate rates were unreasonable 
or prejudicial against Nebraska intra- 
state shippers. 


The protestant said that from the ma- 
terial presented in its reply it would be 
seen that Nebraska intrastate cement 
rates, from the shortest to the longest 
hauls, were shown to be “extraordinarily 


‘ 


and indefensibly higher than the cement 
rates in adjoining states and higher than 
the general levels for rates on all traffic.” 

It said the preponderance of the ce- 
ment traffic to and from Nebraska, as 
well as Kansas, Oklahoma, Colorado, and 
Wyoming now moved at rates as low as, 
or lower than, the present Nebraska in- 
trastate rates. It added that whatever 
cement traffic to or from Nebraska might 
continue to be subject to rates higher 
than the present Nebraska intrastate 
levels would be the exception, rather than 
the rule. 

The protestant took exception to a rail- 
road assertion that the Nebraska cement 
rates were lower than the intrastate rates 
on cement contemplated by the federal 
Commission in No. 30960, and that the 
railroads’ loss of revenue from intrastate 
Nebraska cement traffic, as a result of an 
order of the state commission dated No- 
vember 10, 1953, would amount to ap- 
proximately $371,112 annually. 





N.1.T.L. Questions Power of Commission 
To Make Rules for Rail-Trailer Service 


League Moves for Change in Notice to Public Concerning Proposed 


Proceeding Under Administrative Procedure Act. 


Illinois-Minnesota 


Motor Carrier Group Raises Questions About Service of North Western. 


The National Industrial Traffic 
League has challenged the Commis- 
sion’s power to make general rules 
under part I of the interstate com- 
merce act regarding the transporta- 
tion of trailers on railway flat cars 
and has moved for a change in its 
notice of January 6, and its instruc- 
tions to division 3, in No. 31375, 
Movement of Highway Trailers by 
Rail. 


At the same time the Illinois-Minne- 
sota Motor Carriers’ Conference has 
raised questions concerning the legality 
of Chicago & North Western flat car- 
trailer service between Chicago, and 
Milwaukee and Green Bay, Wis. 

In January the Commission issued a 
notice that it would endeavor to develop 
by administrative procedure the answers 
to 20 queries addressed to it by the 
New Haven Railroad, which asked a 
declaratory order on the questions raised 
(T.W., Jan. 9, p. 28). 


After the Commission had set up pro- 
cedure in the New Haven matter, the 
Central States Motor Freight Bureau, 
Inc., raised three further questions con- 
cerning the legality of the service of 
transporting trailers by flat car. The 
bureau said it was raising questions not 
covered by the New Haven’s request for 
a declaratory order (T.W., Jan. 23, p. 
42). 

The League’s Motion 


The motion of the National Industrial 
Traffic League reads as follows: 

“Now comes The National Industrial 
Traffic League and meg the Commis- 
sion to modify its notice herein of Janu- 
ary 6, 1954, and to rescind its instruc- 
tions and authorization to Division 3 in 
so far as they pertain to any proposed 
proceeding under section 4 of the ad- 
ministrative procedure act on the ground 


that the Commission has no general rule 
making power under part I of the inter- 
state commerce act. In support of its 
motion, the League shows: 

“Division 3 by notice dated January 
6, 1954, describes the petition of the New 
York, New Haven & Hartford Railroad 
Co. for a declaratory order under section 
5(d) of the administrative procedure act, 
with respect to questions involved in the 
transportation by railroads of highway 
trailers on railroad flat cars. The no- 
tice correctly reflects the widespread 
carrier and public interest in such move- 
ment of highway trailers on flat cars 
and refers to the variety of questions of 
law which may perplex parties in their 
plans and promotions. 


“The League in its last annual meet- 
ing considered this general subject and 
instructed study by its officers and com- 
mittee of all matters of shipper and 
public interest in such services and 
arrangements. 


“The service of transporting highway 
vehicles on railroad flat cars is not a 
new and novel proposition; on the con- 
trary, such services have existed in sev- 
eral sections and by various railroads 
and certain questions of legality have 
been settled in decisions of the Com- 
mission. Trucks on Flat Cars Between 
Chicago and Twin Cities, 216 I.C.C. 435; 
Motor-Rail-Motor Traffic in East and 
Midwest, 219 I.C.C. 245; Substituted 
Freight Service, 232 I.C.C. 683; All 
Freight Between Midwestern States and 
California-Utah, 42 M.C.C. 612. 


“The League, as an organization of 
shippers, is not able at this time to 
present nor in a position to thought- 
fully consider what may be the proper 
interest of shippers and therefore the 
public interest with respect to develop- 
ment of these services. 

“The notice of division 3 indicates that 
instead of proceeding under section 5 of 
the administrative procedure act, which 
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simply sets forth the procedures required 
to be followed by an administrative 
agency in matters of adjudication, the 
division intends to act, not merely ‘o 
proceed but to act under section 4 of 
the administrative procedure act. This 
section simply prohibits the procedural 
requirements in matters of rule making 
and does not confer upon the Commis- 
sion or any other administrative agency 
@ power of rule making, or authority to 
issue rules and regulations; such author- 
ity being conferred only by the statutes 
under which the particular agency gov- 
erns. : 

“The notice indicates that the division 
plans the formulation or construction of 
‘proposed rules governing this area of 
transportation’ which as further de- 
scribed in the order is manifestly in- 
tended to govern the development of 
this type of transportation and the cir- 
cumstances under which the service is 
to be performed and the terms under 
which it is to be rendered. There is in 
part, I of the interstate commerce act 
no provision of authority to enter rules 
or regulations of this character or with 
respect to this type of subject matter. 
The provisions of part II under which 
the Commission’s leasing regulations 
were formulated with respect to motor 
carrier transportation have no parallel 
in part I governing railroad transporta- 
tion. 

“The notice does not contain any ref- 
erence to the authority under which 
the proposed rules are to be entered 
and thus fails to conform to the re- 
quirement (2) of paragraph (a) of sec- 
tion 4 of the administrative procedure 
act. 

“The aforesaid notice of January 6 
does not purport to be a notice of pro- 
posed rule making and such notice will 
doubtless be given later when the 
proposed rules have been drafted and 
are ready for hearing and/or oral argu- 
ment before the Commission as de- 
scribed in this notice. When that time 
comes, the League now suggsts that no 
provision will be found in the interstate 
commerce act which can be cited under 
(2) of paragraph (a) of section 4 as 
authority for the proposed rules. 

“The League urges that the Commis- 
sion should proceed in orderly course to 
hear and determine by declaratory order 
the questions of law raised by the ap- 
plication of the New York, New Haven 
& Hartford Railroad Co. and any other 
questions of law which may be presented 
formally for determination in this pro- 
ceeding. It should not, however, start 
an additional and futile internal study 
and search for possible regulations for 
which its lack of authority is apparent in 
advance. Further, the League suggests 
that the staff of the Commission are 
not so informed nor enabled to ascer- 
tain the variety of facts with respect to 
present and proposed trailer service on 
flat cars as would enable proper con- 
sideration of the public interest. 


“Wherefore, the League respectfully 
moves the Commission to modify its 
notice herein of January 6, 1954, and to 
rescind its instructions and authoriza- 
tion to Division 3 in so far as they per- 
tain to any, proposed proceeding under 
rescind its instructions and authoriza- 
dure act on the ground that the Com- 
mission has no general rule mang 
power under part I of the intersiate 
commerce act.” 

The TIllinois-Minnesota Motor  2!- 
riers’ Conference, in what it calle’ & 
“complaint against trailer-flat-car s®rv- 
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February 13, 1954 


ice conducted by the Chicago & North 
Western Railway Co. and petition for 
declaratory order,” after repeating the 
three questions raised by the Central 
States Motor Freight Bureau, asserted 
that the North Western’s service be- 
tween Chicago and the two Wisconsin 
points affected the services provided by 
various members of the conference. 

The service, the conference said, was 
being conducted by the North Western 
“in violation of the interstate commerce 
act, and the rules and regulations of the 
Interstate Commerce Commission, in 
that the said Chicago & North Western 
Railway Co. does not hold the proper 
and requisite authority from the Inter- 
state Commerce Commission to perform 
such a service.” 

The conference asked that the Com- 
mission, by declaratory order, deter- 
mine: 

“(1) Whether the movement of rail- 
road L.C.L. freight in a highway semi- 
trailer on a railroad flat car in inter- 
city service is motor common carriage. 

“(2) Whether a railroad can hold itself 
out to perform a through service by 
trailer at railroad rates and on a rail- 
road bill of lading, furnishing a railroad- 
owned trailer to the shipper, performing 
the terminal pickup, the line-haul on a 
railroad flat car, and the terminal deliv- 


ery. 

“(3) Whether a railroad, through 
proper tariff publication of reasonable 
rates and charges, may hold open a 
service to a shipper whereby a shipper’s 
semi-trailer could be moved between 
railroad terminals by flat car.” 

The conference asked that a cease and 
desist order be issued requiring “imme- 
diate discontinuance of the same,” on a 
finding that the services were illegal. 





Railroads Join in Request 
For Utah-Idaho Rate Probe 


Railroads operating in Utah, and those 

operating in Idaho, have joined in a 
petition to the Commisison for an in- 
vestigation and an order requiring the 
state commissions in the states named to 
permit the railroads to increase rates on 
freight traffic within those states in the 
amount authorized on interstate traffic 
in Ex Parte No. 175, Increased Freight 
Rates, 1951. 
_ Only one railroad is shown operating 
in both states, the Union Pacific. Those 
operating in Idaho were listed as Camas 
Prairie, Milwaukee, Great Northern, 
Northern Pacific, Spokane International 
and the U.P. Those shown operating in 
Utah were listed as the Bamberger; Car- 
bon County; Denver & Rio Grande; Og- 
den Union Railway and Depot Co.; Salt 
Lake, Garfield & Western; Southern 
Pacific; Tooele Valley; U. P.; Utah Rail- 
way Co., and Western Pacific. 

Asserting that the Idaho and Utah 
commissions had “each refused to au- 
thorize petitioners to increase any intra- 
state freight rates and charges on any 
commodity or any traffic pursuant to 
this Commission’s reports and orders 
In Ex Parte No. 175,” the petitioning 
tailronds said that the estimated annual 
revenue loss to them was $387,804 in 
Idaho and $1,639,753 in Utah. 





Granite Forwarder Rights 

An : pplication for authority to forward 
franit., by railroad, from Barre, Vt., 
ind points within 25 miles thereof, to 


points and places in Ohio, has been filed 
with the Commission in FF-234, by Paul 
D. Hurley, doing business as Paul D. 
Hurley Motor Transfer & Forwarding 
Co., Northfield, Vt. 

The applicant said that the proposed 
service of collecting and assembling less- 
carload shipments for forwarding by rail 
to Cleveland, O., for break-bulk motor 
transportation to dealers in Ohio, had 
been requested by manufacturers and 
dealers. He said that, if the rights- were 
granted, it would expedite shipping to 
about 72 hours, instead of present five- 
day delivery to Cleveland. 





Pacific Coast Truck Lines 
Ask Hearing in Los Angeles 


In Forwarder Rights Case 


West Coast Fast Freight, Inc., 
and Consolidated Freightways, Inc., 
motor common carriers, have asked 
that the Commission hold a hearing 
in FF-81, Sub. 2, Western Freight 
Association, at Los Angeles, Calif., to 
give them and others an opportunity 
to cross-examine the operating wit- 
nesses of the applicant, and to pre- 
sent their own operating witnesses 
and the testimony of Pacific coast 
shippers. 


In FF-21, Sub. 2, West Coast Fast 
Freight asks authority to forward com- 
modities generally between all points in 
the United States except to the extent it 
is already authorized to perform such 
operations. 

The two motor common carriers said 
that the Commission had set the appli- 
cation for hearing at Washington, D.C., 
on April 23, and that with this hearing 
they and others on the west coast would 
not be afforded reasonable opportunity 
to appear, present evidence, cross-ex- 
amine witnesses, and to be heard in 
opposition to the application. 


The motor carriers asserted that it was _ 


unreasonable to require them and other 
carriers domiciled on the Pacific coast 
to pay the traveling expenses of counsel, 
and operating and shipper witnesses in 
order that they might attend the Wash- 
ington hearing. 

They also asserted that existing freight 
forwarders on the west coast had 
diverted substantial traffic from motor 
carriers, and that grant of rights to 
Western Freight Association would re- 
sult in further diversion to their ir- 
reparable damage. 





Railroads Ask Increase in 


New Jersey Commuter Fares 


Four railroads operating in New Jersey 
—the Erie, the Lehigh Valley, the New 
Jersey & New York, and the Pennsylvania 
—have asked the Commission for an in- 
vestigation under section 13 of the inter- 
state commerce act into the commuta- 
tion rates within the state. 

They alleged that the Board of Public 
Utility Commissioners of that state had 
not permitted the same increase in com- 
mutation fares within the state as the 
federal Commission had authorized in 
interstate commutation fares. 

“Commuters residing in New Jersey or 
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in New York are required to pay the au- 
thorized interstate fares for travel in- 
volving the crossing of state lines while, 
as a result of the aforesaid decision of 
the New Jersey commission, persons 
traveling between points within the state 
of New Jersey enjoy the aforesaid lower 
fares,” the railroads said. 

At the Commission it was learned that, 
beginning at 10 miles, the present intra- 
state fares within New Jersey for an un- 
restricted monthly ticket were $1.50 less 
than the interstate fares, the difference 
in the case of the restricted monthly 
ticket being $1.35. 

The petitioning railroads asserted that 
the difference between the two types of 
fares caused and would continue to 
cause undue and unreasonable advan- 
tage and preference in favor of locali- 
ties in New Jersey and of persons travel- 
ing between points within that state, to 
the undue prejudice of localities in other 
states and of persons traveling in inter- 
state commerce. 





Small Shipper Conference 
Wants I.C.C. to Throw Out 


Motor Surcharge Tariffs 


The National Small Shipments 
Traffic Conference has asked the 
Commission to strike from its files 
schedules of the Middle Atlantic 
Conference providing for a surcharge 
of 50 cents a shipment within Middle 
Atlantic states territory published to 
expire December 14, 1954, and which 
the conference said applied in ad- 
dition to the line-haul and other 
charges. 


An appendix to the petition identified 
15 tariff supplements, among them sup- 
plement No. 6 to tariff No. 5-40, MF- 
I.C.C. A-282. 

The conference said that it and other 
shipper groups had asked suspension of 
the proposed schedules when they were 
first published, but that the Commis- 
sion had denied their petitions and the 
surcharge became effective December 14, 
1953. The conference contended that 
the surcharge violated the Commission’s 
order in I. and S. M-3929, Surcharge— 
New York. 

In a review of the New York surcharge 
case—in which the motor carriers im- 
posed a surcharge to compensate them 
for the expense of a distance-weight 
tax enacted by the state of New York— 
the conference quoted the Commission’s 
finding to the effect that the tax, like 
other operating \taxes, should be treated 
aS @ normal operating expense and be 
reflected in the rates rather than in 
surcharges. The Commission found the 
surcharges unjust and unreasonable. 

The Small Shippers Conference said 
that e carriers participating in the 
50-cent surcharge were respondents in 
the New York surcharge case, and that 
they admitted “with singular frankness, 
that one of the principal reasons for the 
establishment of the present surcharge 
is to recoup the revenue loss arising out 
of the cancellation of the surcharges 
condemned as unlawful in the: New York 
surcharge case.” For that reason, the 


* 
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conference said, the Commission should 
order the schedules containing the 50- 
cent surcharge stricken from its files. 

The conference said the carriers, in 
opposing the requests for suspension, 
had differentiated between the New 
York surcharge case and the 50-cent 
charge because, in the latter case, there 
would be a termination date. The con- 
ference said that the carriers might not 
temporarily violate the Commission’s 
order, and if they thought they should 
be granted temporary relief from that 
order, they might petition the Commis- 
sion for its modification or recission. 
Until they obtained such relief, said the 
conference, “they must comply with the 
order,” and pointed out that postpone- 
ment of the order had been denied by 
the Commission. It said the order could 
not now be circumvented by establishing 
a new surcharge producing the same 
consequences which brought condemna- 
tion in the New York surcharge case. 

The conference also said that criti- 
cisms of the New York tax surcharge 
by the Commission as to its application 
on traffic moving within the state and 
not on overhead traffic, and as to appli- 
cation of the surcharge for varying dis- 
tances, applied to the 50-cent charge. 
The latter charge must exceed the ex- 
pense of the weight-distance tax, the 
conference said, because it applied uni- 
formly for all distances, whereas the 
tax was based on distance. 

Those paying the surcharges involved 
in the New York surcharge case, said 
the shipper group, were entitled to the 
continuing benefits and protection the 
order entered therein was intended to 
provide. It said it had not availed itself 
of the right to apply to a federal district 
court for enforcement of the Commis- 
sion’s order “because it is thought that 
it may obtain more speedy relief through 
the administrative remedies available 
under the act.” Furthermore, said the 
conference, it was thought that since the 
50-cent surcharge was permitted to be- 
come effective by the Commission’s Sus- 
pension Board over the protest of various 
shipper interests, a court might perhaps 
remand the matter back to the Commis- 
sion for final administrative action. 





Great Lakes Operators 
Ask Probe of Pig Iron 


Fourth-Section Rates 


The Great Lakes Ship Owners As- 
sociation has asked the Commission 
to investigate rates on pig iron re- 
cently established by railroads under 
fourth-section relief from Jackson, 
O., and Keokuk, Ia., to Saginaw, Mich. 


The ship owners assert that that 
which seemed to be “a rather innocuous 
application” in effect adversely affected 
the entire pig iron structure in the Great 
Lakes area and that, as a result, “their 
fleets would become useless insofar as the 
transportation of regulated commodities 
was concerned. 

The association said that fourth sec- 
tion application No. 28730, by which Cen- 
tral Territory railroads asked to place in 
effect certain reduced rates on pig iron 
without observing the long-and-short- 


‘haul provision of section 4 of the inter- 


state commerce act, had not been served 
on the association or any of its mem- 
bers. It said that the rates sought to be 
reduced were on pig iron, carloads, mini- 
mum 100,000 pounds, from Jackson, O., 
to Saginaw, Mich., to become effective 
January 15. The application was not 
served on the association or its members, 
the petitioner said, “as the applicants 
therein stated that the reduction was to 
meet market competition in connection 
with ‘silvery’ pig iron originating at Buf- 
falo, N.Y.” 


However, said the association, the mar- 
ket competition actually arose because 
of the fact that water transportation was 
available from Buffalo to Saginaw at a 
rate substantially under the previous 
rate. 


It said that, subsequently, fourth sec- 
tion application No. 28760 was filed by 
Western Trunk Line railroads asking 
similar relief from Keokuk, Ia., to Sagi- 
naw. The association said that this ap- 
plication was not served on it or any of 
its members “as it was allegedly based on 
the maintenance of relationships.” While 
this was true in part, said the associa- 
tion, “the fact remains that the 
underlying factor in both of these ap- 
plications is the existence of water trans- 
portation” from Buffalo to Saginaw. 


The application in No. 28730 was op- 
posed by Hanna Furnace Corporation, 
the association said, but that the Com- 
mission’s Fourth Section Board had “re- 
fused to suspend” and the proposed rate 
became effective. 


Adverse Effects Alleged 


The association asserted that its mem- 
bers had. suffered and would continue to 
suffer irreparable injury “not only with 
respect to the tonnage allegedly covered 
by the reduction, namely 30,000 tons a 
year of silvery pig iron,” but “to the ex- 
tent that the membership of petitioner 
will be precluded from handling pig iron 
of any sort on the Great Lakes.” 


It said that while the original pro- 
posal was to cover the 30,000 tons of 
“silvery” pig iron, “the fact remains 
that the commodity description is ‘pig 
iron’ without further qualification.” 
Consequently, it said, the reduction now 
in effect from Jackson, “plus the one 
which has now been permitted to be- 
come effective from Keokuk, will actu- 
ally affect a substantially greater ton- 
nage. It is understood further that 
steps have been taken by the railroads 
here involved to effectuate a reduction 
on pig iron from Buffalo to Saginaw 
on a fourth section basis.” 


The ship owners association said that 
most regulated traffic had disappeared 
from the Great Lakes, leaving pig iron, 
iron and steel articles, and scrap iron, 
moving in “any volume of consequence.” 
It said the members of its group trans- 
ported about 700,000 tons of pig iron 
on the Great Lakes “per season.” If 
the reduction now in effect from Jack- 
son and Keokuk continued, and a re- 
duction was made from Buffalo, and, 
consequently, from other origins, “mem- 
bers of petitioner will be deprived of any 
opportunity to compete for this pig iron 
traffic as a result of which their fleets 
will become useless insofar as the trans- 
portation of regulated commodities is 
concerned.” A natural consequence, 
said the association, would be that “they 
will disappear from the scene of trans- 
portation, as has been the case in many 
other trades such as the Atlantic and 
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Pacific coastwise trade.” 
ation added: 

“Not only is such a competitive sit- 
uation contrary to the American method 
of proper competitive business, but it is 
also contrary to the interstate commerce 
act as amended, and, since it is effec- 
tuated by rail lines who jointly con- 
stitute a monopoly, this type of unwar- 
ranted rate reduction on a broad scale 
is contrary to the anti-trust laws.” 

The ship owners association asked that 
the Commission institute an investiga- 
tion, and broaden it in the event fur- 
ther reductions were proposed to take 
in those proposals. 


FINANCE APPLICATIONS 


Finance No. 18244, supplemental. Louis- 
ville & Nashville Railroad Co. records ac- 
cepted bid of Salomon Bros. & Hutzler on 
its own behalf and in behalf of others, of 
99.1776 per cent of par value of $1,995,000 of 
equipment trust certificates, Series M, with 
dividend rate of 242 per cent. 

ca * * 


The associ- 


Finance No. 18411, amended. Pennsylvania 
Railroad Co. records accepted bid of Halsey, 
Stuart & Co., of 99.5626 per cent of the prin- 
cipal amount of $5,265,000 equipment trust 
certificates, Series BB, with dividend rate of 
234 per cent. 

~ * 

Finance No. 18430, The Chesapeake & Ohio 
Railway Co., asks authority to acquire track- 
age rights over the Delaware, Lackawanna & 
Western Railroad between its point of con- 
nection with the tracks of International 
Bridge Co., at Black Rock, N.Y., and the 
yards of the Lackawanna at East Buffalo, 
N.Y., approximately 9.66 miles, and over cer- 
tain tracks in those yards, approximately 4 
miles, all in Erie county, N.Y. The C. & O. 
also asked for authority, if necessary, to op- 
erate over the tracks on the International 
Bridge Co.’s bridge and its east approach 
between a point on the bridge at the U.S.- 
Canada boundary line at or near the middle 
of the Niagara River and a point of con- 
nection with the Lackawanna at Black Rock, 
N.Y., approximately 2,842 feet, all in Erie 
county, N.Y. 

s * = 

Finance No. 18431, Newburgh & South 
Shore Railway Co. asks authority to issue a 
note for $450,000 to United States Steel Cor- 
poration, with interest at 4 per cent if 
earned, payable on demand. The note will, 
in part, refund a note authorized in Finance 
No. 18108 for $200,000, now outstanding, 
with interest at 314 per cent. The applicant 
said that the change in interest rate to 4 
per cent, if earned, “‘will save interest charges 
to applicant of about $6,500 since it appears 
certain that income will not be earned suf- 
ficient to pay such interest charges.” It 
said that the additional $250,000 would be 
added to working capital. 

* 7 


Finance No. 18435, New York Central Rail- 
road Co. asks authority to acquire trackage 
rights over the line of the New York, New 
Haven & Hartford Railroad Co., between 
Newton Center and station named Cabot. 
Mass., 1.6 miles of main and branch line. 

x 


MC-F-5641, Provan Petroleum Transporta- 
tion Co., Newburgh, N.Y., asks authority to 
purchase certain operating rights of The 
Petroleum Delivery Corporation, Stamford, 
Conn. 

+ + + 

MC-F-5642, B & R Motor Express, Inc. 
Frankfort, N.Y., asks authority to buy all 
outstanding assets and liabilities of Anthony 
Balio, Louis Balio and Philip Ruggiero, dba 
B & R Trucking Co., and of Frank Niceto, 
dba Colonial Highway Express, also of Frank- 
fort, for the purpose of merging. 


| PETITIONS FOR REHEARING, ETC. | 


I. & S. M-5648, Alcoholic Liquors—Hart- 
ford, Conn., to Chicago, Ill. Eastern Central 
Motor Carriers Association, Inc. asks vaca- 
tion of order of suspension. 

+ 


W-498, Sub. 7, John I, Hay Co. Extension 
—Milwaukee. Applicant asks reopening «nd 
modification on record as made. 


MC-111896, Sub. 2 TA, Aurelio Herrera °0d 
Virgilio Ruiz. Applicants ask reconsid°ra- 
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"STOP BREATHING DOWN MY NECK!” 


HOW MANY TIMES have you wanted to say just that when the 
next fellow on the list was impatiently waiting for his chance to 
see the current office copy of Traffic World? Probably you had 
already glanced at it quickly, but a quick glance and a studied 
perusal are two vastly different things — and it’s been our ex- 
perience that most traffic personnel gain a whole lot more from 
a careful reading of Traffic World than from a cursory glance. 
You may be surprised to learn that Traffic World subscribers 
(according to a recent survey) know more about their own jobs, 
and actually get ahead faster than their brethren who don’t have 
the opportunity to read Traffic World carefully each week. 


Thus, if you've been hastily reading an office copy of Traffic 
World, we think you'll be interested in our special trial subscrip- 
tion of 26 issues for only $7.00 — less than ¥% of the yearly sub- 
scription price of $24 per year. Make sure you get your own 
copy of Traffic World each week — a copy you can read care- 


fully at your leisure—by sending in the attached card im- 
mediately. 


Please enter a SPECIAL TRIAL SUBSCRIPTION * to TRAFFIC 


WORLD at the Introductory Rate of six months (26 issues) for 
$7.00. 


(This offer saves you $5 on the regular subscription price) 


Check enclosed [[] Start subscription and bill later 1] 


Send invoice to me [_] My company [] 
Name____ 
Title 
Company 
Address 


ER State 


* This special introductory subscription is available only to those who heretofore 
have not subscribed to TRAFFIC WORLD. 





MAKE SURE 
YOU GET... 


| on the list in time to receive 
a copy of this year's Perfect 
Shipping Annual—better and 
more informative this year 
than ever before. Fill out the 
attached card today. 
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Postage Stamp 
Will be Paid Necessary 
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Postage 


I aareTe|YYORsD 


815 WASHINGTON BUILDING 
WASHINGTON 5, D. C. 


UNUUUUUUU ut 








F-oruary 13, 1954 


tion of application to end that order of Dec. 
30 1953, be set aside in part and applicants 
e;.nted temporary authority to operate from 
Pot of Entry at Progreso International 
Bridge to Progreso, Tex., and return. 


‘C-112148, Sub. 6 TA, James H. Powers. 
Heuer Truck Lines, Inc., asks reconsidera- 


tion, and on reconsideration, denial of 
temporary authority application. Bos Truck 
Lines, Inc., et al., ask withdrawal of its 


petition of Jan. 20 for reconsideration, and 

leave to file amended and substituted pe- 

tition in lieu thereof. 
* a * 

| & S. M-5614, Various Commodities— 
Middle Atlantic & New England. Associated 
Transport, Inc., asks vacation of suspension 
insofar as item 5350, supplement 15 to MF- 
1.C.C. A-499 is concerned. 

* * * 

MC-F-5634, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Purchase—Motorways, 
Inc. Pacific Intermountain Express Co., et 
al., move that application be dismissed. 

* * 


MC-FC-54876, Vogt Bros. Trucking Co., 
Transferee, and Myles Hannigan Forwarding 
Co., Transferor. M & M Transportation Co., 
et al., ask reconsideration and 
order of Sept. 18, 1952. 

* * * 

No. 29999, Illinois Coal Traffic Bureau v. 
A.G.S., et al.; No. 30026, Fifth and Ninth 
District Bureau v. Same. Illinois Central 
R.R. Co., et al., ask modification of order of 
Sept. 24, 1951 as to two destinations named. 

om 7 a 

No. 31090, Afram Bros. Co., et al. v. M.St.P. 
& S.S.M., et al. Northwestern Steel & Wire 
Co. asks reconsideration and reargument by 
entire Commission. 

a 


vacation of 


* a 

I. & S. M-5614, Various Commodities— 
Middle Atlantic & New England. Respond- 
ents ask vacation in part, of order of sus- 
pension, 

* ~ % 

I. & S. M-5635, Commodity Rates—Trans- 
american Freight Lines, Inc. Respondent 
asks partial vacation of order of suspension. 

* * * 


W-751, Sub. 9, Commercial Baree Lines, 
Inc., Extension—General Commodities. Ap- 
plicant asks reconsideration, reargument and 
conditionally, further hearing. 


No. 31133, Armstrong Cork Co. v. A.GS., 
et al. Defendants ask reconsideration and 
consolidation with No. 31236, Celotex Corp. 
v. A.GS., et al., or in alternative to latter 
request, reopening for receipt into record 
of substantially same evidence as presented 
by defendants in No. 31236. 

* 


MC-112750, Sub. 6, Armored Carrier Corp. 
Extension—Boston, Mass. Railway Express 
Agency, Inc., asks reconsideration and/or 
rehearing. 

* ~ oF 

W-751, Sub. 9, Commercial Barge Lines, 
Inc., Extension—General Commodities. Ten- 
nessee Valley Authority asks reconsideration. 

co a * 


No. 29886, Official-Southwestern Divisions, 
In the Matter of Divisions of Joint Rates Be- 
tween Official and Southwestern Territories. 
Missouri-Illinois R.R. Co. asks interpretation 
of reports and orders with respect to divisions 
of joint rates on certain traffic. 

* a * 


No. 31362, Marine Engineering & Supply 
Co. v. A. & S., et al.; No. 31366, Same v. L.V., 
et al Defendants move consolidation of 
same for consideration and decision and for 
filing of a single statement of facts and 
argument by defendants. y 

* * ~ 


I. & S. 6160, Pig Iron—Joppa, Ill. to Mil- 
waukee, Wis. Respondent rail carriers ask 
vacation of order of suspension. 

* * * 


MC-70393, Sub. 13 TA, Service Auto Freight 
Co. North Beach-Astoria Transit Co., et al.. 
ask reopening and reconsideration of order 
of Jan. 7, granting temporary authority. 

* * 


MC-101075, Sub. 10, Transport, Inc., Ex- 
tension—Sioux Falls. S.Dak. Phillips Petro- 


leum Co., asks reconsideration. 
+ Ld - 


M‘-107065, Sub. 3, V. P. Hunt Ca Ap- 
= me asks reconsideration and further 
aring. 
* * * 


MC-F-5124, James Davison—Control; Fair- 
bury Motor Freight, Inc.—Purchase—Gerald 
E. Canning. Applicants ask dismissal of its 
pet‘tion for reconsideration filed Aug. 2). 
195: together with two additional supple- 
metal petitions filed Nov. 6, 1953. 

* * * 


\’-FC-56481, (Supplemental), Speed's 
Tr: king & Rigging, Transferee, and August 
A} Jr., Transferor. Transferor asks that, 
if 2pinion of Commission, it is either ad- 


visable or desirable, that portion of its au- 

thority be canceled. gy 

MC-FC-56489, Belyea Truck Co,, Transferee, 

and Belyea Truck Co., Transferor. Appli- 

cants ask issuance of an order setting aside 

hearing and grant of application on facts 
submitted as implemented. 
x * ~ 


MC-FC-56514, Heavy Haulers, Inc., Trans- 
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feree, and Billy Baker Co., Transferor. Ap- 
plicants ask approval of application subject 
to conditions, and amendment of original 
applications. 





Proposed Reports 





Cancellation of $1.50 Motor Surcharge 
In Middle West Proposed by Examiner 


Recommends I.C.C. Find Unreasonable Fixed Charge a Shipment Now in 
Effect in Central Area. Proposes $1 Minimum Pickup, Delivery Charge. 
See Motor ‘Affiliates’ as Not Defeating Provisions of 1.C. Act. 


Examiner James J. Williams has 
recommended that the Commission 
order .cancellation of the $1.50 sur- 
charge applicable on _less-than- 
truckload shipments of less than 
5,000 pounds now in effect between 
points in Central States Territory. 

By a 68-page proposed report in 
I. and S. M-4462, Expiration Date 
Cancellation—Central States, and six 
embraced proceedings, Examiner 
Williams recommended that the 
Commission find the surcharge un- 
just and unreasonable, unjustly dis- 
criminatory and unduly and un- 
reasonably prejudicial and preferen- 
tial. He recommended prescription of 
a $1 minimum charge for pickup and 
delivery service. He said the several 
proceedings should be discontinued. 


The proceedings were similar in that 
they related to the fixed charge of $1.50 
a shipment and were heard on a single 
record, said the examiner. He stated that 
the charge became effective May 6, 1952, 
and, as originally published, was to ex- 
pire by limitation on May 5, 1953. He 
said that in the title proceeding, on pro- 
tests of numerous shippers and shipper 
organizations, operation of the schedules 
was suspended until April 22, 1953, and 
that they had since become effective. 


Minimum Charge 


Examiner Williams, in proposing that 
the Commission should find that the rec- 
ord supported a conclusion that a charge 
of $1 was necessary to cover the mini- 
mum cost of performing pickup and de- 
livery service, offered a prescribed scale 
of charges (Appendix IV, not here repro- 
duced) for pickup and delivery services 
applicable to the total weight picked up 
and/or delivered at the stop. These 
charges ranged from 50 cents for pickup 
and 50 cents for delivery or a total charge 
of $1 at 100 pounds and less, to a total 
charge of $1.50 for the two services in the 
701-to-900 pound bracket, and to a total 
charge of $5.20 in the 9,001-pounds-and- 
over bracket. ji 


He said the Commission should con- 
clude that his findings on pick-up and 
delivery were “without prejudice to any 


different conclusion which may be 
reached upon a more comprehensive rec- 
ord, to respondents establishing an added 
charge per stop for pickup and delivery 
of all less-than-truckload shipments in 
the amounts and for the weight brackets 
set forth in Appendix IV, and to the can- 
cellation of the established provisions 
for an allowance to the shipper or re- 
ceiver.” 


The examiner said the Commission 
should further find that a conclusion 
was not warranted that the respondent 
carriers had utilized “affiliates” to defeat 
the provisions of the interstate commerce 
act or the Commission’s rules and regu- 
lations. 


Examiner Williams’ findings follow: 
Examiner’s ‘Findings of Fact’ 


“Findings of Fact. The Commission 
should find that the addition of a flat 
amount per shipment to the line-haul 
rate because of cost considerations, re- 
quires deducting from that rate, those 
costs which are necessarily reflected in 
the line-haul rate, to avoid a duplication 
in the charges; that the flat charge here 
under consideration is a per shipment 
charge; that a per shipment cost is that 
cost which is variable with the number 
of shipments handled; that such cost is 
chargeable to all shipments regardless of 
size or weight, length of haul or handling 
practices; that such costs are not inde- 
pendent of other costs incurred in the 
pickup and delivery of freight; and that 
the costs for performing pickup and de- 
livery service justify the establishment 
of a separate charge for such service. 


“The Commission should further find 
that motor carrier rates originally estab- 
lished pursuant to the requirements of 
the act, were substantially the same as 
those contemporaneously in effect be- 
tween the same points over the railroads; 
that the rail rates then in effect did not 
contemplate the pickup and delivery of 
rail less-than-carload shipments; that 
the pickup and delivery service is an 
integral part of the motor carrier service; 
that the cost of performing that service 
has not been fully absorbed by the motor 
carrier line-haul rates; that a substantial 
part of the small shipment problem 
arises by reason of the amount of han- 
dling required on pickup and delivery 
less-than-truckload shipments; that 
pickup and delivery service is more costly 


/ 
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to perform at the present time than in 
the past; that the cost of delivering is 
greater than the cost of picking up ship- 
ments; that proper separation of the 
pickup and delivery expense may require 
the allocation of a greater amount of the 
pickup and delivery charge to the former 
than to the latter; and that such an al- 
location can be made only after a careful 
analysis of all pickup and delivery costs. 

“The Commission should also find that 
the record supports the conclusion that 
based on the service rendered, the as- 
sessment of the charge on less-than- 
truckload shipments of less than 5,000 
pounds, and the non-assessment thereof 
on less-than-truckload shipments of 5,- 
000 pounds and over was and is unjust 
and unreasonable, unjustly discrimina- 
tory and unduly prejudicial and that 
the application of the charge results in 
total charges which are unjust and un- 
reasonable, unjustly discriminatory and 
unduly and unreasonably prejudicial to 
shippers who must pay the charge and 
unduly and unreasonably preferential of 
and advantageous to competing shippers 
at points in Central States Territory and 
at points contiguous thereto who are not 
required to pay the charge. 

“The Commissioner should further 
find that the record supports the con- 
clusion that a charge of $1 is necessary 
to cover the minimum cost of perform- 
ing pickup and delivery service; that 
such cost does not contemplate the in- 
clusion of the billing and collecting 
costs; that the billing and collecting 
functions are not in any sense a service 
to the public, but a function of the 
carrier; that pickup and delivery cost 
here found reasonable applies in equal 
degree to all less-than-truckload ship- 
ments; that pickup and delivery is a 
two-fold service, namely, a pickup and 
@ delivery; that the charge for the pur- 
poses of these proceedings, should be 
applied equally to the two functions; 
that the charges should be assessed only 
where the expense is incurred; that 
where the service is not performed by 
the carrier, or where it is performed by 
the shipper or by the receiver at its own 
expense, the charge should not apply; 
and that the charge here found reason- 
able brings into force a method of rate 
making that lays emphasis on the cost 
of performing a service which heretofore 
has not been recognized in full measure 
in the rates and charges assessed. The 
Commission should conclude that these 
findings are without prejudice to any 
different conclusion which may be 
reached upon a more comprehensive 
record, to respondents establishing an 
added charge per stop for pickup and 
delivery of all less-than-truckload ship- 
ments in the amounts and for the weight 
brackets set forth in Appendix IV, and 
to the cancellation of the established 
provisions for an allowance to the shipper 
or receiver. 

“The Commission should further find 
upon this record, that the conclusion 
is not warranted that respondents have 
utilized affiliates to defeat the provisions 
of the act or the Commission’s rules and 
regulations issued pursuant thereto. 

“Findings of Law. The Commission 
should further find that the charge of 
$1.50 under investigation in I. and S. 
M-4462 is, and for the future will be, 
unjust and unreasonable, unjustly dis- 
criminatory and unduly and unreason- 





ably prejudicial and preferential and 
should be canceled and the proceeding 
discontinued. 

“The Commission should find that the 
proposed schedules under consideration 
in I. and S. M-4249, M-4358, M-4463 and 
M-4508 to the extent they seek to in- 
crease minimum weights have not been 
shown to be just and reasonable but 
that the schedules insofar as they pro- 
pose to cancel the $1.50 charge are just 
and reasonable. 

“The Commission should further find 
that the proposed schedules in I. and S. 
M-4243, except insofar as they propose 
the cancellation of the surcharge, have 
not been shown to be just and reason- 
able, but that the proposed schedules 
insofar as they proposed to cancel the 
$1.50 surcharge are just and reasonable. 

“The suspended schedules to the ex- 
tent found unlawful should be canceled 
and the proceedings discontinued. 

“The Commission should further find 
that the cancellation of the $1.50 charge 
under investigation in I. and S. M-4349 
was just and reasonable. The proceed- 
ing should likewise be discontinued. 

“The findings herein should be with- 
out prejudice to the establishment of a 
separately stated per stop charge for the 
pickup and delivery of all less-than- 
truckload shipments in the amounts and 
for the weight brackets set forth in 
appendix IV, subject to the condition 
that such charge will not apply where 
the expense of the service is not borne 
by respondents, and subject to the fur- 
ther condition that the established pro- 
visions for an allowance to the shipper 
or receiver will be canceled.” 

In the title proceeding, by schedules 
filed to become effective September 23, 
1952, said the examiner, the respondent 
motor common carriers, parties to certain 
tariffs of the Central States Motor 
Freight Bureau, Inc., agent, proposed to 
cancel the expiration date of May 5, 
1953, thereby permitting the surcharge 
to become a permanent part of the rate 
structure within Central Territory. 
Operation of the schedules was suspended 
to April 22, 1953, on protests by shippers 
and shipper groups, and the schedules 
had since become effective. 


Embraced Cases 


Examiner Williams set forth the pro- 
posals in the embraced proceedings as 
follows: 


“In I. and S. M-4243, Chewing Gum— 
Chicago to Central Territory, by sched- 
ules filed to become effective June 6, 
1952, respondent, Hanson Motor Ex- 
press, Inc., a motor common carrier pro- 
poses to establish new local single-line 
commodity rates on chewing gum in 
less-truckload shipments, of less than 
5,000 pounds and those of 5,000 pounds 
or more, from Chicago, Ill., to points 
in Indiana, Kentucky and Ohio in lieu 
of the present rates and charges, which 
include the surcharge. Upon protest of 
the bureau, the schedules were sus- 
pended until January 5, 1953, and the 
effective date has been voluntarily post- 
poned indefinitely. 


“In I. and S. M-4249, Minimum 
Charges, L.T.L—Chicago and South 
Bend, by schedules filed to become ef- 
fective June 9, 1952, respondents, 12 
motor common carriers, propose to can- 
cel their present minimum charge per 
shipment, including the surcharge, be- 
tween Chicago, and points grouped 
therewith and South Bend, Ind., and 
certain intermediate and off-route 
points, and between Toledo, O., on the 
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one hand, and Erie, Pa., LaSalle, Il, 
and Monroe, Mich., on the other, andj 
restore the minimum charges in effet 
on May 5, 1952. Upon protest of the 
bureau, the schedules were suspend:d 
until January 8, 1953, and the effective 
date has been voluntarily postponed in- 
definitely. 

“In I. and S. M-4339, Boot and Shoe 
Material, L.T.L., Minimum Charge, by 
schedules filed to become effective July 
24, 1952, respondent, Viking Freight Co., 
@ motor common carrier, proposes, for 
single-line movement only, to cancel its 
present minimum charges, including the 
surcharge, and establish in lieu thereof 
on boot and shoe materials and factory 
supplies, in less than truckloads, be- 
tween St. Louis, Mo., and points grouped 
therewith and Anna, Ill., and Paducah, 
Ky., the minimum charges in effect on 
May 5, 1952. Upon protest of the bu- 
reau, the schedules were suspended until 
February 23, 1953. The schedules have 
since become effective. 

“In I. and S. M-4358, Surcharge Can- 
cellation, Central Territory, by schedules 
filed to become effective August 5, 1952, 
11 respondents, motor common carriers, 
propose to cancel the minimum charge 
and the surcharge in effect between 
points on their lines in Central Terri- 
tory and apply in lieu thereof the mini- 
mum charges in effect on May 5, 1952. 
Upon protest of the bureau, the schedules 
were suspended until May 4, 1953, and 
the effective date has been voluntarily 
postponed indefinitely. 

“In I. and S. M-4463, Surcharge Can- 
cellation, L.T.L., Central Territory, by 
schedules filed to become effective Sep- 
tember 23, 1952, 11 respondents, motor 
common carriers, propose to cancel the 
present minimum charges, including the 
surcharge, and establish between sub- 
stantially all points on their lines, the 
minimum charges in effect on May 5, 
1952. Upon protest of the bureau, the 
schedules were suspended until April 22, 
1953, and the effective date has been vol- 
untarily postponed indefinitely. 


“In I. and S. M-4508, Surcharge Elim- 
ination—Centralia, Ill., Etc., by schedules 
filed to become effective October 14, 1952, 
respondents, six motor common carriers, 
parties to certain tariffs of H. A. Clark, 
agent, propose, insofar as traffic originat- 
ing at or destined to Central City, Cen- 
tralia and Wamac, IIl., referred to gen- 
erally as the Centralia group, is con- 
cerned, to cancel the surcharge and apply 
in lieu thereof the minimum charge pro- 
visions in effect on May 5, 1952. Upon 
protest of the bureau, the schedules were 
suspended until May 13, 1953, and the 
effective date has been voluntarily post- 
poned indefinitely.” 


‘Small Shipments’ 


Examiner Williams said that shipments 
of less than 5,000 pounds, on which the 
surcharge or shipment charge applied, 
were referred to in his report for con- 
venience as “small shipments.” The 
5,000-pound figure, however, he said, was 
not a precise line of demarcation be- 
cause certain alternative provisions in 
the applicable tariffs reduced the weight 
break to 4,370 pounds. The use of the 
5,000-pound figure in his discussions Was 
likewise for convenience, he said, and 
added that shipments of 5,000 pounds 
and over, but less than 10,000 pouncs, 
were referred to as volume shipme.'s 
and those of 10,000 pounds and ove 4S 
truckload shipments, unless otherwise *"- 
dicated. : 
He said the small shipments tr ‘7c 








t‘@maaew Bee wwvwearnmrtr wy * 


° 


February 13, 1954 


constituted a large percentage of the 
total motor carrier tonnage. In connec- 
tion with the movement of small ship- 
ments, he said, the proceedings presented 
issues that were “difficult of solution.” 

Much of the cost data and other evi- 
cence presented in the proceedings in 
justification of the surcharge, he said, 
“hinges on whether the cost of handling 
small shipments is reflected in the line- 
haul rates.” He stated that in support 
of their position that the less-truckload 
rates and the minimum charge did not 
compensate the motor carriers for han- 
dling such shipments, the respondent 
carriers, among other things, “advert to 
the history of the present motor carrier 
rate structure and practices.” 

Examiner Williams said the surcharge 
had not created any definite trend in the 
number of shipments being transported. 
Some of the carriers experienced a tem- 
porary reduction, others little or no 
change and still others, substantial in- 
creases in their small shipment tonnage 
= the surcharge became effective, he 
said. 

One of the outstanding results of the 
surcharge was the willingness of motor 
carriers to promptly interline small ship- 
ments and the consequent improvement 
in the movement of such shipments 
through interchange points. 

He said the record did not support a 
conclusion that the surcharge had re- 
sulted in increasing the weight of small 
shipments. 


Justification Question 


In considering the justification of the 
surcharge, the examiner put the ques- 
tion, “What is the charge and can it be 
justified as a surcharge or as a per ship- 
ment charge?” 

“If not,” he continued, “is a charge 
justified for the rendition of a particular 
service and if so, may the charge be as- 
sessed against all shippers whether 
or not the service is rendered. Respond- 
ents have called the charge a ‘per-ship- 
ment charge’ and ‘a surcharge’. What 
is the difference in these designations? 
A surcharge has been defined as a sepa- 
rate and distinct amount added to the 
existing transportation rates. As such, 
surcharges are not new and have been 
considered by the Commission in a num- 
ber of cases. They have been sanctioned, 
however, only as temporary expedients 
to meet rapid and radical readjustments 
that could not await more formal pro- 
cesses. Charges for Passengers in Sleep- 
ing and Parlor Cars, 95 I.C.C. 469, and 
Fifteen Per Cent Case, 191 I.C.C. 361, 
and Surcharges, New York State, 62 
M.C.C, 117. 


“As originally published, the charge 
here under consideration was termed an 
experiment, its duration limited to a 
certain date. That concept was soon 
abandoned and is no longer considered 
a ‘temporary expedient’ but to the con- 
trary, is advanced as a part of respond- 
ents’ permanent rate structure, designed 
(1) to compensate respondents for the 
rendition of a service, which is associated 
With small shipments and which was not 
contemplated in the original class rates, 
and (2) to increase the revenues of 
these carriers who are in need thereof, 
namely, those whose traffic is prepond- 
erantly small shipments. 


The conclusion is inescapable that 
the permanency of the charge destroys 
an’ concept of a surcharge. Since it is 
no‘ a surcharge, can it, when as here 
ap) ‘ied only to small shipments, be con- 
sid:red a shipment charge? Attempted 


justification has been made on the 
ground that it covers only those irreduc- 
ible costs of handling small shipments 
which vary neither with weight or dis- 
tance. As a shipment charge, it cannot 
be justified because the elements con- 
sidered in determining an irreducible 
cost, are inherent in all shipments, and 
not only in those of 5,000 pounds or 
less. Neither size nor weight is a con- 
trolling factor. The obvious fact is that 
the charge in question is in the nature 
of a shipment charge, which has not 
been justified for application to small 
shipments alone. 


“What then is the justification for 
any charge? One of the principle con- 
tentions here is that the rail rates when 
adopted by respondents did not provide 
for the increased cost of performing 
pickup and delivery service. As has 
been seen respondents have gone to 
considerable lengths in setting forth the 
elements of expense which in their 
opinion, justify the assessment of the 
so-called surcharge. A careful analysis 


of those elements shows that the fac- 


tors which have the greatest influence 
upon the small shipment problem are 
those peculiar to pickup and delivery 
service. In fact, most of the statistical 
data as well as the general evidence, 
including the increased costs of labor 
were directed to the pickup and delivery 
of small shipments. Moreover, the 
hazards of operation, delays, and the 
costly handling of small shipments are 
for the most part, associated with pick- 
up and delivery service. It would there- 
for appear that the inherent costs for 
performing pickup and delivery service 
justifies a charge therefor. 


Cost Inclusion Discussed 


“Having determined that there is a 
definite cost involved in the performance 
of pickup and delivery service, there 
remains the question of whether the 
cost thereof should be included in the 
line-haul rate or assessed as a separate 
charge. The contention advanced here 
that the Commission should again revert 
to the traditional or established method 
of rate making, namely, the publication 
of all charges in one rate, is not sound. 
There is nothing sacrosanct nor in- 
violable in the 100-pound basis of assess- 
ing charges, other than that which 
may attach from custom or long usage. 
Where the method of assessing charges 
has been shown to be inadequate to 
meet the demands of the transportation 
industry or to produce the revenue nec- 
essary to compensate the carriers for 
performing for the public a_ service 
which it demands, or proves to be other- 
wise inequitable, respondents may es- 
tablish a new practice of assessing 
charges, as long as those charges do not 
violate the provisions of the act. If the 
cost of performing pickup and delivery 
service is to be embodied in the line- 
haul rate, all shippers would be charged 
for the service whether or not it was 
performed by the line-haul carrier, 
whereas, in the converse of the situation, 
proper provision for its exclusion can be 
made. 


“The record establishes that the line- 
haul carrier or carriers do not uniformly 
perform the service or in the same meas- 
ure. Where one segment of industry 
demands from the line-haul carrier a 
greater service than another, the former 
should pay a reasonable charge therefor. 
On the other hand, where shippers or re- 
ceivers of freight through arrangements 
with the line-haul carriers, have the 
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service performed by a cartage company 
or otherwise, at the former’s expense, it 
is unreasonable to require such shippers 
or receivers to pay to the line-haul car- 
rier, in addition to that expense, a pickup 
and delivery service charge. 


“It would therefore appear that a 
reasonable practice would require that 
the cost of performing pickup and de- 
livery service should be stated separately. 
Moreover, the practicality of meeting the 
expense of performing pickup and deliv- 
ery service by the assessment of a sepa- 
rate charge was recognized by the Com- 
mission in a number of cases. See Pickup 
and Delivery Charges in Official Terri- 
tory, 288 I.C.C. 555. 


P.U.D. Analysis 


“A further analysis of respondents’ 
cost data indicates that the total pickup 
and delivery cost for the 0-149 pound 
weight bracket, excluding overhead, is 
150 cents per 100 pounds, which for the 
purposes of these proceedings is assumed 
to be the minimum cost for picking up 
and delivering a 100-pound shipment. 
Under the present rate structure, the 
question is posed as to whether the entire 
cost may be assessed for the pickup and 
delivery service. If the question is 
answered in the affirmative, the assump- 
tion must be that none of these costs 
are refiected in the line-haul charges. 
The record does not support such an as- 
sumption nor has the statistical data been 
segregated in a manner that will permit 
of easy identification of the hundred- 
weight cost of performing pickup and 
delivery service, line-haul service and 
overhead. The only assumption that can 
be indulged in is that some of these costs, 
the extent of which is not determinable, 
have been absorbed by the line-haul 
charges. Such an assumption finds sup- 
port in Central Territory General In- 
creases, 49 M.C.C. 4, wherein the Com- 
mission approved a 20-cent differential, 
which was published by respondents for 
the specific purpose of compensating 
the motor carriers in Central Territory 
for the added costs of handling small 
shipments as contrasted with volume 
shipments. 

“Moreover, it also finds support in the 
fact that the operating ratios of many 
respondents who handle small shipments 
were not unfavorable prior to the effec- 
tive date of the surcharge. Since the 
record does not indicate precisely the 
degree of absorption, the examiner rec- 
ommends that the charge for both pick- 
up and delivery be not less than $1 or 50 
cents for each service, or stated differ- 
ently, for each stop. However, insofar 
as the 100-pound cost is concerned, the 
analysis above referred to shows that 
as the weight increases, the hundred- 
weight cost at the stop declines. For 
example, the analysis shows that the 
total 100-pound cost, excluding over- 
head, for picking up and delivering ship- 
ments in the weight bracket which aver- 
aged 700 pounds, is approximately 33% 
per cent less than for shipments in the 
weight bracket which averaged 300 
pounds. For shipments in a weight bracket 
which averaged 1,400 pounds, the hun- 
dredweight cost is about 30 per cent 
less than that for the 700-pound average, 
whereas, the average cost for the 3,000- 
pound average weight bracket is about 
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25 per cent less than that for the 1,400- 
pound average weight bracket. 

“Therefore a scale of charges which 
reflects a minimum charge and, in prin- 
ciple, the gradation indicated in the 
above analysis appears warranted. Such 
a scale is set forth in appendix IV. In 
applying this scale, it should be borne in 
mind that the number of shipments is 
not a factor, the prime consideration 
being the total weight picked up or de- 
livered at the stop. As previously alluded 
to some of the respondents publish an 
allowance to the shippers and receivers 
for the performance of pickup and de- 
livery service. Under the findings herein, 
such allowances will be inconsistent with 
an established pickup and delivery 
charge.” 


‘Affiliate’ Transactions 
Examiner Williams said that in the 


hearing in these proceedings questions 


arose with respect to the business deal- 
ings of the respondent carriers with 
affiliated corporations or individuals who 
had substantial stock interest in the re- 
spondent motor carriers. These trans- 
actions, he said, involved the leasing of 
terminals and equipment and the pur- 
chase of supplies and equipment. 

He said that because of a possible mal- 
effect of such practices on the motor 
carriers’ revenue and expenses and a pos- 
sible distortion of the operating results, 
the Commission directed each respondent 
by order to file a report of its dealings 
with such affiliates. 

According to the examiner, 334 re- 
spondents filed the report and 33 stated 
that they had no transaction with such 
affiliates. He said the returns were sum- 
marized by the respondents and the re- 
sults together with revenues and earnings 
of each respondent were submitted as an 
exhibit in the proceedings. 

“One of the issues in these proceed- 
ings,” continued the examiner, “is 
whether the small-shipment traffic is 
fully compensating respondents for the 
service performed. The commonly used 
method of determining compensativeness 
of the charges is the relationship of ex- 
penses to revenues or the operating ratio. 
The payment of monies as operating ex- 
penses which were higher than a rea- 
sonable and fair amount for the service 
rendered or commodity purchased by the 
affiliates would distort the operating 
ratio, and thereby indicate a false need 
for higher revenues. It also appears 
that there was sufficient doubt raised 
during the hearing to justify the action 
taken by the Commission. 

“A summary shows the total operating 
revenues of the reporting respondents of 
nearly one billion dollars for 1952, and 
that the profit of the affiliates on charges 
made to respondents before income taxes 
was $5,413,000. If that profit was sub- 
tracted from the total revenues the 
operating ratio would be reduced by 
about one-half of 1 per cent. 


“Respondents point out on brief that 
the ‘computation is based on the as- 
sumption that none of the carriers obtain 
from their affiliates the supplies, services, 
and facilities upon more favorable terms 
than could have been secured elsewhere. 
The record shows that such an assump- 
tion tends to overstate the reduction in 
the actual operating ratios of the re- 
spondents, since in many cases, they 
were enabled, by dealing with affiliates, 


to secure more favorable prices than 
would be available to them in an arm’s 
length, transaction and to minimize the 
impact of income taxes.’” 


The examiner said the salient infor- 
mation was set forth in Appendix II to 
his report, which is reproduced as fol- 
lows: 


Appendix Il 


The following table shows the perti- 
nent information concerning affiliates 
disclosed by a summarization of the re- 
ports filed by respondents pursuant to 
the Commission’s order of April 29, 1953, 
based on the assumption that the re- 
spondent involved could have purchased 
or rented property or provided the serv- 
ice at the net out-of-pocket cost to the 
affiliate. 


Number of respondents .... 389 
Number of respondents with affili- 

ates who had not filed a return 

by June 16, 1953 ...... 22 
Number of respondents whose 

operations are included in 


summary ..... OP eee ee 367 
Respondents’ aggregate operating 

revenues as shown in 1952 an- 

nual reports Sstiak .... $1,004,681,000 
Aggregate charges paid to affili- 

eee $ 44,333,000 
Other aggregate revenues of affil- 

totes tn WHER... o> >... $ 299,888,000 
Profit to affiliates, based on the 

above assumption, on charges 

to respondents $ 5,413,000 


Aggregate operating expenses of 
respondents as shown in 1952 
annual reports 

Operating ratio of respondents 
based on 1952 annual reports 

Aggregate operating expenses of 
respondents as shown in 1952 
annual reports, less affiliates’ 
profits on charges based on the 
above assumption $ 954,485,000 

Operation ratio after deducting 
profits stated above 


Billing and Collecting 


In his findings of fact, the examiner 
said that the minimum cost of perform- 
ing pickup and delivery, service did not 
contemplate inclusion of the billing and 
collecting costs, and that the billing and 
collecting functions were not in any 
sense a service to the public, but a func- 
tion of the carrier. 


Earlier in his report the examiner 
stated: 


“If any consideration is to be given to 
the billing and collecting costs as one 
of the basic elements of a_ separate 
charge, it must be assumed that the 
early tariff framers did not include any 
part of that cost in the class rates, an 
assumption which cannot be made in 
the light of the facts of record. The 
many functions included in the billing 
and collecting account are detailed in 
footnote 15 supra. A casual analysis of 
these functions will show that they 
have been, to a degree at least, always 
associated with the business of trans- 
portation. They are not new services 
for which respondents must be compen- 
sated for the first time, but to the con- 
trary, are functions for which the ex- 
pense has been concomitant of transpor- 
tation service generally. For example, 
every transportation’ agency in the past, 
in one form or another, has determined 
the transportation charges and has 
rendered a freight bill or invoice there- 
for. It must be therefore apparent that 
the only assumption that can be made is 


$ 959,898,000 


95.95% 


95.45% 
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that in the past, at least an indete~- 
minable amount of the billing and co'- 
lecting cost has been included in thie 
terminal expense and has been recouped 
from the line-haul rates. To incluie 
the full amount of such expense in a 
per-shipment charge in the permanent 
rate structure is to charge the shipper 
twice for the cost of performing a pert 
of the service.” 


Footnote 15 said: 


“The duties of the employes who per- 
form this service are said to include 
abstracting, adjusting, auditing, billing, 
classifying, collecting, conferring, copy- 
ing, dictating, extending, filing, mailing, 
making reports, manifesting, operation 
of tabulating card sections, punching of 
tabulating cards, rating, receipting, re- 
issuing, revising, scripting, signing, sort- 
ing, special handling, telephoning, trac- 
ing, and typing, which are performed in 
connection with the preparation of the 
bills of lading, the collection of the 
charges, complaints, consignee’s memo- 
randa, delivery of the shipment, delivery 
receipt, freight bills, handling inspec- 
tion, interlining of traffic listing, mani- 
fest notifications, overcharges, rate or 
service quotations, or information, re- 
ceipt of shipment, tracing, transporting, 
and undercharging.” 





Examiner Approves Georgia 


Rail Acquisition Proposal 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 18249, South 
Georgia Railway Co., et al., Control, etc., 
has recommended that the Commission, 
division 4, approve, with conditions, the 
acquisition of control by the Georgia 
Southern & Florida Railway Co., of the 
South Georgia Railway Co., and the Live 
Oak, Perry & Gulf Railroad Co., through 
ownership of capital stocks. 

Approval of lease by the Georgia 
Southern & Florida of the property of 
the South Georgia was also recom- 
mended. 

The proposed conditions were: (1) pre- 
scription of employe protective condi- 
tions the same as imposed in Oklahoma 
Ry. Co. Trustee Abandonment, 257 I.C.C. 
177; (2) existing routes as to all carriers 
to remain open and unchanged; and (3) 
repayment to Buckeye Cellulose Corpora- 
tion of a loan in definite installments 
= amounts to be agreed on by the par- 
ies. 

The applicant G. S. & F., is controlled 
by the Southern Railway through owner- 
ship of its capital stock, and is part of 
the Southern Railway System, says the 
examiner. 


The examiner said that if the G. S. & 
F. was authorized to acquire contro! of 
the two short lines, the Perry & Gulf 
would be operated as a short line rail- 
road and the South Georgia would be 
operated by the G. S. & F. He said that 
no immediate operating changes were 
contemplated, but that changes would 
be made to meet the needs of the avail- 
able traffic. Considerable economies in 
overhead expenses through consolidation 
of* certain accounts, as well as some 
savings in taxes, were also anticijted 
according to the examiner. 


He said that the Buckeye Cellulose Cor- 
poration, a wholly owned subsidiary of 
Procter and Gamble Co., because ©: its 
need of efficient rail service, agree: to 
loan the South Georgia $700,000 «ith 
interest, the latter to contribute $45! 00, 





Febrt 


al! of 
ferret 
solely 
nenc 


In 


February 13, 1954 


ali of which was to be entered in a de- 
ferred maintenance account and used 
solely for rehabilitation and mainte- 
nence. 





Motor Finance Proposals 


The Commission has issued several 
proposed reports of its examiners in- 
volving recommendations concerning 
purchase or control of motor carrier 
rights. : 

In MC-F-5365, Charles E. Gorsuch, et 
al—Control; Household Moving & 
Storage, Inc——Purchase (Portion)—C. & 
P. Transportation Co., Inc., Examiner 
C. R. Engelhart recommends denial of 
application of Household Moving & 
Storage, Inc., Aberdeen, S.D., for author- 
ity to purchase certain operating rights 
of G. & P. Transportation Co., Inc., St. 
Paul, Minn., and of Charles E. Gorsuch 
and others to acquire control of the 
rights. 

In MC-F-5417, W. V. and Mrs. W. V. 
Howard—Control; Southern Motor Ex- 


press, Inc.—Purchase—C. T. Counts (L. 
R. Paras, Administrator), Examiner 
John F. Collins recommended approval, 
with conditions, of purchase by South- 
ern Motor Express, Inc., Gastonia, N.C., 
of the rights and certain property of 
C. T. Counts, dba Counts Transfer Co., 
also of Gastonia. 


In MC-F-5419, C. A. MacFall—Control; 
Lee Transportation Co.—Control; Loo- 
Mac Freight Lines, Inc., Examiner Hobart 
C. Clough recommends approval, with 
condition, of acquisition by Lee Trans- 
portation Co., St. Louis, Mo., of control 
of Loo-Mac Freight Lines, Inc., Mem- 


phis, Tenn., and control by C. A. MacFall © 


of Loo-Mac. 


In MC-F-5420, Marion A. McLaren— 
Purchase (Portion)—Motor Express, Inc., 
of Indiana, Examiner C. R. Engelhart 
recommends approval, subject to con- 
ditions, of purchase by Marion A. 
McLaren, dba McLaren ‘Truck Lines, 
Clinton, Ind., of certain operating rights 
of Motor Express, Inc., of Indiana, In- 
dianapolis, Ind. 





Examiner Proposes Findings on Numerous 
Motor Commodity Rates in Eastern Area 


1.C.C. Asked to Find Reasonable in Some Instances, Unreasonable 
In Others, Commodity Rates From and to Points in Middle Atlantic, 


New England Areas. 


Findings on the reasonableness of 
motor common carrier commodity 
rates proposed on various commodi- 
ties from and to certain points in 
Middle Atlantic and New England 
territories, have been recommended 
to the Commission by a Commission 
examiner. 


By a recommended report:in I. and 
S. M-4945, Commodity Rate Reduc- 
tions—Middle Atlantic, and em- 
braced cases, Examiner George A. 
Dahan proposes that the Commission 
find commodity rates on some of the 
commodities just and reasonable, and 
in other instances, not shown just 
and reasonable. He recommended 
an order requiring cancellation of the 
proposed schedules to the extent 
found unlawful, and discontinuance 
of the proceedings. 

Embraced cases were: I. and S. M-4858, 
Various Commodities, Virginia to N.Y. 
and Pa. Points; I. and S. M-4861, Re- 
duced Commodity Rates—Middle Atlan- 
tic Points, and I. and S. M-4872, Reduced 
Commodity Rates—Middle Atlantic. 

Competition Seen as Main Factor 


In general, said the examiner, compe- 
tition was the motivating factor for the 
proposed adjustments, which were aimed 
to “-ecoup, retain, or enable participa- 
tion in particular traffic.” 
lane different proposals vary in pat- 
tern” he continued. “In instances, the 
Proyased rates are higher, lower, or the 
Same amount and subject to lower or 
the ame minimum weights as the com- 
peti’ ve rail rates. In other instances, 


Competition Seen Main Factor in Adjustments. 


the proposed rates are the same or 
higher and subject to the same or higher 
minimum weights than the competitive 
motor carrier rates. In still other in- 
stances the proposed rates are not related 
to rates of competitive carriers, but are 
on the level of present rates maintained 
by respondents in the territory. And in 
still other instances, the proposed rates 
are on a new level.” 

By schedules filed to become effective 
April 10, 1953, and later, said the exam- 
iner, the respondents, motor common 
carriers parties to certain tariffs of Mid- 
dle Atlantic Conference, proposed to 
establish reduced and increased commod- 
ity rates on numerous commodities, from 
and to many points in New England and 
Middle Atlantic territories. 

On protest by railroads in the terri- 
tories, he said, operation of the schedules 
in I. and S. M-4858 was suspended un- 
til November 10, 1953, when certain 
schedules became effective and others 
were voluntarily postponed by the re- 
spondents to February 7, 1954; in I. and 
S. M-4861, the schedules were suspended 
until November 13, 1953, when certain 
schedules became effective and others 
were voluntarily postponed to February 
12, 1954; in I. and S. M-4872, the sched- 
ules were suspended to November 18, 
1953, when certain schedules became ef- 
fective and others were voluntarily post- 
poned to February 17, 1954; and in I. 
and S. M-4945, the schedules were sus- 
pended to December 11, 1953, when cer- 
tain of them became effective and others 
were voluntarily postponed to March 10, 
1954. 

Examiner Dahan stated that on Feb- 
ruary 16, 1953, the respondents took a 
general increase of 7 per cent in their 
rates, and that most of the proposals 
were to remove such increase in whole 
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or in part. Other proposals, he said, 
were to remove all or part of certain 
New York state surcharges that were 
applicable in connection with the pres- 
ent rates, but had since been canceled. 
“Still other proposals,” he continued, 
“are to establish commodity rates which 
would alternate with, and are lower in 
amount and subject to higher minimum 
weights than, respondents’ present class 
rates. Through apparent inadvertence, 
and since the hearing, because of the 
cancellation of New York state sur- 
charges and the establishment of a new 
class rate scale between points in New 
England, on the one hand, and, on the 


other, points in Middle Atlantic Terri- 


tory, certain proposed commodity rates 
are higher than present class rates. 
Respondents presented no _ evidence 
which would justify the establishment 
of commodity rates higher than class 
rates. 

“Respondents acknowledge the need of 
greater révenues, but insist that the loss 
of the traffic on which the proposed 
rates apply would hurt them more than 
the proposed reductions. They contend 
that the amount of the rate and not the 
mode of transportation is the control- 
ling factor in most of competitive situa- 
tions here; that service advantages and 
disadvantages have no monetary value 
where the movement is regular in large 
quantities; and that no fixed differential 
between motor and rail rates could be 
established on a general basis.” 

The protestant railroads contended, 
among things, said the examiner, that 
any claim for a need for reductions by 
the respondent motor carriers to meet 
rail rates was offset by the inherent 
advantages of motor transporation. He 
said it was the railroads’ position that 
their ability to fairly participate in the 
traffic was. dependent on a favorable 
spread in rates, rail below motor, and 
that the present motor and rail rates 
provided such reasonable differential. 


Examiner’s Findings 


The examiner’s 43-page report, with a 
2-page recommended order, contained 
two pages of explanatory matter and 46 
specific findings with supporting ma- 
terial regarding the various commodity 
rates. 

The examiner recommended that the 
Commission find not shown just and 
reasonable, proposed rates on the fol- 
lowing commodities: Abrasive grain; alu- 
minum sulphate; bichromate of sodium; 
candy and confectionery; carbon tetra- 
chloride, ethylene dichloride, and per- 
chlorethylene; paste or adhesive and 
floor coverings; green coffee; fibre; 
fibreboard boxes; glauber’s salts; insec- 
ticides; leather; lime limestone dust, 
limestone, and crushed stone; titanium 
dioxide; lithopone, zinc dust, zinc oxide, 
zinc sulphide, zinc pigments, and zinc sul- 
phide composite pigments; zinc or zinc 
alloy blanks, plate, sheet, strip, stamp- 
ings, ingots, pigs, and slabs;lithopone and 
titanium dixoide; lithopone, titanium 
base pigments, titanium barium base pig- 
ments, titanium dixide, and whiting; en- 
ameled, glazed, and surface coated paper; 
wrapping paper; wrapping paper, n.0.i.; 
perchlorethylene and _ trichorethylene; 
plastic materials; pulpboard and fibre- 
board; sewing machines; solder; welding 
bars, rods, and wire; fresh meat, sausage, 
meat bones, hog stomach linings, leaf 
lard, and salted fresh meat; sheet iron or 
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steel cans; paper bags; and foam rubber 
upholstering or mattress pads and pad- 
ding. 


Rates Held Reasonable 


The examiner recommended that the 
Commission find just and reasonable, 
proposed rates on the fololwing com- 
modities: Animal or poultry feed; candy 
and confectionery; coffee in mixed ship- 
ments with certain other foodstuffs; goat 
skins; grain flour; petroleum and petro- 
leum products; rayon tire cord fabric; 
roofing materials; and sewing ma- 
chines. 

A proposed rate on alcoholic liquors 
from Baltimore, Md., to Philadelphia, 
Pa., and New York, N.Y., minimum 23,- 
000 pounds, was found not shown just 
and reasonable by the examiner, but 
without prejudice to establishment of 
rates the same in amount as proposed 
but subject to 30,000 pounds minimum 
weight. 

The examiner proposed that the Com- 
mission find unjust and unreasonable, 
a proposed rate on anti-freeze from New 
Jersey origins to Saratoga Springs, N.Y. 
He also recommended that it find not 
shown just and reasonable, proposed 
rates, minimum 23,000 pounds, on anti- 
freeze from New Jersey origins to Essing- 
ton, Pa., and certain New York state 
destinations, except Saratoga Springs, 


this finding to be without prejudice to 
establishment of the same rates subject 
to a minimum weight of 30,000 pounds. 
He also recommended that the Com- 
mission find just and reasonable, pro- 
posed rates, minimum 30,000 pounds, on 
anti-freeze, from certain New Jersey 


origins to Chester, Pa., Washington, 
D.C., Mappsville, Va., and certain des- 
tinations in Maryland, Delaware, and 
New York. 

Examiner Dahan recommended that 
@ proposed rate on battery boxes from 
Watertown, Mass., to Conshohocken, 
Crescentville, Norristown, and Philadel- 
phia, Pa., be found not shown just and 
reasonable, but without prejudice to 
establishment of a commodity rate from 
Watertown to Conshohocken and Norris- 
town, the same as presently maintained 
from Watertown to Philadelphia. 

The examiher recommended that a 
proposed rates on pig lead, minimum 
weight 30,000 pounds, from Philadelphia 
to Fairfield, Conn., be found not shown 
just and reasonable, but without preju- 
dice to establishment of the proposed 
rate subject to a minimum of 40,000 
pounds. 


A notice said that exceptions, if any, 
“as to each separate and severable find- 
ing”, were to be filed with the Commis- 
sion in Washington, D.C., within 20 
days from February 8. 


Oyster Shells 


No. 31412, Mayo Shell Corporation, et 
al. v. Chicago, Rock Island & Pacific 
Railroad Co., et al. By Examiner Burton 
Fuller. Recommends issuance of cease 
and desist and reparation orders on 
finding unreasonable and unduly prej- 
udicial. The complaint was that rates 
on oyster shells, crushed or ground, car- 
loads, from Housvon to Central Territory 
points had been and were unreasonable 
and unduly prejudicial to complainants 


and unduly preferential of a like proces- 


sor at Berwick-Morgan City, La. From 
Houston to Adrian, Mich., column 17% 
rate was shown as 67 cents a 100 pounds, 
and column 15 rate, 55 cents. From Ber- 
wick-Morgan City to Adrian, the column 
17% rate was shown as 64 cents, the 
column 15 rate as 51 cents and a com- 
modity rate as 48 cents. Examiner Fuller 
said the Commission should find rates 
assailed from Houston were unreasonable 
prior to July 1, 1953, to the extent that 
they exceeded the column 15 basis, and 
had been, were and for the future would 
be unduly prejudicial and preferential 
to the extent that a less favorable basis 
existed from Houston than from Ber- 
wick-Morgan City, either by a column 
15 basis from both origins or commodity 
rates from Houston not more than 4 
cents a ton higher than the commodity 
rates from Berwick-Morgan City. He 
said the Commission should find that, 
as a result of such section 3 violation in 
the past, each complainant had been 
damaged in the principal sum of $15,120 
in the 28 months ended July 1, 1953, and 
had been and was being damaged in the 
sum of $140 a month since that date, 
and pendente lite. 


Steel Forms, Etc. 


No. 31199, Universal Concrete Pipe Co. 
v. Central of Georgia Railway Co., et al. 
By Examiner Warren C. White. Recom- 
mends dismissal, on finding applicable 
and not shown to have been or to be 
unjust and unreasonable or otherwise 
unlawful rates on 22 mixed carloads of 
steel forms, pallets, and block racks, 
moved after May 5, 1950, between Colum- 
bus, O., and origins and destinations in 
Official and Southern territories. 


Cotton Gin Machinery, Etc. 


No. 31252, J. G. Boswell Co., et al. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By Examiners M. L. Boat and 
W. J. Sweeney. Recommend award of 
reparation on finding inapplicable, in 
certain instances, rates charged on ship- 
ments of cotton gin machinery and oil 
mill machinery, in carloads, from Pratt- 
ville and Avondale, Ala., Columbus and 
Atlanta, Ga., Chicago and Decatur, IIl., 
Springfield and Cleveland, O., New Or- 
leans, La., Bridgewater, Mass., and Dallas, 
Tex., to destinations in Arizona. Recom- 
mend finding applicable rates not shown 
to have been or to be unjust or unreason- 
able. The examiners said the Commis- 
sion should find that the rates charged 
were inapplicable, and that the appli- 
cable rates were, on shipments from 
Columbus to Buckeye, Ariz., $3.63 a 100 
pounds; Columbus to Chandler, Ariz., 
$3.51; Columbus to Eloy, Ariz., $3.44; 
Columbus to Coolidge, Ariz., $3.44; New 
Orleans to Phoenix, Ariz., $2.61; Pratt- 
ville to Coolidge, $3.35; and from Spring- 
field to Litchfield, Ariz., $3.15. The 
examiners said that the class rates 
applicable to El Paso, Tex., were at the 
prescribed maximum level, and the class 
rates beyond that point were lower than 
the rates prescribed in Arizona Corpora- 
tion Commission v. A. E. R.R. Co., 113 
I.C.C. 52, plus subsequent general in- 
creases. They said thé combination of 
such rates clearly produced rates that 
were prima facie reasonable. On this 
record, they said, there was insufficient 
evidence to overcome the prima facie 
showing, or to warrant projection of the 
No. 28300 scale to specified destinations 
in Arizona, thus separating such points 
from other points in Arizona and in other 
states in Mountain Pacific Territory with 
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which they had.been associated for many 
years. 


Cement 


I. and S. No. 6099, Cement, South ‘o 
Jacksonville, Fla., embracing Fourth Se:- 
tion Application No. 27948, Cement frcem 
Southern Points to Jacksonville, Fla. “3y 
Examiner Charles B. Gray. Recoi- 
mends vacation of order of suspension 
and discontinuance of proceeding on 
finding just and reasonable, proposed 
reduced rates on cement and related 
articles, in carloads, from points in 
Alabama, Florida, Georgia, Louisiana, 
South Carolina, Tennessee, and Virginia, 
to Jacksonville, Fla. Authority granted, 
on conditions, to establish and maintain 
rates on cement and related articles, in 
carloads, from named southern produc- 
ing points to Jacksonville without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act. The examiner said that 
relief was based on market competition, 
the new rates having been proposed to 
enable other southern cement producers 
to meet the competition of the Lehigh 
Portland Cement Co. plant at Dorena, 
Fla., without reducing the rates at inter- 
mediate points where the same com- 
petition was not encountered. The record 
was convincing, he said, that adjust- 
ment of the rates was necessary in order 
that the respondent railroads might 
continue to participate in the cement 
traffic normally moving from southern 
producing points to Jacksonville, and 
that the proposed rates were not lower 
than necessary to meet the existing 
competitive situation. He said the rail 
tariff schedules proposing the lower rates 
were filed to become effective May 6, 
1953, and, on protest of the Atlantic 
Coast Line Railroad Co., and Lehigh 
Portland Cement Co., were suspended 
until December 5, 1953, the respondents 
having voluntarily postponed the effec- 
tive date to March 5, 1954. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Clothing Trimmings 


I. and S. M-4999, Clothing Trimmings 
—Connecticut to Virginia. By Examiner 
Jair S. Kaplan. Recommends ordering 
suspended schedules canceled on finding 
not shown just and reasonable, proposed 
reduced truckload commodity rates, min- 
imum 23,000 pounds, on clothing trim- 
mings, brass, iron, steel or zinc, from NeW 
Haven, West Haven, Oakville, and Wa- 
terbury, Conn., to Lynchburg and 
Roanoke, Va., published to become effec- 
tive May 29, 1953. On protest of certain 
railroads the schedules were suspended 
to December 29, 1953, when they became 
effective. The examiner said the rates 
proposed .represented a reduction of 
about 7 per cent in the present rates, re- 
storing a relationship between rai! and 
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motor rates which existed before the 
7 per cent increase was made effective 
February 16, 1953. He said the railroads 
had not handled any of the considered 
traffic since establishment of motor rates 
on a parity with rail rates in April, 1949, 
and since the present higher metor rates 
became effective, and that the reduction 
was.not required to meet rail competi- 
tion. 


Cement 


I. and S. M-4525, Cement—Universal, 
Pa., Schwerman Co., embracing MC-C- 
1438, Cement—Edward Zurcher; MC-C- 
1493, Baltimore & Ohio Railroad Co., et 
al. v. Carmen D. Ambrosia, et al.; MC- 
C-1493, Sub. 1, Same v. Schwerman Co. 
of Pa., Inc.; and MC-C-1530, Cement— 
From Wampum, Pa., to Ohio and West 
Virginia. By Examiner L. J. Kassel. 
Recommends discontinuing or dismissing 
all proceedings. Also recommends finding 
just and reasonable in I. and S. M-4525 
and MC-C-1493, Sub. 1, motor contract 
carrier truckload minimum rates on ce- 
ment from Universal, Pa., to certain 
areas in Maryland, Ohio, and West Vir- 
ginia. In MC-C-1439, MC-C-1493, and 
MC-C-1530, recommends finding not 
shown to be unlawful, motor common 
carrier truckload rates and contract car- 
rier truckload minimum rates on cement 
from Bessemer, Neville Island, Universal, 
and Wampum, Pa., to certain points and 
areas in Maryland, Ohio, and West Vir- 
ginia, and from and to certain other 
points or areas. The examiner said the 
inherent advantages of one form of 
transportation agency should not be 
washed out by requiring increases in its 
rates to enable a competing transporta- 
tion agency to share in the traffic He 
said that the motor carrier rates, and 
as increased, were amply compensatory. 
The rates in I. and S. M-4525, published 
to become effective October 19, 1952, 
and suspended to May 19, 1953, on pro- 
tests of various railroads, went into ef- 
fect January 9, 1953, after the suspen- 
sion order was vacated and the investi- 
gation continued. 


Oils and Greases 


I. and S. M-4277, Oils and Greases— 
Heeren Trucking Co. By Examiner L. J. 
Kassel. Recommends requiring cancel- 
lation of proposed schedules and discon- 
tinuance on finding proposed reductions 
in motor common carrier rates on lu- 
bricating oils. and greases, minimum 
30,000 pounds, from Kansas City, Kan., 
points in Kansas within two miles of 
Kansas City, to certain points in North 
Dakota, not shown just and reasonable. 
Present minimum of 20.000 would be 
increased to 30,000 pounds under the 
reduced rates. Published to become ef- 
fective September 9, 1953, the proposed 
rates were suspended to April 8 on pro- 
test of Western Trunk Line Committee 
railroads. Also recommends finding pro- 
posed rates on empty containers for the 
oils and greases, in reverse direction, to 
be for transportation without the scope 
of respondent’s authority. The examiner 
Said respondent had failed to sustain the 
burcen of showing the rates lawful. 


We odpulp 


I. and S. M-5093, Woodpulp—Albany, 
N.Y, to Rochester, N.Y. Examiner Allen 
W. Hagerty recommends discontinuing 
proc-eding and ordering canceled a pro- 
pose) new and reduced commodity rate 
of 4° cents a 100 pounds, minimum 30,000 


pounds on woodpulp, N.O.I., not pow- 
dered, from Port of Albany, N.Y., to 
Rochester, N.Y., in lieu of the present 
rate of 54 cents, minimum 23,000 pounds. 
He said the proposed rate had not been 
shown to be just and reasonable. By 
schedules filed to become effective June 
29, 1953, certain motor carriers of the 
Middle Atlantic Conference, sought to 
establish the rate on import traffic. On 
protest of certain rail carriers operation 
of the schedules was suspended to and 
including January 28, and respondents 
postponed the effective date to and in- 
cluding April 28. The examiner said that 
the truck-mile earnings under the pro- 
posed rate represented a decrease of 8.8 
per cent under the present rates and 
should be justified by something more 
factual than an opinion that it would be 
= than ample to meet out-of-pocket 
costs. 


Food Stuffs 


I. and S. M-5237, Food Stuffs—Jack- 
sonville to Ga. and Ala. Examiner Rich- 
ard Yardley recommends vacating sus- 
pension order and discontinuing proceed- 
ing on finding just and reasonable pro- 
posed new or reduced commodity rates 
on canned foodstuffs from Jacksonville, 
Fla., to two points in Alabama and 11 
points in Georgia. By schedules filed to 
become effective August 18, 1953, South- 
ern Motor Carriers Rate Conference, on 
behalf of Central Truck Lines, Inc., and 
Great Southern Trucking Co., proposed 
to establish the new or reduced less- 
than-truckload rates. The examiner said 
that on protest of the conference and 
certain rail carriers, operation of the 
proposed schedules was suspended until 
March 17, 1954. As an example, rates 
proposed were from Jacksonville to Alex- 
ander City, Ala., $1.13 a 100 pounds; to 
Moultrie, Ga., 81 cents; Barnesville, Ga., 
$1.07; and to Quitman, Ga., 72 cents, in 
lieu of the present rates of $1.36, 97 
cents; $1.28, and 87 cents, respectively. 
The examiner said that denial of the 
proposed rates would result in a loss of 
traffic to respondents under the food- 
stuffs items as well as other items shipped 
by wholesale grocers. 


Pickup and Delivery 


I. and S. M-5086, P. U. & D. Allowance 
at St. Louis and Kansas City. Examiner 
Henry C. Lawton recommends. vacating 
outstanding suspension order and dis- 
continuing the proceeding on finding 
just and reasonable an increase to 12 
cents a 100 pounds of the allowance to 
shippers at Kansas City, and St. Louis, 
Mo., in lieu of pickup of less-than-truck- 
load shipments. The examiner said that 
the schedules were filed to become effec- 
tive June 25, 1953, and later, by Byers 
Transportation Co. He said that on pro- 
test of the Middle West Motor Freight 
Bureau, the schedules were suspended to 
and including January 24, when they 
became effective. He said that schedules 
filed later, adding the proposed increased 

“allowance to other tariffs in which re- 
spondent participated, were also sus- 
pended on protest of the bureau to and 
including March 24. He said that prior 
to the 12-cent allowance an allowance of 
five cents a 100 pounds was in effect. 
The examiner said that the increased 
allowance would help reduce the “present 
high cost to the respondent of providing 
the pickup service, either in its own 
equipment or in that of the local cartage 
companies.” The examiner recom- 
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mended vacating the suspension still in 
effect and discontinuing the proceeding. 


Diversion Charge 


MC-C-1404, Diversion Charge—Be- 
tween Eastern-and Western U.S. by Ex- 
aminer Henry C. Lawton. Recommends 
finding reduced diversion or reconsign- 
ment charge of 50 (later increased to 58 
cents) cents a shipment maintained by 
six carriers on traffic between Pacific 
coast and Rocky Mountain points and 
points in the United States east thereof, 
and the rules, regulations and practices 
affecting the charge, just and reason- 
able, and that the proceeding be discon- 
tinued. At the time the charge was es- 
tablished there was a general charge of 
$2.50, which had been complained of as 
excessive. The examiner said that most 
of the services entailed only minor cleri- 
cal changes in freight bills and bills of 
lading. 


Cotton Mixed Yarn 


I. and S. M-5007, Cotton Mixed Yarn— 
Within the South. By Examiner Jair S. 
Kaplan. Recommends finding proposed 
motor common carrier commodity rate, 
minimum 20,000 pounds, on yarn made 
of cotton mixed with other fibres (wool, 
mohair, rayon, goat hair or calf hair) 
in bales or boxes,“from Thomasville, 
N.C., to Knoxville, Tenn., published to 
become effective May 29, 1953, and sus- 
pended to December 28, 1953, on protest 


‘of Southern Motor Carrier Rate Con- 


ference, not shown just and reasonable. 
The examiner said the proposed sched- 
ule should be ordered canceled and the 
proceeding discontinued. He said private- 
carrier competition relied on by the re- 
spondent was not from Thomasville, and 
perhaps not even within the scope of 
authority of the proponent. 


Certificates—Licenses—Permits 


Alabama (Sheffield)—-MC-114197, Le- 
land C. Biggs and Alma Duke Biggs, 
Contract Carrier. Permit proposed. 
Phosphoric acid, in bulk, in tank vehi- 
cles, from Godwin, Tenn., to Sheffield, 
Ala., over U.S. 43. 


Arkansas (Fort Smith)—MC-29910, 
Sub. 30, The Arkansas Motor Freight 
Lines, Inc., Extension—Little Rock Al- 
ternate Route. Certificate proposed. 
Class A and B explosives, between Alma, 
Ark., and Little Rock, Ark., from Alma 
over U.S. 64 to Conway, Ark., and thence 
over U.S. 65, serving no intermediate 
points as an alternate route in connec- 
tion with regular-route operations. 

Canada (Salmo, B.C.)—MC-114126, 
Ray H. Kline, dba Associated Transport, 
Common Carrier. Certificate proposed. 
Cement and soda ash, from Metaline 
Falls, Wash., to U.S.-Canada boundary 
line at or near Nelway, B.C., over ir- 
regular routes. 


Colorado (Denver) —MC-76032, Sub. 69, 
Navajo Freight Lines, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Denver, Colo., and junction U.S. 
85 and U.S. 87 near Castle Rock, Colo., 
and return, over a described regular 
route, serving no intermediate points, as 
an alternate route in connection with 
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regular route operation between Den- 
ver and Albuquerque, N.M. 

Connecticut (Greenwich) —MC-113681, 
Sub. 1, Bakery Products Delivery, Inc. 
Contract Carrier. Permit proposed. Over 
irregular routes, merchandise, such as is 
manufactured by bakeries, from Port 
Chester, Long Island, and Brooklyn, 
N.Y., and Philadelphia, Pa., to designated 
points in Conn., Mass., R.I., and NW., 
Philadelphia, Pa., Wilmington, Del. 
Baltimore, Md., and Washington, D.C. 

Georgia (Albany)—MC-6009, Sub. 30, 
Modern Coach Corporation, Extension 
—St. George, Ga. Certificate proposed. 
Passengers and their baggage, express 
mail and newspapers, between Council, 
Ga., and St. George, Ga., over a de- 
scribed route, serving all intermediate 
points. 

Georgia (McCaysville) — MC-112584, 
Sub. 5, Fred A. Shelton, Extension—Fox, 
Ala. Permit proposed. Sulphur dioxide, 
in bulk, in tank vehicles, over irregular 
routes, from Copperhill, Tenn., to Fox, 
Ala. 

Illinois (Chicago)—-MC-68909, Sub. 43, 
Decatur Cartage Co., Extension—Alter- 
nate Routes. Denial of certificate pro- 
posed. General Commodities, with ex- 
ceptions, between junction Ohio high- 
ways 18 and 4, east of Bellevue, O., and 
Medina, O., over a specified route, serv- 
ing no intermediate points, service at 
junction U.S. 20 and Ohio 18 for joinder 
only. 

Illinois (Chicago) —MC-954, Sub. 43, 
Mid-States Freight Lines, Inc., Extension 
—Nine Alternate Routes. Certificate pro- 
posed. General commodities, with excep- 
tions, over nine described routes between 
points in Ill., Ind., Pa., and N-Y., as al- 
ternate routes. 

Indiana (Indianapolis) -MC-45829, Sub. 
22, Carolina Motor Express Lines, Inc., 
Earl R. Cox, Receiver, Extension—Hills- 
ville. Certificate proposed. General com- 
modities, with exceptions, between Pear- 
isburg, Va., and Hillsville, Va., and re- 
turn, over a described route, serving no 
intermediate points, as an alternate route 
in connection with regular route opera- 
tions between Speedway, Ind., and 
Greensboro, N.C., and between Prince- 
ton, W.Va., and Greensboro. 


Indiana «South Bend) — MC-15214, 
Sub. 21, Mercury Motorways, Inc., Ex- 
tension—Wisconsin Highways. Certif- 
icate proposed. General commodities, 
with exceptions, over certain described 
Wisconsin highways as alternate routes, 
serving no intermediate points, in con- 
nection with regular-route operations. 

Indiana (Vincennes) —MC-15945, 
Sub. 6, Bringwalk Transfer, Inc., Ex- 
tension—Empty Containers and Pallets. 
Certificate proposed. Used empty con- 
tainers and pallets, between points in 
Ind., on one hand, and, on other, points 
in Ky., O., Ill, Mo., over irregular 
routes. 

Kansas (Wichita)—MC-30605, Sub. 79, 
Santa Fe Trail Transportation Co., Ex- 
tension—Bellville, Tex. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Brownwood and Bell- 
ville, Tex., over a specified route, serv- 
ing all intermediate points, and between 
Houston and Brenham, Tex., over U.S. 
290, as an alternate route, no service at 
intermediate points, with usual con- 
ditions. 

Kentucky (Hickman)—MC-104966, Sub. 


2, Fred Stokes, dba Fred Stokes Trans- 
port, Extension—Cairo, Ill. Permit pro- 
posed. Over irregular routes, Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Hickman, Ky., to Cairo, 
Ill., and to points in Tenn., west of the 
Tennessee River, excluding Shelby 
county. 

Kentucky (Louisville)—-MC-113551, 
Sub. 2, L. A. Hilpp, Common Carrier. 
Denial of certificate proposed. Petro- 
leum and petroleum products, from 
Clarksville and Madison, Ind., to points 
in Ky., and petroleum lubricating oil, 
from Falling Rock, W.Va., and Chicago, 
Ill., to Evansville, Ind., and Louisville, 
over irregular routes, excluding certain 
commodities. 

Louisiana (New Orleans)—MC-113333, 
Armored Car, Inc., Extension—Vicks- 
burg. Permit proposed. U. S. Currency, 
bullion, and associated money transfers, 
between New Orleans and Vicksburg, 
Miss., over a specified route, serving 
specified intermediate points. 

Michigan (Grand Rapids) —-MC-46280, 
Sub. 24, Darling Freight, Inc., Extension 
—St. Joseph, Mo. Certificate pro- 
posed. Baby foods, between Fremont, 
Mich., and St. Joseph, Mo., over irregu- 
lar routes. 

Minnesota (Thief River Falls)—MC- 
89782, Sub. 5, Arthur V. Stordahl, dba 
Stordahl Truck Lines, Common Carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, over described 
regular routes, between specified points 
in Minnesota, serving described inter- 
mediate and off-route points. 

Missouri (Sugar Creek)—MC-106400, 
Sub. 10, Kaw Transport Co., Extension— 
Larger Territory from Kansas City. Cer- 
tificate and approval of dual operations 
proposed. Petroleum and petroleum prod- 
ucts, bulk, in tank vehicles, between 
Kansas City, Kan., and Kansas City, Mo., 
and points within 10 miles of each, on 
the one hand, and, on the other, (1) 
points in Kan. and Mo. more than 150 
and within 185 miles of Kansas City, 
Mo., (2) Des Moines, Ia., and points in Ia. 
within 10 miles of Des Moines, and (3) 
Sioux City, Ia., and points in Ia., within 
10 miles of Sioux City. 

Nebraska (Broken Bow)—MC-107780, 
Sub. 2, George R. and James Pirnie, dba 
Arrow Freight Lines, Extension—Grand 
Island and Ravenna, Neb. Certificate 
proposed. General commodities, with 
exceptions, between Grand Island and 
Ravenna and from and to Cornhusker 
Ordnance Plant, Neb., about 5 miles west 
of Grand Island, over specified regular 
routes. 

Nebraska (Lincoln) —-MC-2890, Sub. 25, 
American Buslines, Inc., Extension—New 
Jersey Turnpike. Certificate proposed. 
Passengers and their baggage, and ex- 
press, mail, and newspapers, in the same 
vehicle with passengers, over a described 
regular route between Philadelphia, Pa., 
and New York, N.Y., and return, serving 
no intermediate points, as an alternate 
route, with restrictions. 


New Hampshire (Rochester)—MC-35- 
670, Sub. 13, Interstate Passenger Service, 
Inc., Extension—Four Race Tracks. Certi= 
ficate proposed. Passengers and their 
baggage, and express, newspapers and 
mail, in same vehicle with passengers, in 
period April 1-November 30, _ inclusive, 
each year, over described routes, be- 
tween specified points in N.H., R.I., Mass., 
and Me., serving specified intermediate 
points. 

New Jersey (Gloucester City)—-MC- 
20415, Sub. 6, George A. Shute, dba 
Shutes Motor Transportation, Exten- 
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sion—Korah and Norfolk, Va. Certii - 
cate proposed. Dry aluminum of su!- 
phate, bulk, in hopper-bottom trailers, 
Claymont, Del., to Korah and Norfolk, 
Va., over irregular routes. 

New Jersey (Jersey City)—MC-526'8, 
Sub. 7,.Jersey Central Transportation 
Co., Extension—Highland and Lakewocd, 
N.J. Certificate proposed. General com- 
modities, with exceptions, between spec- 
ified points in N.J., serving specified 
intermediate and off-route points, with 
conditions, including one that the service 
would be limited to service auxiliary ‘o, 
or supplementary of, Central Railroad 
of New Jersey rail service. 

New Jersey (Jersey City)—MC-29854, 
Sub. 18, The Hudson Bus Transporta- 
tion Co., Inc., Extension—Perth Amboy 
and Keansburg, N.J. Denial of cer- 
tificate proposed. Over described regu- 
lar routes, passengers and their bag- 
gage, between specified points in NWJ., 
with no service at intermediate points. 

New Jersey (Ledgewood)—MC-106772, 
Sub 3, F. Morris Emmans, Extension— 
Kenvil, N.J. Denial of permit proposed. 
Sand and gravel, from Kenvil and Mine 
Hill, N.J., to Nazareth, Bethlehem, Mar- 
tins Creek, and Broadheads, Northamp- 
ton county, Pa., over irregular routes. 

New Jersey (Paterson) — MC-114072, 
John J. Currie, dba Currie’s Motor Ex- 
press, Common Carrier. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over irregular routes 
(1) between points in Hudson, Essex, 
Passaic and Bergen counties, N.J., and 
(2) between those counties, on the one 
hand, and, on the other, points in Morris, 
Sussex, Middlesex, Somerset, Union, 
Mercer, Ocean, Monmouth, Burlington, 
Camden, Hunterdon, and Warren coun- 
ties, N.J. 

New York (New Rochelle) —-MC-114415, 
Leonard R. Galasso, Contract Carrier. 
Permit proposed. Over irregular routes, 
merchandise dealt in by department 
stores, and fixtures and supplies, between 
New York and New Rochelle, N.Y., on 
the one hand, and, on the other, Stam- 
ford, Conn. 

New York (New York)—MC-66562, 
Sub. 1179, Railway Express Agency, Inc., 
Extension—Princeton, Ind. Certificate 
proposed. General commodities, moving 
in express service, between Louisville, 
Ky., and Princeton, Ind., and return, 
over a described route, serving specified 
intermediate or off-route points, with 
conditions, including one that the service 


-would be limited to service auxiliary to, 


or supplemental of, express service. 
New York (New York)—MC-101219, 
Sub. 30, Merit Dress Delivery, Inc., Ex- 
tension—Elizabeth, N.J. Denial of cer- 
tificate proposed. Over irregular routes 
(1) women’s wearing apparel, on hang- 
ers, and unused or excess materials and 
supplies used in its manufacture, from 
Elizabeth to Waltham, Mass., and (2) 
materials and supplies used in its manu- 
facture, and defective or returned w0- 
men’s wearing apparel, in reverse. 


New York (New York)—MC-46005, Sub. 
6, Burg Trucking Corp., Extension—Al- 
bany, N.Y. Permit proposed. Fresh meats, 
from New York to Albany, over irregular 
routes. 


New York (Verbank)—MC-110959, Sub. 
1, Percy Ferris, Jr., Extension—Removal 
of Limitation. Denial of certificate 
proposed for want of prosecution. Coal, 
from Scranton, Pa., and points within 
25 miles of Scranton, to points in 4 
designated area in N.Y., over irresular 
routes. 

New York (Schuylerville)—MC-1! ‘128, 
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Walter and Harold Hayes, dba Hayes 
Bros., Contract Carrier. Permit proposed. 
Acricultural tractors, combines, choppers, 
balers, and spreaders, and parts, un- 
crated, from Albany, N.Y., and Rutland, 
vi., to Schuylerville, N.Y., over irregular 
routes. 

New York (Yonkers)—MC-80524, Sub. 
2, Randall Trucking Corporation, Ex- 
tension—Union Township, N.J. Certificate 
proposed. Over irregular routes, plastic 
parts for window sash balances, from 
Union Township, N.J., to New York, N.Y., 
restricted to traffic destined to Stam- 
ford, Conn. 

North Carolina (Bryson City)—MC- 
109269, Sub. 2, Ray Gregory, dba Swain 
Motor Freight Lines, Extension—Bryson 
City, N.C. Denial of certificate proposed. 
Over irregular routes, general commodi- 
ties, with exceptions, from Cherokee, 
Waynesville, Canton, Sylva, Dillsboro, 
Franklin, and Bryson City, N.C.. to Knox- 
ville, Tenn. 

North Carolina (Hamlet)—MC-3986, 
Sub. 1, Samuel W. Johnson, dba John- 
son’s Motor Service, Extension—Paper 
and Paper Products. Denial of certifi- 
cate proposed. Paper and paper prod- 
ucts, between Rockingham, N.C., on the 
one hand, and on the other, points in 
15 states and D.C. 

North Carolina (Lexington) — MC- 
107934, Sub. 17, M. L. Byrd, dba Byrd 
Motor Lines, Extension—Children’s Ve- 
hicles. Certificate proposed. Children’s 
bicycles and tricycles and metal lawn 
furniture, from Chicago, IIl., to points in 
N.C., S.C., Ga., Fla., and Va., over ir- 
regular routes. 

North Dakota (Fargo) — MC-103802, 
Sub. 3, E. Verl Maxwell, dba G. & M. 
Transfer, Extension—Heavy Machinery. 
Denial of certificate proposed. Heavy 
equipment and commodities requiring 
special equipment or handling, between 
points in N.D., on the one hand, and, on 
the other, points in S.D., Minn., Ia., 
Wis., Ill, in Ind. within the Chicago 
commercial zone, and ports of entry be- 
tween U.S. and Canada in N.D.; struc- 
tural and building steel, between Duluth, 
Minn., and points in N.D., over irregular 
routes. 

Ohio (Akron)—MC-2202, Sub. 109, 
Roadway Express, Inc., Extension—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Cambridge, O., and Pa. Turnpike 
at New Stanton, Pa., over two specified 
routes, and return, serving no intermedi- 
ate points. 

Ohio (Columbus)—MC-114216, Thomas 
N. Wintle, dba Wintle Delivery Serv- 
ice, Contract Carrier. Permit proposed. 
Over irregular routes, fresh meats, from 
Columbus, O., to points in named coun- 
ties in Ohio restricted to traffic having 
prior movement by rail or motor carrier. 

Ohio (Versailles)—-MC-109385, Subler 
Transfer, Inc., Extension — Perishables, 
Troy to Virginia. Permit proposed. Over 
Irregular routes, (1) dressed poultry, from 
Eaton, O., to Philadelphia and Pitts- 
burgh, Pa., and (2) meats, meat products, 
and meat by-products, from Troy, O., 
and points within 3 miles thereof, to 
hamed points in Ill., Ind., W.Va., Pa., 
N.Y , Mass., Conn., N.J., Md., Del., and Va. 

Oklahoma (El Reno)—MC-40030, Sub. 
2, El Reno Transfer and Storage Co., 
Extension—Fertilizer. Certificate pro- 
posed. Fertilizer, from Dallas, Tex., to 
Points in Okla., on and west of U.S. 177, 
but ncluding all points in Payne county, 
Ok! \., over irregular routes. 


C lahoma (Oklahoma City) —MC- 
1954, Sub. 43, L. C. Jones Trucking 


Co., Extension—Eastern States. Cer- 
tificate proposed. Over irregular routes, 
oilfield commodities, from Okla., and 


Tex., to Pa., and W.Va. and from Pa., to | 


Okla., and Tex. 

Oklahoma (Oklahoma  City)—MC- 
113459, Sub. 4, H. J. Jeffries Truck Line, 
Inc., Extension—Direct Routes. Certifi- 
cate proposed. Over irregular routes, 
specified commodities, between points in 
Ill., on the one hand, and, on the other, 
points in La. Denial of application in 
other respects proposed. 

Oregon (Salem) — MC-113904, J. M. 
Strickfaden, Contract Carrier. Denial 
of permit proposed. (1) Lumber, from 
points in named Oregon counties to 
points in named Washington, Idaho and 
Utah counties, and (2) fertilizer, hay, 
dry beans, grain, and potatoes, on return. 

Pennsylvania (Pittsburgh)—MC-1936, 
Sub. 8, Howard and Nellie E. Miller, dba 
Baltimore & Pittsburgh Motor Express 
Co., Extension—Atomic Energy Instal- 
lation, Pike County, O. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over regular routes, be- 
tween Pittsburgh and site of U.S. Atomic 
Energy installation near Waverly, and 
between Mansfield, O., and the installa- 
tion. 

Pennsylvania (Slovan) — MC-112450, 
Sub. 1, Queenie Capazzoli, dba Queenie’s 
Refrigerated Service, Contract Carrier. 
Denial of permit proposed. Over irregular 
routes, (1) butter, from Pittsburgh, Pa., 
to New Haven, Conn., Boston and Wor- 
cester, Mass., Jersey City and Newark, 
N.J,. and points in the New York, N.Y., 
commercial zone; (2) empty containers, 
in reverse direction; (3) dressed poultry, 
from points in Nassau and Suffolk coun- 
ties, N.Y., to Pittsburgh, and (4) empty 
poultry containers in reverse direction. 

Pennsylvania (Telford) — MC-70121, 
Sub. 1, George F. Hammerschmidt, Com- 
mon Carrier. Certificate proposed. Over 
irregular routes, paper, from Lansdale, 
Pa., to points in Pa., within 35 miles of 
Lansdale, except Philadelphia and Ches- 
ter, Pa., and paper cores, on return to 
Landsdale, restricted to traffic having a 
prior movement by railroad. 

Pennsylvania (Wilkes-Barre) — MC- 
76881, Sub. 4, Daley’s Blue Line Trans- 
fer Co.; Extension—Tobyhanna, Pa. De- 
nial of certificate proposed. General com- 
modities, with exceptions, serving Toby- 
hanna, Pa., and the government army 
depot, at or near Tobyhanna, as off- 
route points in connection with regular 
route operation between Stroudsburg and 
Wilkes-Barre, Pa., over a described route. 

Pennsylvania (York)—MC-41915, Sub. 
16, Paul W. Hively, dba Miller’s Motor 
Freight Service, Extension—Canned Food 
Products. Certificate proposed. Over ir- 
regular routes, canned fruit and vegetable 
products from Biglerville and Gardners, 
Pa., to points in R.I., Mass., and Conn. 

Pennsylvania (York)—MC-102616, Sub. 
580, Coastal Tank Lines, Inc., Extension 
—Claymont, Del., embracing MC-107403, 
Sub. 164, E. Brooke Matlack, Inc., Same, 
and MC-110525, Sub. 206, Chemical Tank 
Lines, Inc., Same. Certificate proposed 
in title application. Over irregular 
routes, muriatic acid, in bulk, in tank 
vehicles, from Claymont, Del., to Kenil- 
worth, Md., and return with no transpor- 
tation for compensation. In MC-107403, 
Sub. 164, and MC-110525, Sub. 206, cer- 
tificates denied. Over irregular routes, 
liquid chemicals and acids, in bulk, in 
tank vehicles, from Claymont, Del., to all 
points in Md. 


Tennessee (Nashville) — MC-112446, 
Sub. 5, Refiners Transport, Inc., Exten- 
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sion—Molasses. Certificate proposed. 
Over irregular routes, molasses, bulk, in 
tank vehicles (1) from Nashville and 
Knoxville, Tenn., to Ky. points; (2) from 
Chattanooga, Tenn., to points in defined 
areas of Ga. and N.C., and to Greenville 
and Spartanburg, S.C., and (3) from 
Knoxville to points in described areas 
of N.C. and Va. 

Vermont (Barre)—MC-14429, Sub. 3, 
Edwin L. Ladd, dba Ted Ladd’s Motor 
Transfer, Extension—New Jersey points. 
Certificate proposed. Granite, from Bar- 
ret, Vt., to Woodbury, Camden, Glou- 
cester City, Moorestown, and Burling- 
ton, N.J., over irregular routes. 

Vermont (Barre)—MC-43181, Sub. 4, 
Ray Churchill, Extension—Netcong, N.J. 
Certificate proposed. Silos, from Net- 
cong, N.J., to points in Mass., N.H., Vt., 
and Conn., over irregular routes. 

Virginia (Cobbs Creek)—-MC-61620, 
Sub. 8, H.E. Hudgins and C. Douglas 
Thomas, dba M. & G. Transportation, 
Extension—King William County, em- 
bracing MC-61620, Sub. 9, Same, Exten- 
sion—Washington, D.C. Denial of certi- 
ficates proposed. Sub. 8: Over irregular 
routes, general commodities, including 
commodities in bulk, except liquids, but 
excluding specified commodities, between 
points 
King and Queen county, Va., on one 
hand, and, on other, Baltimore, Md. 
Sub. 9: Over irregular routes, general 
commodities, with exceptions, from points 
in Gloucester, Mathews, and Middlesex 
counties, Va., to Washington, D.C., and 
Baltimore, Md., with no transportation 
for compensation on return except as 
presently authorized. 


Virginia (Staunton)—MC-110683, Sub. 
9, Smith’s Transfer Corporation, Exten- 
sion—Additional Gateways. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between a described 
area in NJ., and Pa., on one hand, 
and, on other, York, Pa., and Wilmington, 
Del:, and points within 10 miles of Wil- 
mington, Del., over irregular routes, serv- 
ing York and the Wilmington areas for 
joinder only in connection with regular- 
route operations. 


Virginia (Winchester) — MC-113629, 
Sub. 1. V. C. McClintock, Common Car- 
rier. Denial of certificate proposed. Fresh 
and frozen poultry, from Winchester to 
points in five states, and D.C., over 
irregular routes. j 


Washington (Spokane)—MC-7746, Sub. 
60, United Truck Lines, Inc., Extension— 
Yakima-Portland. Certificate proposed. 
General commodities, with exceptions, 
(1) serving specified intermediate and 
off-route points, unrestricted, in connec- 
tion with regular route operations be- 
tween Tacoma, Wash., and _ Prosser, 
Wash., and also serving terminal of 
Prosser, Wash., unrestricted; (2) between 
Mary’s Corner, Wash., and Yakima, 
Wash., and return, over a described route, 
serving no intermediate points, as an 
alternate and/or connecting route; and 
(3) fresh meat products requiring re- 
frigeration, between Yakima, Wash., and 
Portland, Ore., and return, over de- 
scribed route, serving no intermediate 
points. 


West Virginia (Martinsburg)—-MC- 
3322, Sub. 22, Henry Sheppard Whitting- 
ton, Extension—New Furniture. Cer- 
tificate proposed. New furniture, un- 
crated, from Martinsburg, W.Va., to 


in King William county and. 
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points in W.Va., Va., Md., N.Y., Pa., O., 
N.J., Del., and D.C., over irregular routes. 

Wisconsin (Beloit) — MC-114270, 
Thomas Bamlett, Common Carrier. Cer- 
tificate proposed. Wrecked or disabled au- 
tomobiles, between Beloit, on the one 
hand, and, on the other, points in speci- 
fied Illinois counties, over irregular 
routes. 

Wisconsin (Arena)—MC-68105, Sub. 3, 
Alfred E. Anding, Extension—Spring 
Green, Wis. Permit proposed. (1) Agri- 
cultural chemicals (including insecti- 
cides, herbicides, and fungicides), in 
bags and containers, from Spring Green 
to points in Ill., Ind., except in Chicago 
commercial zone, Ia., O., Mich., Minn., 
except in Twin Cities commercial zone, 
S.D., N.D., and Mo., and (2) empty con- 
tainers on return, over irregular routes. 

Wyoming (Rock Springs) —MC-113752, 
Imeson Truck Lines, Inc., Common Car- 
rier. Denial of certificate proposed for 
want of prosecution Specified commodi- 
ties, between Milwaukee, Wis., Chicago 
and Peoria, Ill, Davenport, Cedar 
Rapids, Waverly, and Charles City, Ia., 
on one hand, and, on other, points in 
Neb., Wyo., Colo., Mont., Utah, Ida., 
Ore., and Wash. 





C omyalaints 





No. 31440, Manhattan Soap Co., Inc., New 
York, N.Y., v. American-Hawaiian 
Steamship Co., et al. 

Alleges rates on bluing, laundry, car- 
loads and less-carloads, from Philadel- 
phia, Pa., to points in Washington, Ore- 
gon, and California, January 14, 1952, to 
September 3, 1953, inclusive, in violation 
of section 305(a). Asks reparation. (Leo 
C. Seff, 143 Liberty St., New York 6, N.Y.) 

* * * 


No. 31441, Manhattan Soap Co., Inc., New 
York, N.Y., v. A. C. & Y. et al. 
Alleges rates on bluing, laundry, from 
Bristol, Pa., and Omaha, Neb., to various 
destinations throughout the country 
since January 14, 1952, in violation of 
sections 1 and 3. Asks cease and desist 
order, rates and reparation. (Leo C. Seff, 
142 Liberty St., New York 6, N.Y. 
* * 7 


No. 31445, Seneca Coal & Iron Corpora- 
tion, New York, N.Y., v. B. & O. 

Alleges demurrage on cars of coal at 
Curtis Bay coal pier, Baltimore, Md., 
February 1, 1952, to April 30, 1952, in 
violation of section 6. Asks cancellation 
and waiver of charges. (William H. Mat- 
thews, 821-15th St., N.W., Washington 
5, D.C.) 

” . * 
No. 31451, All American Airways, Inc., 
Miami, Fla., et al. v. A. & S. et al. 

Air lines, members of Independent 
Military Air Transport Association, allege 
railroads’ fares for transportation of 
military personnel unreasonable, unjust 
and discriminatory. Ask cease and desist 
order, fares (T.W., Jan. 30, p. 55). Pre- 
hearing conference ordered at Washing- 
ton, D.C., March 24, before Examiner 
Hosmer. (Theodore I. Seamon, 700 Wood- 
ward Bldg., Washington 5, D.C.) 

o +. ” 


MC-C-1606, Minimum Charges on Equip- 
ment—Emery Transportation Co. 
Investigation instituted by the Com- 


mission’s Board of Suspension, on its own 
motion, into minimum rates and charges 
for the transportation of “such mer- 
chandise as is dealt in by retail food and 
household supply and furnishing business 
houses, and equipment, materials and 
supplies used in the conduct of such 
businesses” as provided in Emery’s MF- 
1.C.C. No. 193. 


* * * 


MC-C-1609, Central States Motor Freight 
Bureau, Inc., Chicago, Ill., v. Chi- 
cago-Pittsburgh Express, Inc., East 
Liverpool, O. 

Allege rates published by defendant 
motor common carriers of property on 
various commodities from, to or between 
points in Illinois, Indiana, Ohio, Penn- 
sylvania and West Virginia which are 
below level generally prevailing in the 
same territory, in violation of section 
216(b). Asks cease and desist order and 
rates. (H. A. Welty, 316 E. Ohio St., 
Chicago 11, Ill.) 


* * > 


MC-C-1610, Andrew G. Nelson, Inc.— 
Investigation of Operations 
Investigation instituted by the Com- 
mission, division 5, into whether trans- 
portation under authority to carry new 
and used store fixtures and household 
goods, and stock in trade of drug stores, 
by permit in MC-1194, is being per- 
ere beyond the scope of that author- 
ity. 
> > » 
MC-C-1611, Building Materials — River 
Rouge, Mich., to Shelby, O. 
Investigation instituted by the Com- 
mission’s Board of Suspension, on its 
own motion, into rates on building ma- 
terials from River Rouge to Shelby as 
set forth in Supplement No. 2 to tariff 
MF-I.C.C. No. 27 of Wenham Transpor- 
tation, Inc., Cleveland, O. 
a = ~ 


MC-C-1613, Albrent Freight & Storage 
Corp., Wausau, Wis., et al. v. Neuen- 
ni Transportation Co., Madison, 

Allege defendant performing service 
in transporting commodities not in- 
cluded within the scope of its certificate 
in MC-2754. Ask cease and desist order. 

(Glenn W. Stephens, 121 W. Doty St., 

Madison 3, Wis.) 


* * * 


MC-C-1615, Southern Motor Carriers 
Rate Conference, Inc., Atlanta, Ga., 
v. Central Motor Lines, Inc., et al. 
Alleges in violation of section 216(b) 
rates of defendants applicable to class- 
rated shipments weighing less than 2,000 
pounds, between points in Southern Ter- 
ritory and points in Eastern Territory. 
Asks cease and desist order, and rates. 
(Ruben G. Crimm, 1116 First National 
Bank Bldg., Atlanta, Ga.) 





Hearings 





Hearing in Forwarder-Motor 
Contracts Inquiry Delayed 


The Commission has issued a notice 
in MC-C-1394, Forwarder—Motor Car- 
rier Contracts, postponing, to a time and 
place hereafter to be fixed, the hearing 
it had scheduled for February 16, in 
Washington, D.C., before Examiner H. 
C. Lawton. 

The proceeding is an investigation in- 
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stituted by the Commission into con- 
tracts between freight forwarders on 
forwarder traffic, filed pursuant to sec- 
tion 409 of the interstate commerce ac’. 
That section permits forwarders to use 
the service of motor common carrie:s 
at reasonable rates, and also provides 
that where line-haul transportation be- 
tween assembling and break-bulk poin:s 
is involved, the rates charged by the 
motor carriers may not be less than their 
published rates. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31412, Niles Fire Brick Co., et 
al. v. C. & C. O., et al., assigned February 11, 
at Cleveland, Ohio, canceled and reassigned 
March 29, at Hotel Cleveland, Cleveland, 
Ohio, before Examiner Morgan. 

Hearing in 31328, California Cotton Coop- 
erative Association, Ltd., et al. v. A.GS., 
et al., assigned February 15, at Los Angeles, 
Calif., postponed indefinitely. 

Hearing in I. & S. 6171 and F.S.A. 28697, 
Gypsum Board Paper to Port Wentworth, 
Ga., assigned February 11, at Washington, 
D.C., canceled and reassigned March 10, at 
Washington, D.C., before Examiner Stecher. 

Hearing in I. & S. 6143, Salt. Cake—E. St. 
Louis & Louisville to Foley, Fla., I. & S. 6145, 
Sodium Products—Fox, Ala. to Foley, Fia., 
and I. & S. 6163, Clay & Kaolin—Southern 
Points to Slade, Fla., assigned February 11, at 
Jacksonville, Fla., canceled. 

Hearing in 30934, James B. Clow & Sons v. 
A.C. & Y., et al., assigned March 3, at Birm- 
ingham, Ala., canceled and reassigned March 
30, at Deshler-Hilton Hotel, Columbus, Ohio, 
before Examiner Sweeney. 

Hearing in 30776, City Fuel & Lumber Co., 
et al. v. C.M. St.P. & P., et al., assigned 
March 3, at Seattle, Wash., canceled. 

Hearing in 31389, Ideal Cement Co. v. 
Apache, et al., assigned April 15, at New 
Custom UHse., nver, Colo., transferred to 
April 15, at P.O. Bldg., Denver, Colo., before 
Examiner Witters. 

Hearing in I. & S. 6172, Manufactured To- 
baccos, Va., and N.C. to Official Points, and 
F.S.A, 28698. Cigarettes and Tobacco to Cen- 
tral and Illinois Territories, assigned Feb- 
ruary 23, at Washington, D.C., canceled and 
reassigned March 16, at Washington, D.C., 
before Examiner Gray. 

Oral Argument in I. & S. 5745, Automo- 
biles, ‘Detroit to East, assigned March 17, at 
Washington, D.C., canceled and reassigned 
March 10, at Washington, D.C., before the 
Commission. 


New Assignments 
March 3—Washington, D.C.—Examiner 
techer: 


s er: 
F.S.A. 28762—Crude Sulphur—La. and Tex. 
to Va. 
March 16—Washington, D.C.—Examiner Gray: 
31444—Cigarettes and Tobacco—South to 
North and South. 


March 17—Washington, D.C.—Oral Argument 
before the Commission: 
I, & S. 5745—Automobiles, Detroit to East. 


March 19—Washington, D.C.—Oral Argument 
before the Commission: 
27746—-State of Ala., et al. v. N.Y.C., et al. 
March 23—Washington, D.C.—Oral Argument 
before Division 3: 
I. & S. 6018—Fly Ash, Chicago and Tren- 
ton, Mich., to Official Points. 
I. & S. 6050—Fly Ash, Transcontinental 
Westbound. 
31088—Detroit Edison Co. v. B. & O., et al. 
31089—Chicago Fly Ash Co. v. E. J. & E. 


et al. 
31100—Halliburton Oil Well Cementing C0. 
A R., et al 


v. A. . e d 
31140—Fly Ash, East to Pacific Coast 
March 24—Washington, D.C.—Oral Argument 
before Division 3: : 
Ex Parte 171—Rules, Standards and ‘D- 
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structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Southern Pacific 
Co., and Texas and New Orleans R.R. Co. 
March 25—Washington, D.C—Examiner 
Snider: 
31407—Seneca Coal & Iron Corp. v. S. Ry. 


Co. 
31407, Sub. 1—Tildesley Coal Co. v. Same. 
31445—Seneca Coal & Iron Corp. v. B. & O. 
R.R. Co. 
March 25—Washington, D.C.—Oral Argument 
before Division 3: 
30806—-New Jersey & New York R.R. Co. 
(Peter Duryee, Trustee) v. Erie, et al. 
March 26—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 18134—New York, Philadelphia & 
Norfolk R.R. Co., et al—Ferry Abandon- 
ment. 


WATER 


Changes in Assignments 


Oral Argument in W-543, Sub. 3, Seatrain 
Lines, Inc., Extension—Savannah, assigned 
March 10, at Washington, D.C., canceled and 
reassigned March 17, at Washington, D.C., 
before the Commission. 


New Assignments 


March 10—Washington, D.C.—Oral Argument 
before the Commission: 
W-543, Sub. 3—Seatrain Lines, Inc., Exten- 
sion—Savannah, 
March 22—Washington, D.C.—Oral Argument 
before Division 4: 
W-751, Sub. 12—Commercial Barge Lines, 
Inc., Extension—Grain. 


MOTOR 


Changes in Assignments 


Hearing in MC-92983, Sub. 76, Eldon Miller, 
Inc., Iowa City, Ia., common carrier applica- 
tion, assigned February 9, at Madison, Wis., 
canceled and reassigned March 30, at State 
Comm., Madison, Wis. before Jt. Bd. 96. 

Hearing in MC-96021 Sub. 4, Edward and 
Thomas Stelmaszek, Sayreville, N.J., common 
carrier application, assigned February 18, at 
New York, N.Y., canceled. 

Hearing in MC-107403, Sub. 170, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned February 19, at 
Hotel Richmond, Richmond, Va., transferred 
to February 19, at Hotel King Carter, Rich- 
mond, Va., before Jt. Bd. 245. 

Hearing in MC-45829, Sub. 25, Carolina 
Motor Express Lines, Inc., Indianapolis, Ind., 
common carrier application, assigned Feb- 
ruary 23, at Hotel Richmond, Richmond, Va., 
transferred to February 23, at Hotel King 
Carter, Richmond, Va., before Jt. Bd. 108. 

Hearing in MC-F-5585, Paul Crouse—Pur- 
chase—Frank Glassburner, Jr., assigned 
March 1, at Hotel Fontenelle, Omaha, Nebr., 
transferred to March 1, at Hotel Rome, 
Omaha, Nebr., before Examiner Zurlo. 

Hearing in MC-F-5556, Fred McMaken— 
Control: McMaken Transportation Co.—Pur- 
chase—J. Harvey Tillman, assigned March 
2, at Hotel Fontenelle, Omaha, Nebr., trans- 
ferred to March 2, at Hotel Rome, Omaha, 
Nebr., before Examiner Zurlo. 

Hearing in MC-12595, Louis D. Duva, Pater- 
son, N.J., broker application, assigned Feb- 
Tuary 5, at New York, N.Y., canceled and 
reassigned March 3, at 346 Broadway, New 
York, N.Y., before Examiner Lee. 

Hearings in MC-75320, Subs. 56 and 59, 
Campbell Sixty-Six Express, Inc., Springfield, 
Mo. common carrier applications, assigned 
February 23, at State Comm., Topeka, Kans., 
transferred to February 23. at Hotel Kansan, 
Topeka, Kans., before Jt. Bd. 52. 

Hearing in MC-47038, Sub. 8, Graham Ship 
By Truck Co., Kansas City, Mo., common 
carrier application, assigned February 24, 
at State Comm., Topeka, Kans., transferred 
to February 24, at Hotel Kansan, Topeka, 
Ka‘s., before Jt. Bd. 52 

Hearing in MC-665, Sub. 34. Missouri-Ar- 
kansas Transportation Co., Joplin, Mo., com- 
mon carrier application, and MC-107774, Sub. 
5, ).uper Lines, Inc., Tulsa, Okla., common 
carvier application, assigned February 26, at 
Stete Comm., Topeka, Kans., transferred to 
February 26, at Hotel Kansan, Topeka, Kans., 
before Jt. Bd. 52. 

Eearing in MC-96489, Sub. 13, Howard 


Bowen, Holley, N.Y., common carrier 7? 
cation, assigned February 8, at Buffalo, N.Y., 
canceled. 

Hearing in I. & S. M-5295, Butter, Cheese, 
Canned Goods—Converse Trucking Service, 
assigned February 17, at San Francisco, 
Calif., canceled. 

Hearing in MC-8744, Sub. 1, Consolidated 
Motor Express, Inc., Bluefield, W.Va., as- 
signed February 23, at Roanoke, Va., can- 
celed and reassigned March 1, at Hotel Pat- 
rick Henry, Roanoke, Va., before Examiner 
Jackson. 

Hearing in MC-C-1394, Forwarder-Motor 
Carrier Contracts, assigned February 16, at 
Washington, D.C., postponed to a time and 
place to be fixed. 

Hearing in MC-107846, Sub. 3, International 
Truck Line, Hidalgo, Tex., common carrier 
application, assigned February 26, at Hous- 
ton, Tex., canceled. 

Hearing in MC-107846, Sub. 4, International 
Truck Line, Hidalgo, Tex., common carrier 
application, assigned March 1, at San An- 
tonio, Tex., canceled. 


Hearing in I. & S. M-5428. Tire Fabric— 
Scottsville, Va. to Detroit, assigned February 
11, at Washington, D.C., canceled and re- 
assigned February 24, at Washington, D.C., 
before Examiner Dahan. 


Hearing in MC-114282, Arthur E. Blessner, 
Northfield, Minn., common carrier applica- 
tion, assigned February 17, at St. Paul, Minn., 
canceled. 


Hearing in MC-22195, Sub. 51, Dan Dugan 
Oil and Transport Co., Sioux Falls, S.D., 
common carrier application, assigned Feb- 
ruary 18, at Sioux Falls. S.D., canceled and 
reassigned March 23, at U.S. Ct. Rms., Sioux 
Falls, 8.D., before Jt. Bd. 184. 

Hearing in. I. & S. M-5565, Manufactured 
Tobaccos, N.C. to Eastern Points, assigned 
February 23, at Washington, D.C., canceled 
and reassigned March 16, at Washington, 
D.C., before Examiner Gray. 

Hearing in MC-107774, Sub. 5, Luper Lines, 
Inc., Tulsa, Okla., common carrier applica- 
tion, assigned February 26, at Topeka, Kans., 
canceled. 


New Assignments 


February 17—New York, N.Y.—346 Broadway 
—Examiner Lee: 
MC-114185—Z. R. Acebo, Port Chester, N.Y. 
February 25—St. Louis, Mo.—Majestic Hotel— 
Jt. Bd. 135: 
MC-19945, Sub. 4—John A. Behnken, New 
Athens, Ill., Extension—St. Louis. 
February 26—Atlanta, Ga.—Peachtree-Seventh 
Bidg.—Examiner Yardley: 
I. & S. M-5218—Order Bills of Lading, 
Motor—Southern Territory. 
February 26—Houston, Tex.—Fed. Bldg.— 
Examiner Riegner: 
MC-114489—Snowden Oil Transport Co., 
— Tex., contract carrier appli- 
cation. 


ee 1—Billings, Mont.—City Hall—Jt. Bd. 


84: 

MC-52869, Subs. 18 and 21—Balsam & De- 
France, Miles City, Mont., common car- 
rier applications. 

—— — Vegas, Nev.—Fed. Blidg.— Jt. 
. 78: 

MC-79577. Sub. 26—Oilfields Trucking Co., 
Bakersfield, Calif.. common carrier ap- 
Plication. 

MC-113897—Harry R. Spencer, Corona, 
Calif.. common carrier application. 
March 1—Lubbock, Tex.—Caprock Hotel— 

Jt. Bd. 77 or Examiner Riegner: 

MC-30605, Sub. 81—Santa Fe Trail Trans- 

* portation Co., Wichita, Kans., common 
carrier application. 

March 2—Greensboro, N.C.—U.S. Ct. Rms.— 
Examiner Sutherland: 

MC-41255, Sub. 25—Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier 
application. 

as sae Vegas, Nev.—Fed. Bldg.—2Jt. 

MC-113940, Sub. 1—Durston and Puller, 

Inec., Henderson, Nev., contract carrier 


application. 
oe. 3—Billings, Mont.—City Hall—Jt. Bd. 
MC-52934, Sub. 16—E. L. Jones, Inc., 
pa Mont., contract carrier appli- 
cation. 


March 3—Greensboro, N.C.—U.S. Ct. Rms.— 
Examiner Sutherland: 
MC-41255, Sub. 24—Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier 
application. 


March 3—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Borroughs: 

MC-29886. Subs. 63, 64 and 65—Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Inec., common carrier application. 

March 3—St. Louis, Mo.—Majestic Hotel— 
Examiner Smith: 
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MC-114313—Kendrick Cartage Co., Salem, 
Iil., common carrier application. 

March 3—Washington, D.C.—Examiner Har- 
rison: 

MC-8989, Sub. 147—Howard Sober, Inc., 
Lansing, Mich., common carrier appli- 
cation. 

MC-111320, Sub. 13—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 

— 4—Billings, Mont.—City Hall—Jt. Bd. 


82: 

MC-98263, Sub. 1—Babcock and Lee, Miles 

City, Mont., common carrier application. 
— 4—Billings, Mont.—City Hall—Jt. Bd. 

MC-98263, Sub. 3—Babcock and Lee, Miles 

City, Mont., common carrier application. 
March 4—Greensboro, N.C.—U.S. Ct. Rms.— 
Examiner Sutherland: 

MC-41255, Sub. 23—Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier 
application. 

— ee Ariz.—_State Comm.—ZJt. 

MC-22167, Sub. 7—Consolidated Copperstate 
Lines, Los Angeles, Calif., common car- 
rier application. 

MC-52721, Sub. 4—Hopper Truck Lines, 
Phoenix, Ariz., common carrier appli- 
cation. 

March 4—St. Louis, Mo.—Majestic Hotel— 
Examiner Smith: ‘ 

MC-42963, Sub. 4—Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier ap- 
plication. 

ae Wash.—Davenport Hotel 

MC-55905, Sub. 64—West Coast Fast Freight, 
Inc., Seattle, Wash., common carrier 
application. 

— 5—Billings, Mont.—City Hall—Jt. Bd. 


MC-102913, Sub. 2—Bill’s Transfer, Colum- 
bus, Mont., common carrier application. 
MC-107151, Sub. 4—H .F. Johnson, Inc., 
Billings, Mont., common carrier appli- 
cation. 
March 5—Charlotte, N.C.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-110698, Sub. 36—Miller Motor Line of 
N.C., Inc., Greensboro, N.C., common 
carrier application. 

MC-114291—Smyth Trucking Co., Marion, 
Va., contract carrier application. 

March 5—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Borroughs: 

MC-30837, Sub. 157—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

March 8—Charlotte, N.C.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-2473, Sub. 12—Billings Transfer Corp., 
Inc., Lexington, N.C., common carrier 
application. 

March 8—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 47: 

MC-107527, Sub. 18—Post Transportation 

Co., Los Angeles, Calif., contract carrier 


application. 
MC-112196, Sub. 8—Mallory § Trucking, 
— Calif.. common carrier applica- 
on. 
March 8—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 


MC-114195—John H. Shafer, Moab, Utah, 
common carrier application. 

MC-114219—Vere Westwood, Moab, Utah, 
common carrier application. 

MC-114451—George D. Bittle, Moab, Utah, 
common carrier application. 

March 8—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

MC-59789, Sub. 3—Ross Transfer Co., Spo- 

kane, Wash., common carrier application. 
March 8—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 237: 

MC-109394, Sub. 2—Okanogan Valley Motor 
Freight, Inc., Spokane, Wash., common 
carrier application. 

March 8—Topeka, Kans.—State Comm.—Ex- 
aminer Smith: 

MC-111290, Sub. 7—Robert T. Wilson and 
G. Bennett Wilson Extension—Dairy 
Products (Now entitled Wilson Bros. 
Truck Line, Inc., Carthage, Mo.) contract 
carrier application. 

MC-111290, Sub. 13—Wilson Bros. (Now en- 
titled Wilson Bros. Truck Line, Inc., 
ceasenen Mo.,) contract carrier applica- 

on. 
— | aaa D.C.—Examiner Clif- 
ord: 

MC-F-5617—Vitus Hartley, Sr., et al.— 
Control; Point Pleasant Transportation 
Co.—Control and Merger—Grubb Motor 
Freight, Inc. 

March 9—Dallas, Tex.—Baker Hotel—Exam- 
iner Riegner: 

MC-110817, Sub. 4—E. L. Farmer & Co., 
— Tex., common carrier applica- 

on. 
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me Sates Angeles, Calif—Fed. Bldg.— 

t. . -4 

MC-40007, Sub. 32—Reliable Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

March 9—Nashville, Tenn.—Dinkler-Andrew 
Jackson  gupceatitaden Bd. 25 or Examiner 
Sweeney 

MC-61265, "Sub. 36—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

March 9—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 

MC-113639, Sub. 1—Carbon Motorway, Inc., 
Salt Lake City, Utah, common carrier ap- 
Plication. 

—, > << Wash.—Davenport Hotel 

MC-63562, Sub. 14—Northern Pacific Trans- 
port Co., St. Paul, Minn., common car- 
rier application. 

MC-84690, Sub. 11—Northern Pacific Trans- 
port Co., St. Paul, Minn., common carrier 
application. 

March 10—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 78: 

MC-107527, Sub. 16—Post Transportation 
Co., Los’ Angeles, Calif., contract carrier 
application. 

March 10—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 107 or Examiner 
Sweeney: 

MC-106959, Sub. 11—B & M Express, Inc., 
Birmingham, Ala., common carrier appli- 
cation. 

SS 10—Salt Lake City, Utah—State Comm. 


207: 

MC- so708, “gub. 59—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

March 10—Spokane, Wash.—Davenport Hotel 
—dJt. Bd. 81 

MC-23939, Sub. 75—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

MC-109734, Sub. 54—System Tank Lines, 
Inc., Portland, Oreg., common carrier 
application. 

March Poo. mate City, Utah—State Comm. 
—Jt. Bd. 

MC-113271, Sub. 7—Chemical Transport, 
Great Falls, Mont., common carrier ap- 
plication. 

March 10—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 80: 

MC-109734, Sub. 53—System Tank Lines, 
Inc., Portland, Oreg., common carrier 
application. 

March 10—Topeka, Kans.—State Comm.—Jt. 
Bd. 36: 
MC-109925, Sub. 2—Intercity Bus Lines, 

Inc., Extension—Overland Park, Kans., 
Mission, Kans., common carrier appli- 
cation. 

March 11—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 233: 

MC-52709, Sub. 55—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


March 11—Des Moines, Ia.—U.S. Ct. Hse— 
Examiner Smith: 

MC-113584, Sub. 9—Garrison Transporta- 
tion, Inc., Mason City, Ia., contract car- 
rier ‘application. 

March 11— Jacksonville, Fla. — Mayflower 
Hotel—Examiner Sutherland: 

MC-108991, Sub. 12—Southern Truck Lines, 
Jacksonville, Fla., contract carrier ap- 
plication. 


March 11—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Borroughs: 
MC-110118, Sub. 2—Almas House Moving, 
Inc., Gardena, Calif., common carrier ap- 
plication. 


March 11—Memphis, Tenn.—U:S. District Ct. 
Rms.—Jt. Bd. 25 or Examiner Sweeney. 
MC-52519, Sub. 10—Tennessee Motor Lines, 

Nashville, Tenn., common carrier appli- 


cation. 
City, Utah—State 


March 11—Salt Lake 
Comm :—Jt. Bd. 258: 

MC-109506, Sub. 5—Pack Truck Lines, 
Idaho Falls, Idaho, common carrier ap- 
plication. 

MC-114131—Morris H. Waddell, Rexburg, 
Idaho, contract carrier application. 


March 11—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

MC-107643, Sub. 32—St. Johns Motor Ex- 
press Co., Portland, Oreg., common car- 
rier application. 

March 12—Des Moines, Ia.—U.S. Ct. Hse.— 
Examiner Smith: 

MC-112148, Sub. 5—James H. Powers, Mel- 

bourne, Ia., common carrier application. 
March BS -— Seateensmae, Fla, — Mayflower 
Hotel.—Jt. Bd. 

MC-75651,. Sub. SOR. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 





MC-114409—Knollenberg’s Motor Transfer 
Co., Orlando, Fla., common carrier ap- 
plication. 

March 12—Los Angeles, Calif—Fed. Bldg.— 
Examiner Borroughs: 

MC-113518, Sub. 1—Fresno-Albuquerque 
Truck Line., Inc., Denver, Colo., common 

eerie r application. 


March Lake City, Utah—State 
i .—Jt. Bd. 85: 
MC-113995 — Uinta Trucking, Evanston, 


Wyo., common carrier application. 
March 12—Seattle, Wash.—U.S. Ct. Hse.— 


Jt. Bd. 80: 
MC-23939, Sub. 76—Asbury Transportation 
Co., Los Angeles, Calif.. common carrier 


application. 
March 12—Seattle, Wash.—U.S. Ct. Hse.— 

Jt. Bd. 81: 
MC-88161, Sub. 32—Inland Petroleum 


Transportation Co., Inc., Seattle, Wash., 
common carrier application. 
March 15—Billings, Mont.—City Hall—Jt. Bd. 


82: 

MC-52465, Subs. 4 and 5—Western Express, 
Great Falls, Mont., common carrier ap- 
plications. 

March 15—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Smith: 

MC-55037, Sub. 5—Dearmin Transfer, Inc., 
Wapello, Ia., common carrier application. 

MC-114190—B & K Trailer Sales, Cedar 
Rapids, Ia., contract carrier application. 

March 15— Jacksonville, Fla. — Mayflower 
Hotel—Examiner Sutherland: 

MC-107515, Sub. 129—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

March 15—Little Rock, Ark.—State Comm.— 
Examiner Sweeney: 

MC-C-1546—Gurdon Motor Co.—Revocation 
of Permits. 

— ao Wash.—U.S. Ct. Hse.—Jt. 

MC-39198, Sub. 3—Krous Transfer, Grand- 
view, Wash., common carrier application. 

MC-114121—Sunset Transfer & Storage, 
Inc., Spokane, Wash., common carrier 
application. 

March 15—Tucson, Ariz.—Santa Rita Hotel— 
Jt. Bd. 129: 

MC-35320, Sub. 41—T. I. M. E., Inc., Lub- 
bock, Tex., common carrier ‘application. 

at 15—Tucson, Ariz.—Santa Rita Hotel— 

MC-35320, Sub. 42—T. I. M. E., Inc., Lub- 
bock, Tex., common carrier ‘application. 

oo 16—Billings, Mont.—City Hall—Jt. Bd. 


MC-59861, Sub. 43—Dakota Transfer & 
Storage Co., Minneapolis, Minn., com- 
mon carrier application. 

March 16—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Smith: 

MC-114179—Tobe Hummer, Oxford, Ia., 
common carrier application. 

March, 16— Jacksonville, Fla. — Mayflower 
Hotel—Examiner Sutherland: 

MC-112516, Sub. 2—Woodalls’, Inc., Lake- 

land, Fla., common carrier application. 
— —- Wash.—U.S. Ct. Hse.—Jt. 

MC-105937, Sub. 9—Northwest Motor Freight 
Co., Wenatchee, Wash., common carrier 
application. 

March 16 — Washington, D.C. — Examiner 
Gray 

MC-C- ¥i607 —Tobacco and Cigarettes — 
South to East & South. 

a 17—Billings, Mont.—City Hall—Jt. Bd. 


MC-52465. Sub. 6—Western Express, Great 
Falls. Mont., common carrier application. 
March 17—Columbia, S.C.—Wade Hampton 
Hotel—Examiner Sutherland: 
MC-18535, Sub. 29—Hicklin Motor Line, St. 
Matthews, S.C., common carrier appli- 


cation. 

MC-114297—C. B. Browder Truck Line, St. 
~~ + gm S.C., common carrier appli- 
cation. 


March 17—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Smith: 

MC-114274—Glenn Towers Trucking Co., 
— Moines, Ia., common carrier appli- 
cation. 

March 17—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 16 or Eaxminer Sweeney: 

MC-61440, Sub. 60—Lee Way Motor Freight. 
Inc., Oklahoma City, Okla., common car- 
rier application. 

—— 17—Seattle, Wash.—US. Ct. Hse.—Jt. 


80: 

MC-113165, Sub. 2—Peninsula Truck Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

ee 18—Billings, Mont.—City Hall—Jt. Bd. 


MC-84759, Sub. 3—Miller Bros. Truck Line, 
Salmon, Idaho, common carrier appli- 
cation. 

March 18—Columbia, S.C.—Wade Hampton 
Hotel—Examiner Sutherland: 

MC-114124—Farish Dray Line, Gaffney, S.C., 
contract carrier application. 

MC-114244, Sub. 1—Courey’s Truck Lines, 
— S.C:>~contract carrier appli- 
cation 


TRAFFIC WOR») 


March 18—Des Moines, 1a.—Fed. Off. Bldg.-- 
Examiner Smith: 

MC-110349, Sub. 2—Trimble Transport: - 
tion, Iowa City., Ia., contract carrier a; - 
Plication. 

March i aneeuin, Ariz.—_State Comm.—.):. 


Bd. 

Me 57275, Sub. 8—Schade Transfer & Sto 
age Co., Inc., Phoenix, Ariz., common 
carrier application. 

MC-113594, Sub. 1—Asphalt Products Tran. - 
port Co., Tucson, Ariz., contract carri:r 
application. 

March 18—San Francisco, Calif.—Flood Bld:z. 
—Examiner Linn: 

MC-114166—S & R Trucking, Santa Rosa, 
Calif., contract carrier application. 

x - 18—Seattle, Wash.—U.S. Ct. Hse.—Jt 


MC-113165, Sub. 3—Peninsula Truck Lines, 

Inc., Seattle, Wash., common carrier 
oR Was 

er _i5-—Wastington, D.C.—Examiner Joy- 


MC. “106943, Sub. 47—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 


won 19—Billings, Mont.—City Hall—Jt. Bd. 


MC-70662, Sub. 80—Cantlay & Tanzola, Inc. 
Los Angeles, Calif., common carrier ap- 


Plication. 
MC-109402, Sub. 1—Stark Co., Gardiner, 
Mont., common carrier application. 


March 19—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Smith: 

MC- -114285—Werling Truck Line, Tipton, 
Ia., common carrier application. 

March’ 19—Phoenix, Ariz.—State Comm.— 
Examiner Borrou ghs: 

MC-112046, Sub. 26—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

MC-114186, Sub. 2—Mark’s Thorobred Ex- 
press, Glendale, Ariz., common carrier 
application. 

March me N.C.—State Library Bldg. 
—Jt. Bd. 

MC-113336, ‘Sub. 3—Petroleum Transit Co., 
Lumberton, N.C., common carrier appli- 
cation. 

March 19—San Francisco, Calif—Flood Bldg. 
—Examiner Linn: 

MC-112098, Sub. 3—Los Angeles Turf Ex- 
press, Los Angeles, Calif., common carrier 
application. 


_—- ar Idaho—State Comm.—ZJt. 


Me. Cia: Sub. 61—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 


March 22—Des Moines, Ia.—U.S. Ct. Hse— 
Examiner Sweeney: 

MC-C-1476—Arrow Coach Lines—Special or 
Chartered Party Operations. 

March 22—Kansas City, Mo.—Hotel Pickwick 
—Examiner Smith: 

MC-106400, Sub. 7—Kaw Transport Co,, 
Sugar Creek, Mo., common carrier ap- 
Plication. 

MC-109322, Sub. 2—Glenn Transport Serv- 
ice Co., North Kansas City, Mo., con- 
tract carrier application. 


March 22—Phoenix, Ariz.—State Comm.— 
Examiner Borroughs: 
MC-113914 — Ace-Hi Auto Mart, Phoenix, 
Ariz., common carrier application. 


March 22—Raleigh, N.C.—State Library Bldg. 
—Examiner Sutherland: 

MC-107409, Sub. 8—Ratliff & Ratliff, Inc., 
Wadesboro, N.C., common carrier ‘appli- 
cation. 

MC-110969, Sub. 3—W. L. Butler Transfer, 
Elizabethtown, N.C., common carrier ap- 
plication. 

March 22—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 11: 

MC- 107028, Sub. 23—Acme Transportation, 
Inc., San Pablo, Calif., common carrier 
application. 


March inten, Idaho—State Comm.—ZJt. 


Bd 

MC- 42487, Sub. 265—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

MC-107353, Sub. 6—Helphrey Motor Freight, 
Spokane, Wash., common carrier appli- 
cation 


March 23—Kansas City, Mo.—Hotel Pickwick 

—Examiner Smith 

MC-1641, Subs. 28 and 29—Peake Transport 
Service, Chester, Nebr., common carrier 
applications. 

MC-2392, Sub. 12—Wheeler Transport Serv- 
—_ ’ Genoa, Nebr., common carrier ap»l!- 
cation. 


ane ap --Sheente, Ariz.—State Comm.—Jt. 


Me. S398, Sub. 6—Arizona Express, I:C., 
Tuo, Ariz., common carrier applics- 
on. 


March 23—Phoenix, Ariz.—State Comm.—§'¢. 
Bd. 47 or Examiner Borroughs: 
MC-C-1452—Alabam Freight Lines, et *!- 
v. Arizona Express, Inc. 
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Mirch 23—Richmond, Va.—U.S. Ct. Rms.— 
Examiner Sutherland: 

MC-51012, Sub. 12—J. T. Bryant, Peters- 
burg, Va., common carrier application. 

MiC-112858, Sub. 1—W. D. Moody, South 
Hill, Va., common carrier application. 

March 23—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 11: 

MiC- 107028, Sub. 24—Acme Transportation, 
Inc., San Pablo, Calif., common carrier 
application. 

March 23—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 75: 

“iC-114254, Sub. 2—Grifall Bros. Trucking 

Co., Mountain View, Calif., common car- 


rier a plication. 
March - Boise, Idaho—State Comm.—ZJt. 
Bd. 258: 


MC-111586, Sub. 2—Friestad Co., Hailey, 
Idaho, common carrier application. 
March 24—Boise, Idaho—State Comm.—ZJt. 


Bd. 49: 

MC-114182—Titus, Inc., Jerome, Idaho, 
common carrier application. 

March 24—Des Moines, Ia.—U.S. Ct. Hse.— 
Examiner Sweeney: 

MC-C-1587—Heuer Truck Lines, 

Revocation of Certificate. | 
March 24—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 78: 

MC-14297, Sub. 5—Giacomazzi Bros. Trans- 
portation Co., San Jose, Calif., common 
carrier application. 

March 24—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 151: 

MC-77135, Sub. 7—Pacific Truck Service, 

Inc., San Jose, Calif., common carrier ap- 


plication, 
Idaho—State Comm.—2Jt. 


March ee 
Bd. 6: 
MC-114265—Shoemaker Trucking Co., Boise, 
Idaho, common carrier application. 
March 25—Kansas City, Mo.—Hotel Pickwick 
—Examiner Smith: 
MC-114228—Union Transfer & Storage. Inc., 
Joplin, Mo., contract carrier application. 
March 25—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 
MC-43038, Sub. 385—Commercial Carriers, 


Inc.— 


Inc., Detroit, Mich., common carrier ap- 
plication. 
March 26—Boise, Idaho—State Comm.—2Jt. 


Bd. 81: 

MC-110625, Sub. 1—Vogt Transfer & Stor- 
age Co., Ontario, Oreg., common carrier 
application. 

March 26—Kansas City, Mo.—Hotel Pickwick 
—Examiner Smith: 

MC-111148, Sub. 6—Central Thru Pacific 
Truck Lines, Inc., Kansas City, Kans., 
common carrier application. 

March 26—Madison, Wis.—State Comm.— 
Examiner Sweeney: 

MC-C-1602—Beaver Transport Co.—Revoca- 
tion of Permit. 

March 29—Billings, Mont.—City Hall—Jt. Bd. 


82: 

MC-37203, Sub. 7—Millstead Transfer and 
Storage, Bartlesville, Okla., common car- 
rier application. 

March 29—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 192: 

MC-110416, Sub. 6—Pike Bros., Des Moines, 
Ia., contract carrier application. 

March 29—Kansas City, Mo.—Hotel Pickwick 
—dJt. Bd. 179: 

MC-730, Sub. 40—Pacific Intermountain 
Express Co., Oakland, Calif.,common car- 
rier application. 

MC-3005, Sub. 6—Chicago-Kansas City 
Freight Line, Kansas City, Mo., common 
carrier application. 

MC-29566, Sub. 38—Southwest Freight 
Lines, Inc., Kansas City, Kans., common 
carrier application. 

MC-52110, Sub. 59—Brady Motorfrate, Inc., 
Ft. Dodge, Ia., common carrier appli- 
cation. 

MC-76266, Sub. 80 — Merchants 
Freight, Inc., St. Paul, 
carrier application. 

an : yin Ariz.—State Comm.—2Jt. 

MC-1882, Sub. 12—Wells Truckways, Ltd., 
Los Angeles, Calif., common carrier ap- 
plication. 

March 29—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 

MC-108398, Sub. 23—Fortier Transportation 
Co., Fresno, Calif., common carrier ap- 
plication. 

MC-114067, Sub. 2—Fore Trucking Co., 
Richmond, Calif., common carrier appli- 
cation. 

MC-114401—C. G. Haines, Alameda, Calif., 
common carrier application. 

March 30—Billings, Mont.—City Hall—Jt. Bd. 


82: 
MC-109640, Sub. 2—Bice Truck Lines, Laurel, 
Mont., common carrier application. 
March 30—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 137: 
).C-109574, Sub. 1—Carroll Cramblitt, Des 
Moines, Ia., contract carrier application. 
March 30—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 54: 
MC-114354—Shafer Truck Line, Boone, Ia., 
-ommon carrier application. 


Motor 
Minn., common 


meat | 31—Billings, Mont.—City Hall—Jt. Bd. 


MC-109156, Sub. 4-Hageman Transport Co., 
Laurel, Mont., common carrier appli- 
cation. 

March 31—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 111: 


MC-61592, Sub. 2—K & A Truck Lines, Inc., 


Bettendorf, Ia., common carrier appli- 

cation 

March 31—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 135: 


MC-114221, Sub. 1—Clyde Wainscott, Mex- 
ico, Mo., common carrier application. 
MC-114412—Jim McCall, Mexico, Mo., com- 
mon carrier application. 
sae 1—Billings, Mont.—City Hall—Jt. Bd. 


MC- 57795, Sub. 2—Canyon Transportation 
Co., Helena, Mont., common carrier ap- 
plication. 

April 1—Billings, Mont.—City Hall—Jt. Bd. 


19: 

MC-105217, Sub. 25—Rice Truck Lines, 
Great Falls, Mont., common carrier ap- 
plication. 

April oe Moines, Ia.—Fed. Off. Bldg.—Jt. 
MC-92983, Sub. 78—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
April 1—Kansas City, Mo.—Hotel Pickwick— 

Jt. Bd. 135: 

MC-75320, Sub. 48—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common car- 
rier application. 

April 1—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC-75320, Sub. 49—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common car- 
rier ————. 

sot. tn llings, Mont.—City Hall—Jt. Bd. 


Men 109919, Sub. 5—‘C” Brewer, Roundup, 
Mont., common carrier application. 

MC-114127—Harris and Kroetch, Cody, Wyo., 
common carrier application. 

April 2—Des Moines, Ia.—Fed. Off. Bldg —Jt. 
Bd. 92: 

MC-76266, Subs. 82 and 83—Merchants 
Motor Freight, Inc., St. Paul, Minn., com- 
mon carrier applications. 

April c<« x City, Mo.—Hotel Pickwick— 
Jt. Bd 

MC-75320, Sub. 42—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common 
carrier application. 

April 2—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 91: 

MC-75320, Sub. 45—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common Car- 
rier application. 

April 5—Billings, Mont.—City Hall—Jt. Bd. 
82: 


MC-263, Subs. 63, 64 and 65—Garrett 
Freightlines, Inc., Pocatello, Idaho, com- 
mon carrier applications. 

April 5—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC-200. Sub. 143—Riss and Co., Inc., Kan- 
sas City, Mo., common carrier appli- 
cation. 

April 6—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC-92983, Sub. 75—Eldon Miller, Inc., Iowa 

City, Ia., common carrier application. 


sont 7—Casper, Wyo.—Fed. Bldg.—Jt. Bd. 
123: 

MC-114307. Sub. 1—Dees Transportation, 
Worland, Wyo., contract carrier applica- 
tion. 

April 7—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 192: 

MC-58948, Sub. 66—Union Freightways, 
Omaha, Nebr., common carrier appli- 
cation. 

April 8—Great Falls, Mont.—Civic Center— 
Jt. Bd. 82: 


MC-12597—Alaska Canada Freight Expe- 
diters, Inc., Great Falls, Mont., broker 
application. 

MC-95749, Sub. 8—United Transfer & Stor- 


age Co.. Havre, Mont., common carrier 
application. 

April Capen, Nebr.—State Comm.—ZJt. 
Bd. 


MC- 13341, Sub. 2—Harold Johnson, Alli- 
ance, Nebr., common carrier application. 
April 9—Great Falls, Mont.—Civic Center— 
Jt. Bd. 345: 
MC-96601, Sub. 2—George W. Taber Truck- 
ing Co., Inc.. Great Falls, Mont., com- 
mon carrier ‘application. 


aay cK Falls, Mont.—Civic Center— 
719: 


Me. si1039. Sub. 3—Taber Tank Lines, Inc., 
Great Falls. Mont., common carrier ap- 
plication. 


ion Fs ~ ene Nebr.—State Comm.—Jdt. 


Me. “110148, Sub. 25—Transit, Inc., Her- 
man, Nebr., common carrier application. 


April 12—Lincoln, Nebr.—State Comm.—4Jt. 


Bd. 184: 
MC-110148, Sub. 24—Transit, Inc., Herman, 
Nebr., common carrier application. 
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April a aneeie, Nebr.—State Comm.—2Jt. 


Bd. . 
MC-409, Sub. 6—O. E. Poulson, Elm Creek, 
Nebr., common carrier application. 
April i 14 Lincoln, Nebr.—State Comm.—Jt. 


Bd 

MC-107098, Sub. 5—Richling Transport 
Service, Beatrice, Nebr., cgmmon carrier 
application. 


STATE 
COMMISSION NEWS 





Indiana Commission Allows 


Bituminous Coal Rate Hike 


The Indiana Public Service Commis- 
sion has authorized railroads operating 
in that state to increase freight rates 
on bituminous coal to the level au- 
thorized by the Interstate Commerce 
Commission in Ex Parte No. 175, the 
National Association of Railroad and 
Utilities Commissioners has announced. 

Previously, the Indiana commission, 
after hearing, had denied the last six 
per cent with a 20-cents-a-ton hold- 
down, according to the N.A.R.U.C. 

It said that the Indiana commission 
argued before the I.C.C. for a denial by 
that body, or in the alternative, a stay 
of the proceeding to permit the Indiana’ 
commission to have a full record that 
was introduced before the I.C.C., in- 
troduced before the state body, rather 
than the perfunctory record in the case 
on which the Indiana commission denied 
the relief sought. 

The I.C.C. denied the request of the 
Indiana commission and issued its report 
that unless the rates were increased 
within 30 days the I.C.C. would put the 
rates into effect, the N.A.R.U.C. said. 
adding: 

“The Indiana commission, feeling that 
it was in the public interest to retain 
jurisdiction, authorized the increases. In 
a separate concurring opinion, Commis- 
sioner Tennis stated, ‘I feel that the 
announced policy of the federal govern- 
ment that the rights of the state regu- 
latory bodies should be recognized and 
protected in the public interest and not 
be usurped by federal boards and com- 
missions, should be recognized in matters 
of this kind. 


“‘T further feel, that in view of the 
provisions in the act itself, providing 
for cooperation between state regulatory 
bodies and federal commissions that it 
is of extreme importance in the public 
interest that there exist a spirit of co- 
operation between the federal commis- 
sion and the state commission.’ ” 





R.E.A. Granted Rate 
Increase in Illinois 


The Illinois Commerce Commission 
has granted the Railway Express Agency 
an increase in rates averaging 15 per 
cent on intrastate shipments. The in- 
crease equals that authorized by the 
Commission last July 20 on interstate 
shipments in Ex Parte 185, Increased 
Express Rates and Charges, 1953 (T.W., 
Aug. 1, p. 36). 


According to R. E. Sippel, regional 
traffic manager for the R.E.A. at Chi- 
cago, the increase ranges from 17 to 20 
per cent on intrastate class rates, and 
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covers approximately 95 per cent of all 
express shipments within the state. 

Exempted from the boost, he said, 
were shipments of milk, cream and sim- 
ilar products, corpses, and carload ship- 
ments of race horses and other livestock, 
and newspapers, magazines and period- 
icals. 

The company cited mounting costs 
and operating losses as necessitating the 
intrastate increase in its petition. 


DEFENSE 
TRANSPORTATION 







N.D.T.A. Transport Award 
Nominations Deadline Set 


Nominations for the National Trans- 
portation Award sponsored by the Na- 
tional Defense Transportation Associa- 
tion must be received at the association’s 
national headquarters in Washington, 
D.C. by March 1, the N.D.T.A. has an- 
nounced. 

The award was established by the as- 
sociation as a means of giving appro- 
priate recognition for the outstanding 
contribution of the year to defense trans- 
portation. 

The association said that the award 
could be achieved in any branch of any 
transportation or allied field where the 
accomplishment had transportation 
value and defense application, and which 
accomplishment had reached a fully 
recognizable fruition in the year for 
which the award was presented. 

The effect of the presentation of the 
award should be to stimulate progress 
in transportation for defense of the 
nation, and to spotlight the importance 
of transportation as an instrument of 
national defense, it said. 





Traffic Companies Allowed 
Accelerated Tax Write-Offs 


Certificates issued by the Office of 
Defense Mobilization to the Louisville 
& Nashville Railroad and to the Mis- 
souri Pacific Railroad authorizing ac- 
celerated tax amortization of invest- 
ments in railroad diesel locomotives 
were among the larger certificates issued 
to transportation companies in the pe- 
riod from January 124, through January 
27, the O.D.M. has announced. 

The L. & N. received a certificate au- 
thorizing amortization of 55 per cent 
of an $8,465,998 investment, and the 
“Mo-Pac” received a certificate author- 
izing amortization of 55 per cent of a 
$7,737,600 investment. 

Under the revenue act of 1950, indus- 
tries determined by the O.D.M. to be of 
such a nature as to offer facilities for 
defense, may shorten to five years the 
period permitted by the Internal Reve- 
nue Services for depreciation of new 
facilities for tax purposes on approval 
of the O.D.M. 

Other transportation companies re- 
ceiving accelerated tax amortization 
certificates, and the percentage allowed, 
were shown as follows: 

Riss & Co., Inc., North Kansas City, 
Mo., motor freight transportation facil- 
ities, $272,000 at 55 per cent; Terminal 


Warehouse Corporation, Charlotte, N.C., 
motor freight transportation, $400,000 at 
60 per cent, and $150,000 at 55 per cent; 
Spokane, Portland & Seattle Railway 
Co., railway transportation, $43,500 at 
40 per cent; Norwalk Truck Line Co., 
Cleveland, O., motor freight transporta- 
tion, $60,093 at 60 per cent, and $37,097 
at 55 per cent; Chesapeake & Ohio 
Railway Co., Oriana to Hornsbyville, Va., 
railway transportation, $562,000 at 40 per 
cent; Southern Railway Co., Jesup, Ga., 
railway transportation, $53,000 at 40 per 
cent; Anderson Motor Service, Inc., In- 
dianapolis, Ind., motor freight transpor- 
tation, $150,000 at 60 per cent, and 
$60,000 at 55 per cent; and Illinois Cen- 
tral Railroad, Dawson Springs, to Nor- 
tonville, Ky., railway transportation, 


$101,390 at 40 per cent. 


CIVIL AERONAUTICS 
BOARD NEWS 





Added Time to Transport 
Experimental Mail Given 


Local Service Air Carriers 


The authority granted by the Civil 
Aeronautics Board to 14 local service 
air carriers for the carriage of first 
class mail, newspapers, special han- 
dling and special delivery parcel post 
mail and other classes of mail in ad- 
dition to air mail in the period be- 
tween December 11, 1953, and Jan- 
uary 11, 1954, has been extended by 
the board to December 31, 1954 (T.W., 
Dec. 19, p. 68). 


A rate of 30 cents a mail-ton-mile to 
be computed on a basis of the direct 
airport-to-airport mileage between points 
served on each trip flown with mail was 
fixed by the board. 

The board said that in granting the 
authority which expired January 11, it 
noted that the carriage of preferential 
and other classes of mail by local service 
carriers was a novel service and that 
little, if any, reliable cost data was then 
available for determination of the fair 
and reasonable rates for such service. 

Pursuant to that authority, it said, 
local service carriers had carried such 
classes of mail, but the data obtained 
from such a short experiment was insuffi- 
cient to serve as an adequate basis for 
the determination of the fair and reason- 
able mail rate for a much longer experi- 
ment. 


In a letter supporting the carriers’ re- 
quest for an extension of time, the Post 
Office Department stated that if the ex- 
tension was granted, the service would 
be used in those instances where in the 
judgment of the Postmaster General 
there would be improvements in the 
present postal service, the board said. 

The Post Office Department noted in 
its letter, the board said, that it sup- 
ported the extension of the 30-cent rate 
subject to its right to have the rate re- 
vised prospectively prior to December 31, 
1954 on the institution of a new rate 
proceeding whenever pertinent date be- 
came available. 


The board said that the extension of 
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time would give the board, the carriers, 
and the Post Office a period of approxi- 
mately one year to analyze the accom- 
plishments of the experiment and review 
the reasonableness of the 30-cent rate. 

The board added that the granting of 
the carriers’ request would not only make 
additional facilities for the transporta- 
tion of mail available to the Postmaste: 
General but should also result in addi- 
tional revenues which would reduce the 
carriers’ subsidy requirements. 





Summerfield Would Extend 
Air Mail Test to Florida 


Postmaster General Summerfield has 
petitioned the Civil Aeronautics Board 
for an expansion of the existing experi- 
ment in handling first-class surface mail 
by air, in order to obtain experience in 
addition to that being gained from the 
segments now in operation, between New 
York and Chicago, and between Wash- 
ington and Chicago. 

Mr. Summerfield said that he believed 
it advisable for that reason to move the 
experimental mail by air between New 
York and Jacksonville, Tampa, and Mi- 
ami, Fla., and between Washington, and 
Tampa, Miami and Jacksonville, and 
between Chicago and the same three 
Florida cities. 


The Post Office Department estimated 
that a fair and reasonable rate for the 
transportation of this mail from New 
York should not be in excess of 18.66 
cents a ton-mile, and from Chicago, and 
Washington, not in excess of 20.04 cents 
a ton-mile. 





Air Service to Honduras 


The Civil Aeronautics Board, by an 
opinion in No. 6111, Transportes Aereos 
Nacionales, S.A., has issued to the appli- 
cant a foreign carrier permit authoriz- 
ing until June 12, 1956, foreign air trans- 
portation between the co-terminal 
points Tegucigalpa and San Pedro Sula, 
Honduras; an intermediate point or 
points in Honduras; and the terminal 
point Miami, Fla. The board’s opinion 
showed that it was approved by Presi- 
dent Eisenhower February 3. 





North Central Mail Pay 


The Civil Aeronautics Board, by an 
order in No. 4999, North Central Air- 
lines, Inc., Mail Rates, has directed the 
carrier to “show cause” why a tempo- 
rary sum of $4,585,507 should not be paid 
to it for the transportation of mail in 
the period from July 1, 1951, through 
November 30, 1953. 


FEDERAL MARITIME 
BOARD NEWS 





Hearing on Pooling Pacts 


The Federal Maritime Board, by 2 
notice in No. S-27, Sub. 2, Investigation 
of Agreement No. 7616, Lykes/Harrison, 
and in No. S-27, Sub. 4, Investigation o! 
Agreement No. 7796, Chilean Poolis 
Agreement, has set the two proceedin:’s 
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for hearing in the New General Ac- 
counting Office Building at Washington, 
D.C., March 2. 





Saguenay Held Not Common 
Carrier; Case on Bauxite 


Ore Rates to Gulf Dropped 


On finding the defendant in No. 
737, Galveston Chamber of Com- 
merce, et al. v. Saguenay Terminals, 
Li¢g., et al., not to be a common Car- 
rier in the operation of its vessels in 
the trades from British Guiana to 
U.S. Atlantic and Gulf ports, the 
Federal Maritime Board, by a report 
and order, has dismissed the com- 
plaint. 


The board specifically held that the 
respondent was not a common carrier by 
water as that term was used in the ship- 
ping act of 1916, and that its rates and 
agreements in such trades were there- 
fore not subject to regulation by it (the 
board). 

The case arose, the board said, on a 
complaint that respondent was a com- 
mon carrier and had contracted to carry 
bauxite ore from British Guiana to Gal- 
veston, Tex., Mobile, Ala., and New York, 
N.Y., at rates that were unduly prejudi- 
cial to the Port of Galveston, and un- 
justly discriminatory as between Mobile 
and New York, on the one hand, and the 
Port of Galveston, on the other. 

Saguenay executed a contract with the 
United States, through the General 
Services Administration on March 12, 
1953, the board said, under which it 
agreed to furnish the G.S.A. ocean 
transportation for a large quantity of 
refractory grade bauxite from Macken- 
zie, British Guiana, to U.S. Atlantic and 
Gulf ports. 

The government agreed to pay $6.95 a 
ton to New York, $7.45 a ton to Mobile, 
and $7.65 a ton to Galveston and other 
western Gulf ports, the board said. 

Saguenay argued that it was not a 
common carrier in any of the trades 
mentioned in the complaint because it 
had not held itself out nor had it adver- 
tised itself as being ready and willing 
to carry cargoes for all, nor had it in 
fact carried cargoes except in bulk and 
on private contracts, the board said. 

The board sa‘d that in United States 
v. California, 297 U.S. 175, 181, the U.S. 
Supreme Court said that “whether a 
transportation agency is a common car- 
rier depends not upon its corporate 
charter or declared purpose, but upon 
what it does.” The board said that ap- 
plication of this standard to the facts 
of record “lead inescapable” to the con- 
clusion that Saguenay’s services on the 
trades here involved were not common 
carrier services and were not subject 
regulation by the board. . 





Gas Propulsion Power for Ships 


‘he Maritime Administration has in- 
Vited proposals from 12 manufacturers 
for the development and furnishing of a 
conpiete gas turbine propulsion power 
plint intended for experimental instil- 
la'ion in a Liberty ship from the Na- 
tional Defense Reserve Fleet, Louis S. 
R: thschild, Maritime Administrator, has 
a nounced. 

fe said that this was a first step 


toward development by the Martime Ad- 
ministration of a “power package” of ad- 
vanced design which, if it lived up to 
expectations, would be available to indus- 
try for new ship construction and to the 
government for modernizing ships in 
the reserve fleet in the event they were 
called on for emergency use. 





Plea to Dismiss Conference 


Admission Case Is Denied 


By an order in No. 746, Willy Burns, 
G.m.b.H. Reederei v. Compagnie Gen- 
erale Transatlantique, et al., the Federal 
Maritime Board has denied a motion of 
the respondents for dismissal of the pro- 
ceeding after finding that the form of 
the agent’s affidavit attached to the com- 
plaint followed the form of affidavit sug- 
gested in the board’s rules of practice and 
procedure. 

The board said that respondents erred 
in their statement that “there is no evi- 
dence accompanying the complaint to 
show that L. H. Cloud has been au- 
thorized to prosecute the complaint.” 


It said that the statement was er- 
roneous in view of the fact that the 
records of the board showed that com- 
plainant’s counsel transmitted to the 
board the original and fifteen copies of 
the complaint together with copy of 
cable from the complainant expressly 
authorizing L. H. Cloud, manager, 
Winchester Agencies, Inc., San Fran- 
cisco, to sign, verify, and file the com- 
plaint on behalf of complainant to seek 
admission to Pacific Coast European 
Conference and for reparation. 





Grace Lines Seeks Wider 
Trade Route Subsidy Area 


Grace Lines, Inc., has asked the Mari- 
time Administration to broaden the area 
covered by essential trade route No. 25, 
and in a companion application, has 
asked the Federal Maritime Board to ex- 
tend its operating-differential subsidy 
contract to cover certain ports in that 
area. 


The carrier’s application at the F.M.B. 
was docketed as No. S-46, Grace Lines, 
Inc., and its application at the Maritime 
Administration was docketed as No. S-46, 
Sub. 1, Redescription of Essential Foreign 
Trade Route No. 25. In a notice of 
hearing, the board said that both would 
be set jointly for hearing at a time and 
place to be announced later. 


Essential trade route No. 25, the M.A. 
said, had been determined by it to be 
between U.S. Pacific coast ports and a 
port or ports on the west coast of Mexico, 
ports on the west coast of Central Amer- 
ica, and ports on the west coast of South 
America, with the privilege of calling 
at British Colombia, and Balboa. 

The M.A. said that Grace sought a re- 
description of the trade route as follows: 


“Between U.S. Pacific ports, and port 
or ports on the west coast of Mexico; 
ports on the west coast of Central Amer- 
ica; ports on the west coast of South 
America; ports on the north coast of Co- 
lombia; port or ports an the Gulf of Vene- 
zuela and Lake Maracaibo in Venezuela 
with the privilege of calling at other ports 
in Venezuela and the Netherlands West 
Indies ports to handle way cargo, and 
with the privilege of ealling” at ports in 
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Panama, ports in the Panama Canal 
Zone and ports in British Colombia.” 

The board said that in addition to an 
extension of its present service on the 
trade route, Grace also sought to in- 
crease the number of subsidized sailings 
on the proposed extended service, from 
a minimum of 18 to 30, and from a maxi- 
mum of 26 to 36. 

The notice of hearing stated that all 
persons desiring to intervene in the pro- 
ceeding were requested to notify the 
Board within 15 days of the date of pub- 
lication, February 10, and should file in- 
tervening petitions in accordance with 
the rules of practice and procedure . 

The board said that the hearing would 
be conducted to receive evidence relevant 
to the following: 

“(1) Whether or not the contract con- 
templated by the application is one 
with respect to a vessel or vessels to be 
operated on a service, route, or liné 
served by citizens of the United States 
which would be in addition to the exist- 
ing service, or services, and, if so, 
whether the service already provided by 
vessels of United States registry in such 
service, route, or line is inadequate, and 
in the accomplishment of the purposes 
and policy of the act additional vessels 
should be operated thereon; (2) if the 
contract contemplated by the applica- 
tion is one with respect to a vessel op- 
erated or to be operated in a service, . 
route, or line served by two or more 
citizens of the United States with ves- 
sels of United States registry, whether 
or not the award of the contract would 
give undue advantage or be unduly 
prejudicial, as between citizens of the 
United States, in the operation of ves- 
sels in competitive services, routes, or 
lines, and, if so, (3) whether it is never- 
theless necessary to enter into such con- 
tract in order to provide adequate serv- 
ice by vessels of United States registry.” 





Rates Case Reopening Denied 


The Federal Maritime Board has de- 
nied a petition of the complainant in 
No. 706, Port of New York Authority v. 
Ad Svenska Amerika Linien, et al., for 
reopening, reargument, and_ reconsid- 
eration of the board’s report in the 
proceeding (T.W., June 6, p. 43). 


In its report, the board found rates on 
wood pulp from Swedish Baltic ports, 
north of and including the Gefle dis- 
trict, to U.S. North Atlantic ports, not 
to be unduly prejudicial and unjustly 
discriminatory as to New York and Port 
Newark, in violation of sections 16 and 
17 of the shipping act of 1916. 





‘Tissue Paper’ Hearing Canceled 


By a notice in No. 741, Misclassification 
of Tissue Paper as Newsprint Paper, the 
Federal Maritime Board ordered the 
hearing in the proceeding scheduled for 
February 16 canceled. It said that in 
view of the proposed stipulation between 
counsel for respondents and counsel for 
the board, a hearing was unnecessary. 

The board, on its own motion, in- 
stituted an investigation after it said it 
had received information that appeared 
that R. Stone & Co., a shipper, and Tide- 
water Forwarding Co., Inc., a forwarder 
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wo YOU SEE a freight train pass, you are looking 
at perhaps 100 cars—just one of many such trains on 
Erie tracks every day. 


Yet, when a shipper asks the whereabouts of his car, it is 30,000 
to 1 that Erie’s Q. A. (Quick Action) Car Locater Service 
comes up with the answer—often while he holds the phone! 


If it seems like magic to locate so quickly one car out of 30,000 
spread out over Erie’s 2,200 miles of railroad, here is the simple 
explanation. It begins with a record of every car in every train 
made at key points on the railroad. These records are quickly 
dispatched to Erie offices in 45 cities throughout the United 
States and Canada, ready to serve our shippers. _ 





Erie’s Q. A. Car Locater Service is but one example of Erie’s 
progressive railroading. For your next shipment look up your 
Erie representative —there’s one in your territory. Next time 
“Route it Erie!” 


Krie Railroad 
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subject to the shipping act of 1916, by 
means of false classification or by other 
unjust or unfair devices or means, ob- 
tained or attempted to obtain transpor- 
tation by water for tissue paper at less 
than the rate or charges which would 
otherwise be applicable in May, 1953, 
and at various times prior thereto. 





Maritime Board Suspends 
Alaskan Trade Rate Hike 


The Federal Maritime Board, by an 
order in Increased Rates—Alaska: Steam- 
ship Co.,—Coastwise Line, has suspended 
until March 12, the 10 per cent increase 
in freight rates in the Alaska trade pro- 
posed by those two carriers to become 
effective February 10. The proceeding 
was not given a docket number. 


Under the schedules filed by Alaska 
Steamship the board said, freight rates 
would be increased 10 per cent on all 
commodities between southeastern and 
southwestern Alaska ports, Alaska pen- 
insula, Berring Sea area and Goodnews 
Bay area, and Seattle, and Tacoma, 
Wash., and under. schedules filed by 
Coastwise Line freight rates would be 
increased 10 per cent on all commodities 
between California, Oregon and Wash- 
ington ports and ports in southeastern 
and southwestern Alaska. 

The board said that the schedules had 
been protested by the Delegate from 
Alaska, the manager of governmental 
affairs, National Electrical Contractors 
Association, Washington, D.C., Mat- 
anuska Valley Farmers Cooperative As- 
sociation, Palmer, Alaska, William 
Brothers Co., Tulsa, Okla., the Alaska 
Chapter of Associated General Contrac- 
tors, and the Northwest Fish Traffic 
Committee. 

The board’s order also provided that a 
hearing be instituted concerning the law- 
fulness of the increased rates, charges, 
regulations, and practices stated in the 
schdeules. 





Freight Conference Hearing 


Hearing in No. 725, The Secretary of 
Agriculture of the United States v. North 
Atlantic Continental Freight Conference, 
et al., will be held April 27 at the New 
General Accounting Office Building in 
Washington, D.C., before Examiner F. J. 
Horan of the Federal Maritime Board, 
the board has announced. 





Ocean Steamship Agreements 


The following described agreements 
have been filed with the Federal Mari- 
time Board for approval under section 
15 of the shipping act of 1916, as amend- 
ed: 


Np. 50-11, between the member lines 
of the Pacific Coast Australasian Tariff 
Bureau, modifying the basic agreement 
of that conference (50-1)—(a) by delet- 
ing Suva, Fiji Islands from the scope of 
the agreement as to direct service; (b) 
by changing the resignation notice pe- 
riod from 60 to 90 days; (c) by re- 
numbering, rearranging and clarifying 
various provisions of the basic agree- 
ment; and (d) by including a number of 
other provisions relating to the inter- 
nal functioning of the conference. 


No. 7090-4, between the member lines 


of the Straits/Pacific Conference modi- 
fying the basic agreement of that con- 
ference (No. 7090) by adding additional 
provisions governing (a) loading com- 
missions; (b) liquidated damages for 
violation of the agreement and deposits 
to cover such violations; (c) arbitration 
of disputes; and (d) expulsion from con- 
ference membership of any party for 
violation of the agreement. 


No. 7661-1, between N. V. Stoomvaart 
Maatschappij “Nederland” and Konink- 
lijke Rotterdamsche Lloyd n.v., modify- 
ing the Nedlloyd Line joint service 
agreement (No. 7661) by extending the 
territorial scope thereof to include the 
trade between Canadian and United 
States Atlantic and Pacific coast ports 
and Gulf ports and west, south and east 
African ports, Madagascar, Maritius 
and Reunion, Port Said, Cuba, Mexico, 
Central America, Panama Canal Zone, 
South America, Caribbean Sea Ports 
and the West Indies. 





Bloomfield Plea for Subsidy 


The Federal Maritime Board, by an 
order in No. 8-34, Bloomfield Steam- 
ship Co.—Application for Operating- 
Differential Subsidy (Trade Route No. 
13, Service 1, and Trade Route No. 21, 
Service 5), has denied a petition of the 
applicant asking reconsideration by the 
board of its report and order denying the 
application with respect to service on 
trade route 13 (T.W., Jan 23, p. 53). 

In the board’s report and order, Bloom- 
field was granted a subsidy contract for 
services on trade route 21, between US. 
Gulf coast ports and northern European 
ports, but was denied a subsidy contract 
for services on trade route 13, between 
Gulf ports and ports in the Mediter- 
ranean. 

The board said that Bloomfield’s peti- 
tion and the replies of Lykes Bros. 
Steamship Co., Inc., and counsel for the 
board presented no new matter for con- 
sideration. 


COURT NEWS 


Railroads Plan Appeal From 
Court’s Ruling on ‘Non-Op’ 
Health, Welfare Demands 


The railroads would appeal the de- 
cision of the federal district court at 
Chicago upholding a motion of 15 
non-operating railroad unions to dis- 
miss their suit for declaratory judg- 
ment as to whether they were re- 
quired to bargain on the unions’ 
health, welfare and free transporta- 
tion demands under the railway labor 
act, Kenneth Burgess, carrier at- 
torney, said in Chicago, February 4. 

Judge Win G. Knoch granted the 


unions’ motion to dismiss the morning 
of February 4 (T.W., Feb. 6, p. 14). 


The unions had declared in oral argu- 
ment on their motion to dismiss the suit, 
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January 27 (T.W., Jan. 30, p. 13), that 
the court lacked jurisdiction and that the 
railroads had failed to state a claim 
warranting a grant of relief. At that 
time, Alex Elson, of Chicago, attorney for 
the “non-ops,” said that the complainant 
could not show a threat to his rights un- 
der the railway labor act, or a certa'nty 
that his rights would ever be impaired. 


The railroads had contended through 
their attorney, Mr. Burgess, that their 
legal rights were being “infringed,” by the 
labor organizations’ insisting that they 
bargain on matters regarded by the car- 
riers as not covered by the railway labor 
act. The railroads sought a determina- 
tion, he said, that the act did not require 
any party to bargain on issues not in- 
cluded in the act. 


The railroad suit was filed last Novem- 
ber when negotiations between the carri- 
ers and the “non-ops” broke down in 
Chicago over the unions’ insistance that 
the railroads negotiate their health, wel- 
fare and free transportation demands, 
and the carriers’ refusal to do so. 





Texas State Court Enjoins 


‘Union Shop’ on Santa Fe 


An injunction permanently enjoining 
16 non-operating rail employe unions 
and the Santa Fe Railway from signing 
a union contract and forbidding the 
unions from striking to force'the Santa 
Fe to sign such a contract was issued on 
February 6 by Judge E. C. Nelson, of the 
108th district court of Potter County, 
Amarillo, Tex., the Santa Fe reported. 


Judge Nelson’s action followed a three- 
week trial before a 12-man jury, accord- 
ing to the Santa Fe announcement. It 
said the “union shop” contract against 
which the injunction was directed would 
require about 10,000 Santa Fe employes 
who were not now union members either 
to give up their jobs or join a union 
within 60 days and to maintain their 
membership as long as they remained 
Santa Fe employes. 


Authority for negotiation of “union 
shop” agreements by railroads and or- 
ganizations of their employes was pro- 
vided by an amendment to the railway 
labor act enacted in 1951 by the Eighty- 
first Congress. 


The suit at Amarillo, the Santa Fe 
said, was instituted by M. E. Sandsberry 
and 13 other Santa Fe employes, in 
behalf of themselves and in behalf of 
others similarly situated. Although 
named a defendant in that suit, the 
Santa Fe conceded the allegations of its 
employes and filed its own complaint 
against the unions, seeking an injunc- 
tion to restrain the unions from striking 
to enforce their “union shop” demand. 


“This is the second time in recent 
weeks that the ‘union shop statute of 
1951’ has suffered a setback,” the Santa 
Fe stated. “On January 15, it was the 
subject of a decision by Judge Jackson 
B. Chase, of the district court of Douglas 
County, Neb. He ruled that it was in- 
applicable to Union Pacific employes 
resident in Nebraska who enjoyed the 
protection of the ‘right-to-work’ amend- 


ment of the constitution of that state. 
More rulings on the question are eX 
pected. Thirteen similar actions a™: in 
various stages in different courts 


throughout the country.” 
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MOTOR ACT PROSECUTIONS 


Ligests of statements issued by the 
Secretary of the Commission concerning 





prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rukes and regulations thereunder, appear 
below. 










Massachusetts district, at Boston. 
Cooper’s Express, Inc., Lawrence, Mass., 
on February 1, was fined $1,000 follow- 
ing its plea of guilty to an information 
charging violations. The fine was re- 
quired to be paid. The defendant was 
charged with operating as a common 
carrier Of property without a Commis- 
sion certificate authorizing the particu- 
lar operations described in the informa- 
tion; with extending credit to shippers 
in respect to tariff charges beyond the 
period prescribed by the Commission; 
with operating a vehicle without a fire 
extinguisher; with operating a vehicle 
without having on it three flares or 
three red electric lanterns; and with 
operating a vehicle without displaying 
the name and docket number of the 
authority under which it was being op- 
erated. 





















* + * 


Illinois northern district, eastern divi- 
sion, at Chicago. Muntz T.V. Inc., Chi- 
cago, on February 1, was fined $500 fol- 
lowing its plea of guilty to an informa- 
tion charging violations. The fine and 
costs totaling $37.20 were required to be 
paid. The defendant, a private carrier 
of television sets and television supplies, 
was charged with permitting its drivers 
to remain on duty and to operate ve- 
hicles for excessive hours and with fail- 
ing to require its drivers to keep logs 
in the form and manner prescribed by 
the Commission. 

s e ? 


Massachusetts district, at Boston. E. J. 
Scannell, Inc., Somerville, Mass., on Jan- 
uary 25, was fined $1,500 following its 
plea of guilty to an information charg- 
ing it with violations. The fine was re- 
quired to be paid. The defendant was 
charged with operating as a common car- 
rier of property for compensation without 
a Commission certificate authorizing the 
particular operations described in the 
information; with filing false monthly 
hours of service reports with the Com- 
mission; with failing to have in its files 
certificates of physical examination for 
drivers; with operating vehicles without 
displaying the name and docket number 
of the authority under which they were 
being operated; and with failing to re- 
port an accident. 

oo cd 7. 


Pennsylvania western district, at Pitts- 
burgh. Lena M. Falconer and William 
C. Falconer, of Pittsburgh, on January 
22, were fined a total of $3,000 following 
their respective pleas of guilty to an 
information charging violations. Each 
defendant was fined $1,500. The fines 
and costs were required to be paid. The 
defen. ant, Lena M. Falconer, was charged 
with operating as a common carrier 
Withon't a Commission certificate author- 
ling the particular operations described 
in the information. The defendant Wil- 
fam ©. Falconer was charged with aid- 
ig ard abetting the carrier in the un- 
authorized operations. 

zo a * 


nern California district, central di- 
at Los Angeles. Belyea Truck Co., 
Angeles, was fined $300, January 
IWing its plea of guilty to an infor- 
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mation charging it with operating motor 
vehicles in transporting pipe in interstate 
commerce without providing the vehicles 
with header boards or similar devices of 
sufficient strength to prevent the shift- 
ing of such cargo and penetration of 
the driver’s compartment in case of rapid 
deceleration or accident. 


Michigan eastern district, southern 
division, at Detroit. C. E. Kirksey Motor 
Freight, Inc., Lansing, Mich., on January 
27 was fined $500 following its plea of 
guilty to an information charging it 
with violations. The fine was paid. The 
defendant, a common carrier, was 
charged with failing to require its drivers 
to keep logs in the form and manner 
prescribed by the Commission. 

* a co 


Utah district, central division, at Salt 
Lake City. On January 27, in a civil 
proceeding instituted by the Commis- 
sion, a permanent injunction was 
granted enjoining and restraining the 
defendant C. R. England & Sons, a part- 
nership, composed of Chester R. England, 
Eugene K. England, and William K. Eng- 
land, of Ogden, Utah, from transporting 
property as a common or contract car- 
rier until it had obtained from the Com- 
mission a certificate or permit granting 
authority to engage in such operations. 
The defendant Parley J. Farrell, ship- 
per, was also enjoined and restrained 
from engaging or employing the defend- 
ant C. R. England & Sons, a partnership, 
any of the partners thereof, or any other 
common or contract carrier, for the 
transportation of property for compen- 
sation, unless such carriers held au- 
thority from the Commission authoriz- 
ing such operations. It was alleged in 
the complaint that the defendant part- 
nership had been transporting property 
for the defendant shipper without there 
having been issued to the carrier by the 
Commission the necessary operating au- 
thority permitting it to engage in such 
operations. 


* * + 


Pennsylvania middle district, at Lewis- 
burg. Clarence Rufus Miller, dba Bev- 
erage Transportation Co., York, Pa., on 
January 27, was fined $1,200 following his 
plea of guilty to an information charg- 
ing violations. The fine was ordered to 
be paid. The defendant was charged 
with operating as a common carrier with- 
out a Commission certificate authoriz- 
ing the particular operations described 
in the information. On June 21, 1950, the 
defendant was fined by the United States 
District Court for the Eastern District 
of Pennsylvania on charges of the 
same type as those involved in this in- 
formation. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Delay in Transportation or 
Delivery 


United States District Court, E.D. South 
Carolina, Columbia Division. 


Action by express company to recover 
express charges on shipment of peaches 
wherein shipper counterclaimed for 
value of peaches less proper freight 
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charges on ground that express com- 
pany had unreasonably delayed ship- 
ment en route to consignee. The Dis- 
trict Court, Wych, J., held that delay of 
almost 16 hours by express company in 
transporting shipment of perishable 
fruit was breach of duty imposed by in- 
terstate commerce commission rule to 
transport with reasonable dispatch, and 
express company was liable for loss of 
market value caused by such delay. 

Judgment in accordance with opinion. 

In action by carrier for unpaid trans- 
portation charges, shipper is entitled to 
plead and prove, if he can, damages by 
way of set-off or counterclaim for fail- 
ure of carrier to perform its obligations. 

Under Interstate Commerce Commis- 
sion rule, express company is not bound 
to transport by any particular train or 
vessel, or in time for any particular 
market, but it is required to transport 
with reasonable dispatch. 

Delay of almost 16 hours by express 
company in transporting shipment of 
perishable fruit was breach of duty im- 
posed by Interstate Commerce Commis- 
sion rule to transport with reasonable 
dispatch and express company was 
liable for loss of market value caused 
by such delay. 


The measure of damages for which 
carrier is liable for unreasonable delay 
in transporting perishable commodity is 
the difference between the market value 
of the shipment if it had arrived on 
time, and its. reduced market value 
caused by the carrier’s delay, less the 
transportation charges. (Railway Ex- 
press Agency v. Smith, 116 F.Supp. 609). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
1947, by West 


right, Publishing Company. 


United States District Court, E.D. New 
York 


Libel by owner of steamer against tow- 
ing line for damages sustained when 
steamer collided with tow in charge of 
tug. Prior to reference to commissioner 
for determination of damages for deten- 
tion of steamer during repair period, own- 
er’s claim for physical damage had been 
paid. Owner moved to confirm com- 
missioner’s report awarding $6,541.69 as 
loss for detention and towing line moved 
to have its exceptions to report sus- 
tained. The District Court, Inch., J., 
held that, where steamer had been 
chartered by United States under char- 
ter party providing that steamer was 
“off-hire” during detention but that 
charterer would indemnify owner for 
any loss whatsoever by reason of cessa- 
tion of charterer’s obligations to owner 
and that charterer, on performance of 
indemnity, would become subrogated to 
rights of owner, owner was entitled to 
recover for loss resulting from deten- 
tion of vessel during repair period. 


Motion to confirm report granted and 
exceptions to report overruled. 


Loss of owner of steamer chartered 
by United States under charter party 
providing that vessel was “off-hire” dur- 
ing detention caused by third party and. 
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that charterer would indemnify owner 
for any loss whatsoever by reason of 
cessation of charterer’s obligations to 
owner and that on performance of in- 
demnity, charterer should immediately 
become subrogated to rights of owner, 
would be measured by charter party in 
absence of other evidence. Executive 
Order Feb. 7, 1942, U. S. Code, Congres- 
sional Service 1942, p. 154; Merchant 
Marine Act, 1936, Secs. 221, 222, as added 
in 1940, 46 U.S.C.A. Secs. 1128, 1128a. 

Where ship chartered by United States 
under charter party providing that 
steamer was “off-hire” during detention 
of steamer caused by third parties and 
that charterer would indemnify owner 
for any loss whatsoever by reason Of ces- 
sation of obligations of charterer to 
owner and that on performance of such 
indemnity, charterer should immediately 
become subrogated to rights of owner, 
owner was entitled to recover for loss 
resulting from detention of steamer, 
which collided with tow in charge of 
tug, during repair period. Executive Or- 
der Feb. 7, 1942, U.S. Code Congressional 
Service 1942, p. 154; Merchant Marine 
Act, 1936, Secs. 221, 222, as added in 1940, 
46 U.S.C.A. Secs. 1128, 1128a. (M. & J. 
Tracy, Inc. v. Rowen Card, 116 F.Supp. 
516). 


* * * 


‘United States District Court, N.D. Cali- 
fornia, S.D. 


Shippers brought action against car- 
rier to recover cost of freight charges 
for shipment of goods from Tacoma to 
Los Angeles by rail when goods were 
discharged at Tacoma instead of at Los 
Angeles because of maritime strike at 
Los Angeles. The District Court, Roche, 
C.J., held that diversion of goods to 
Tacoma was authorized by bill of lading. 

Judgment for carrier. 

Diversions from direct or originally 
planned route or destination of vessel, 
if expressly permitted by bill of lading 
contract, are not “deviations” for which 
carrier is liable to shipper. 

Where bill of lading provided that in 
case of strikes, master of vessel should 
be at liberty in his discretion to deviate 
to other ports he may consider safe or 
advisable, and shipper’s shipment of 
goods from India was scheduled for Los 
Angeles, but there was a maritime strike 
at Los Angeles and other ports, and the 
only open ports were at Tacoma and 
Vancouver, and master changed course 
to Tacoma where shipment was dis- 
charged, there was no “deviation” on 
part of carrier, and carrier was not 
liable to shipper for freight charges in- 
curred by shipper in transporting ship- 
ment by rail from Tacoma to Los An- 
geles. 


Provision of the Carriage of Goods by 
Sea Act that if deviation in course of 
voyage is for purpose of loading or un- 
loading cargo or passengers, it shall, 
prima facie, be regarded as unreason- 
able, so as to render carrier liable to 
shipper, applies only when it has first 
been shown that a deviation has in fact 
occurred. Carriage of Goods by Sea 
Act, Sec. 4(4, 46 U.S.C.A. Sec. 1304(4). 

Where there was a general maritime 
strike at all ports on the West coast of 
the United States with exception of Van- 
couver and Tacoma, and Tacoma was the 
nearest open port where shipment of 
goods from India for Los Angeles could 





be unloaded, and no one had any way 
of knowing how long maritime strike 
would last, it was not unreasonable for 
carrier, which was authorized by bill of 
lading to deviate to another port in case 
of strike, to divert shipment from Los 
Angeles to Tacoma, and carrier was 
therefore not liable for freight charges 
for shipment of cargo by rail from Ta- 
coma to Los Angeles. 

Decision of carrier to proceed to an- 
other port because of maritime strike at 
port where cargo is to be unloaded, must 
be made with due regard to the interests 
of all cargo on board vessel and not with 
regard solely to any one shipment. (Kroll 
v. Silver Line, 116 F.Sup. 443). 


United States District Court, D. Massa- 
chusetts. 


Action against railroad for breach of 
contract, fraud in inducing plaintiff to 
enter into transaction and for specific 
performance of contract whereby rail- 
road agreed to provide certain facilities 
for plaintiff. The action was originally 
brought in state court and was removed 
by railroad to federal court. Plaintiff 
moved to remand action to state court. 
The District Court, Ford, J., held that 
where relief sought was to compel rail- 
road to provide track facilities for track 
cars of plaintiff’s licensees for adequate, 
prompt and convenient delivery of their 
traffic, complaint asserted a right arising 
out of Interstate Commerce Act and mo- 
tion to remand would be denied, although 
complaint said nothing about such act 
and set forth only contract between 
parties as basis of rights sought to be 
enforced. 

Motion denied. 


The question whether action is re- 
movable’ from state court to federal 
court as one involving a federal question 
depends upon whether the cause of ac- 
tion set forth by plaintiff is one arising 
under federal law and jurisdiction is not 
conferred by fact that defendant may 
rely upon federal law as a matter of 
defense. 

In determining whether cause of ac- 
tion set forth by plaintiff is one arising 
out of federal law so that action will be 
removable from state court to federal 
court, question must be decided on basis 
of what appears in the complaint well 
pleaded, unaided by anything in the 
answer or petition for removal. 

If the basic right asserted by plaintiff 
is one based on federal law, then case 
is properly removed from state court to 
federal court, whether or not the com- 
plaint expressly states that the right 
sought to be enforced is a federal one 
and the real nature of the claim and not 
the characterization given it by plaintiff 
must govern. 


Where relief sought was to compel rail- 
road to provide track facilities for track 
cars of plaintiff’s licensees for adequate, 
prompt and convenient delivery of their 
traffic, a right arising under Interstate 
Commerce Act was asserted and hence 
removal of action from state court to 
federal court was proper although com- 
plaint said nothing about such Act and 
set forth only contract between parties 
as basis of rights which it sought to en- 
force. Interstate Commerce Act, Sec. 1 
(4), 49 U.S.C.A. Sec. 1(4). 

Interstate Commerce Act entitled cor- 
poration carrying on business of receiv- 
ing and selling fruits and vegetables at 
freight houses leased from railroad and 
from cars placed on tracks in yards to 
only a fair share of railroad’s facilities 


and railroad could not make any pref»r- 
ence or discrimination in favor of cne 
user as against another. Interstate Con- 
merce Act, Secs. 3(1), 9, 23, 49 U.S.C.A. 
Secs. 3(1), 9, 23. (Produce Terminal] 
Realty Corp. v. New York, N. H. & H. R. 
Co., 116 F.Supp. 451). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Superior Court of Pennsylvania 


Assumpsit action by carrier to recover 
freight and demurrage charges upon 
railroad shipment of two motor trucks. 
The Municipal Court of the County of 
Philadelphia, No. 135, January Term, 
1946, Joseph G. Tumolillo, J., entered 
judgment for plaintiffs, and defendants 
appealed. The Superior Court, Nos. 163 
and 164, October Term, 1953, Reno, J., 
held that shippers were liable for freight 
and demurrage charges notwithstanding 
fact that carrier had notice that ship- 
pers were acting as agents for another, 
where shippers failed to execute non- 
recourse provision of uniform bill of 
lading under which goods were shipped. 

Judgment affirmed. 

Consignor, by or from whom shipment 
is made, is ordinarily regarded as party 
primarily liable for payment of full 
amount of freight charges whether or 
not he is owner of goods involved. 

Interpretation of uniform bill of lading 
is federal question governed by federal 
law. 

Consignor of goods shipped under uni- 
form bill of lading is liable for freight 
and other lawful charges unless non- 
recourse clause of bill of lading is exec- 
uted by consignor in manner prescribed 
in bill. 

Carrier’s knowledge that consignor is 
acting as agent does not preclude con- 


signor from dealing with carrier as prin- 


cipal if it chooses to do so. 


Shippers in interstate commerce were 
liable for freight and demurrage charges 
notwithstanding fact. that carrier had 
notice that shippers were acting as agents 
for another, where shippers failed to 
execute non-recourse provision of uni- 
form bill of lading under which goods 
were shipped. Interstate Commerce Act, 
49 U.S.C.A. Sec. 1 et seq. (Pennsylvania 
R. Co. v. Gallagher, 101 A. 2d 401). 


* * * 


Supreme Court of Wyoming 


Proceeding in the matter of the appli- 
cation of motor freight company, which 
was a subsidiary of railroad company, 
for certificate of convenience and neces- 
sity to operate as a common motor car- 
rier in intrastate commerce. The District 
Court of Laramie County, Sam M. 
Thompson, J., entered judgment in fa- 
vor of applicant, and protestants ap- 
pealed. The Supreme Court, Riner, J., 
held that evidence justified order of com- 
mission granting certificate. 

Affirmed. 


Fact that motor freight company, 
which was a subsidiary of railroad «om- 
pany, and which applied for certi/icate 
of convenience and necessity to op: "ate 
as a common motor carrier in intra ate 
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The men pictured on this page represent the 
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Norfolk and Western in the Pittsburgh area. 

Their job is to help you with your shipping 

problems . . . and there may be many ways they 


can. 


These N. & W. freight transportation men are 
seasoned traffic veterans. Their experience in hand- 
ling “problem” shipments is long and _ varied. 
They are backed by a dependable, strategically- 


located railroad and they know what it can do. 


Whenever you’re faced with a traffic problem 
where you think two heads would be better than 
one, reach for your telephone. These men are at 
your service and their assistance is yours for the 
asking. 

1614 Oliver Building 


Telephone ATilantic 1-2085 
Pittsburgh 22, Pa. 


PRECISION TRANSPORTATION 


W. R. Jonss 
Commercial Agent 


F. G. Rurr 
Traveling Freight Agent 
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commerce, proposed to use railroad com- 
pany’s depots, billing and employes for 
handling freight, did not require denial 
of application for certificate, on ground 
that motor freight company was not a 
“common motor carrier” within mean- 
ing of statute. W.CS. 1945, Sec. 60-1302 
(n); Const. art. 10, Sec. 7. 

Evidence justified action of Public 
Service Commission in granting applica- 
tion of motor freight company, which 
was a subsidiary of railroad company, 
for certificate of public convenience and 
necessity to operate in the state as a 
common motor carrier in intrastate com- 
merce. W.C.S. 1945, Secs. 60-1301, 60-1302, 
60-1304 to 60-1308, 60-1343 to 60-1349, 
60-1351. 

The Public Service Commission did not 
act in excess of its authority in granting 
to motor freight company, which was a 
subsidiary of railroad company, a cer- 
tificate of convenience and necessity to 
operate as a common motor carrier in 
intrastate commerce. W.CS. 1945, Secs. 
60-1301, 60-1302, 60-1304 to 60-1308, 60- 
1343 to 60-1349, 60-1351. (Application of 
Union Pacific Motor Freight Co., 264 
P. 2d 771). 


* * * 


United States District Court, W.D. Mis- 
souri, W.D. 


Suit against carrier to recover an al- 
leged overcharge on shipments of grain. 
The District Court, Ridge, J., held that 
court was without power to adiudicate 
the subject matter of the action, when 
essential question disclosed by the com- 
plaint was whether the tariff rate, duly 
filed and published, and pursuans to 
which the charges had been made, was 
reasonable. 

Complaint dismissed. 

The right to maintain an action at 
common law to recover excess of freight 
charge over duly published rate of a car- 
rier, or difference between reasonable 
charge and amount of excessive unpub- 
lished charge, is not affected by any pro- 
vision of the Interstate Commerce Act, 
but, if the charges have been made in 
accordance with filed and published 
rates, the common-law remedy for en- 
forcement of such a right is abrogated, 
and injured party must first file timely 
complaint with Interstate Commerce 
Commission. Interstate Commerce Act, 
Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et seq. 

In a common-law action for recovery 
of damages, or overcharges, as the con- 
sequence of a published rate exacted by 
an interstate carrier, the only question 
between shipper and carrier is what is, 
or was, the legal published rate for the 
shipment, and not what rate should have 
been, even though the alleged damage 
or overcharge is due to purported prac- 
tice of the carrier. Interstate Commerce 
Act, Sec. 1 et seq., 49 US.C.A. Sec. 1 
et seq. 


Under the Interstate Commerce Act, 
the legally published tariff of a carrier 
may not be avoided, enlarged, or varied 
by the shipper or the carrier by contract, 
express or implied, or by the tort of the 
carrier, and so long as published tariff 
remains operative, it is binding upon 
shipper and carrier alike, and must be 
enforced by courts in fixing rights and 
liabilities of parties, where overcharges 
or damages are claimed as consequence 
of its exaction. Interstate Commerce 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 1 
et seq. 

Neither a shipper nor a carrier may de- 
part from duly filed and published tariff 
rates in effect at time an interstate ship- 
ment is made, but interstate carrier has 


both a right and an absolute duty to 
charge and recover such scheduled rates 
until they are changed in manner pro- 
vided by law, even though they may, un- 
der particular circumstances, be exces- 
sive, unreasonable’and unlawful. Inter- 
state Commerce Act, Sec. 6(1), 49 US. 
C.A. Sec. 6(1). 

Where carrier had exacted the legal 
and lawful rate under its tariffs duly 
filed and published, for shipments made 
by Commodity Credit Corporation, court 
was without authority to determine right 
of corporation to reparation for services 
which carrier was obligated to perform 
under its tariff, but which corporation 
had in fact rendered, since matter was 
one for Interstate Commerce Commission 
in first instance. Interstate Commerce 
Act, Secs. 15(13), 16(3), 49 U.S.C.A. Secs. 
15(13), 16(3). 

The term “overcharges” as used in the 
Interstate Commerce Act is deemed to 
mean charges for transportation services 
in excess of those applicable thereto un- 
der the tariffs lawfully filed with the 
Interstate Commerce Commission. Inter- 
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state Commerce Act, Secs. 15(13), 16 3), 
49 U.S.C.A. Secs. 15(13), 16(3). 


In absence of provision in a carri«r’s 
tariff authorizing an allowance or refiing 
from a legally established rate for 
charges made for services not actu:lly 
performed, a court is without power to 
order such refund, but matter is one to 
be resolved by Interstate Commerce Com- 
mission. Interstate Commerce Act, Secs, 
15(13), 16(3), 49 U.S.C.A. Secs. 15(13), 
16(3). 

Where complaint by shipper against 
carrier, allegedly for overcharges, pre- 
sented an interwoven issue as to whether 
the tariff rate under which charges had 
been paid, was reasonable, thereby posing 
a question beyond competency of Federal 
District Court to determine, court would 
not, in absence of issues independent of 
question of reasonableness, hold judg- 
ment in abeyance pending determination 
in an administrative proceeding before 
the Interstate Commerce Commission. 
(United States v. Kansas City Southern 
Ry. Co., 116 F. Supp. 484). 


TRANSPORTATION 
LEGISLATION 





Senate Merchant Marine Study Group 
Proposes ‘Review of Ship Subsidies 


In Preliminary Report, Subcommittee Headed by Senator Potter, of 
Michigan, Suggests Need for Legislation in Field of Government Aid 
For Shipbuilding. Setup for Gathering Foreign Cost Data Criticized. 


In development of a legislative pro- 
gram for strengthening the American 
merchant marine, a review of the 
provisions of existing law relating to 
ship construction-differential sub- 
sidies was “of the most immediate 
importance,” the Senate interstate 
and foreign commerce committee’s 
special subcommittee to study the 
maritime subsidy program said in a 
preliminary report it made public 
February 8. 


The subcommittee, headed by Senator 
Potter, of Michigan, stated that there 
had been “no really complete legislative 
revision of our national shipping laws 
by Congress” since the development of 
the merchant marine act of 1936. 

“Most enactments in this field during 
the past 18 years,” it said, “have been 
either of an emergency or a patchwork 
nature designed to meet specific prob- 
lems of the moment. And, although sev- 
eral excellent and extensive studies have 
been conducted in both the executive 
and legislative branches, the violent eco- 
nomic and political changes, both domes- 
tic and international, which have oc- 
curred in recent years make such studies 
inadequate as a basis for current legis- 
lative review or revision of the laws.” 

The subcommittee reported that, in 
line with the considerations so stated, it 


had formulated an over-all program con- 
sisting of three general phases of study, 
described as follows: 

“Phase No. 1: The size, composition, 
and quality of the merchant marine to- 
day, including the national defense re- 
serve fleet, and the adoption of a tangi- 
ble and continuing program for replace- 
ments and additions to conform to our 
over-all national requirements... 

“Phase No. 2: The effectiveness of ex- 
isting laws and their administration in 
the maintenance and development of an 
adequate and efficient merchant marine. 

“Phase No. 3: The development of such 
new legislation or recommendations for 
improvement in administration as will 
serve to assure the maintenance of a 
merchant marine deemed to be essential 
in the national interest.” 


Scope of Investigation 


The subcommittee explained that the 
hearings it had held in 1953 dealt with 
“phase No. 1” of its inquiry. 

“The hearings on phase No. 1, though 
not complete in some respects, due to 
studies not heretofore ready for presen- 
tation by the Departments of Detenseé 
and Commerce,” it said, “have been eml- 
nently gratifying. and it should be pos- 
sible to conclude this part of the record 
early in this session (of the Eighty-*hird 
Congress) .” 


The subcommittee said it was finda- 
mental that “the great differenc: %€ 
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America and its 
railroads have pushed 
ahead together... 
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THIS CURRIER & IVES PICTURE, “Snow Bound,” gives you 
some idea of how tracks were cleared of snow in the early days 
— with shovel and muscle. But even then, the railroads did, and 
paid for, the job of getting passengers and freight through. 
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es manpower but the railroads have provided snowplows — some of them huge 


rotary affairs with blades 11 feet long, which throw the snow to one side of the track, so that the things which Americans use and 
need every day may be kept moving. But it still is a railroad job — done by railroad men and paid for by railroad money! 


AND TOGETHER THEY KEEP THE WAY OPEN 10 BETTER THINGS! 


In the last century, railroads literally 
opened up the continent to the uses of 
mankind. Great new sources of raw ma- 
terials were developed—and railroads 
corried them where they could best be 
used. As population grew and indus- 
tries developed, railroads delivered the 
products of factory to farm and town 


Association oF AMERICAN RAILROADS > 


WASHINGTON 6, D. C. 


and city — all across the continent. And 
today — through winter storms as well 
as summer heat —the railroads, with 
their own resources and at their own 
expense, continue to keep open the 
paths of commerce and travel. 

Today, railroads haul more goods, 
more miles than all other forms of trans- 
portation combined. And their average 


charge is lower than that of any other 
form of general transportation. 

Today the railroads are still pushing 
ahead — through constantly expand- 
ing research, through the investment 
of a billion dollars a year in better 
facilities — to greater records of efh- 
ciency and better transportation for all 
America. 


You'll enjoy 

<— THE RAILROAD HOUR 
every Monday 
evening on NBC. 








6 


| LEGISLATION 


tween the American standard of living 
and that of the other maritime nations” 
was the principal reason for inability of 
the American merchant marine to com- 
pete with the merchant marines of other 
nations without some form of govern- 
ment aid to offset such differences. Ac- 
cordingly, it said, Senator Butler, of 
Maryland, and John M. Drewry, subcom- 
mittee counsel, as representatives of the 
subcommittee had visited shipping and 
shipbuilding centers in western Europe 
in late September and early October last 
year and had obtained there “important 
data and considerable understanding 
concerning these matters.” It called at- 
tention to a “separate informal report” 
by Senator Butler to the chairman of 
the full committee, which report was ap- 
pended to the subcommittee’s prelim- 
inary report. 


‘Comprehensive Report’ Planned 


“The subject matter of this report (by 
Senator Butler) will be covered in great- 
er detail in the comprehensive report the 
subcommittee is preparing for release 
upon completion of the phase No. 1 hear- 
ings,” it added. . 


Findings the subcommittee had made 
on the basis of testimony received so far 
in its hearings, according to its report, 
included the following: 


“... The Department of Defense indi- 
cated an immediate deficiency of 215 
merchant-type vessels as follows: (a) 165 
cargo ships; (b) six large passenger 
ships, and (c) 43 large tankers. 

“About 80 per cent of the active mer- 
chant marine was built during three or 
four war years, is 10 or more years old, 
and will become obsolete in a block dur- 
ing 1962-65. Postwar construction has 
placed competing foreign nations in a 
vastly more favorable position in regard 
to balance of age of vessels in their 
fleets. ... 


“. .. No orders for oceangoing vessels 
in excess of 1,000 gross tons were placed 
in the United States shipyards in 1953 
and none are in prospect... . 


Passenger Ship Situation 


“Construction subsidy and passenger 
ships.—We are worse off, by far, now 
than we were before World War II in the 
category of passenger ships; i. e., poten- 
tial military auxiliaries for troop lift. 
The President’s Advisory Commission on 
the Merchant Marine in 1947 indicated 
an immediate need for 46 passenger and 
combination-type ships. Six were started. 
Three were taken for conversion to mili- 
tary use in the Korean war. The other 
three, the steamships ‘United States,’ 
‘Independence’ and ‘Constitution,’ were 
completed and have since been involved 
in bitter controversy. The controversy 
arising out of the Comptroller General’s 
charges relative to the old Maritime 
Commission has been sufficient to frus- 
trate any new applications for this type 
of vessel so badly needed for defense 
purposes. Yet, no charges of fraud or 
illegality have been made concerning 
these vessels. The need for this type of 
vessel is greater than ever, and it is im- 
portant that a way be found to proceed 
with a program of passenger vessel con- 
struction. ... 


“Discriminations—The subcommittee’s 
hearings disclosed that there is a con- 
tinuing problem of unjust foreign dis- 


crimination against United States ship- 
ping and marine insurance. 

“Military Sea Transportation Service. 
—Evidence before the subcommittee 
shows that there is an accelerating tend- 
ency on the part of the government, 
through the military, to dominate and 
preempt the privately owned and oper- 
ated merchant marine in the field of 
merchant shipping... . 


Transport of ‘Aid Cargoes’ 

“Foreign aid programs.—The policy 
enunciated in all of the various foreign 
aid acts of providing that 50 per cent of 
aid cargoes thereunder should be carried 
in American vessels to the extent avail- 
able is reasonable and should be con- 
tinued. ... ‘ 

“Reserve fleet—We have over 1,700 
vessels in the national defense reserve 
fleet, 1500 of them being war-built Lib- 
erty ships of a design that was obsolete 
when they were built, and many of the 
balance being of little potential use for 
future emergencies. . . . The subcommit- 
tee has heard interesting proposals 
which may point the way to preserving 
the national asset value of these ships— 
recently placed at $8 billion by the chair- 
man of the Federal Maritime Board....” 

The subcommittee recommended con- 
tinued consideration of those subjects 
and, in addition, the subject of operating 
subsidies. 

Subsidies for Tramp Shipping 

“In particular,” it said, “hearings 
should be had and studies made on the 
matter of extension of some form of 
direct aid to American-flag tramp ves- 
sels engaged in the commerce of the 
United States. The evidence heretofore 
considered shows that approximately 
one-third of the foreign commerce of the 
United States is carried in tramp vessels. 

. . Throughout the industry there is 
general agreement that some assistance 
to tramp-type operations is justified if 
necessary and if feasible .. .” 

Senator Butler, in his separate report 
on his inquiry into ship construction 
costs in Europe, said he saw little basis 
to hope that the differential between 
such costs and the costs of building ships 
in the United States was narrowing. In 
fact, he averred, the reverse was more 
likely to be true. 

Inquiry into the procedures followed 
for the collection and analysis of foreign 
shipbuilding cost data (used by the 
maritime agencies in the Commerce De- 
partment for determining ship construc- 
tion-differential and operating-differen- 
tial subsidies) was recommended by Sen- 
ator Butler. 


Foreign-Cost Data Collection 


“T have found,” he said, “. . . that the 
collection of foreign construction cost 
data has been delegated to the State 
Department, and as of the time of our 
arrival in Europe only five persons on 
the State Department payroll were en- 
gaged in this work in all of Europe. No 
funds were available for travel to and 
from shipbuilding sites in the various 
countries for which these persons were 
responsible. Moreover, two of the five 
men engaged in this work, both of them 
highly qualified, had received reduction- 
in-force notices effective the following 
month. Fortunately, we were able to call 
this matter to the attention of. the 
Maritime Administrator and one posi- 
tion was saved... . 

“There are two major points involved 
in this matter. One is the propriety or 
authority of the Federal Maritime Board 
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to delegate this function to anoter 
agency. Second is the extremely cas 1a] 
treatment of this very important fuic- 
tion which is virtually the keystone of 
the very difficult matter of determin: ng 
construction and operating-differen ‘ia] 
subsidies. .. .” 





House Unit Approves Postal 
Rate Bill Designed to Cut 
Deficit by $240.5 Million 


A bill providing for increases in 
the postal rates on mail of the first, 
second and third classes was ordered 
favorably reported to the House on 
February 5 by the House committee 
on post office and civil service. 


The committee estimated that the ad- 
ditional revenue that the bill it recom- 
mended (H.R. 6052), with amendments, 
would produce for the Post Office De- 
partment would total $240,565,000, so 
that in future years the department’s 
deficit, estimated to be about $440 mil- 
lion for the current (1954) fiscal year, 
would be reduced accordingly. 

In the category of first class mail, the 
committee recommended that the present 
rate of 3 cents on the first ounce of first 
class letter mail for delivery outside the 


. Office of mailing be increased to 4 cents, 


and that the rate on air mail be increased 
from the present rate of 6 cents an 
ounce to make the new rate 7 cents an 
ounce. No change was proposed in the 
rates on postal cards and drop -letters 


or on first-class letters for local de- 
livery. 


Rates on Second Class Mail 


Action recommended by the committee 
on second class mail rates was an- 
nounced by the committee as follows: 


“(a) Increase the rates on second class 
mail by approximately 30 per cent in 
three increments of 10 per cent, effective 
April 1, 1955, 1956 and 1957. These in- 
creases are on the portion of publica- 
tions for delivery outside the county 
of publication and do not affect publica- 
tions of nonprofit religious, educational, 
scientific, philanthropic, agricultural, la- 
bor, veterans’ or fraternal organizations 
or associations; and (b) increase the 
minimum charge of one-eighth cent to 
one-fourth cent on publications deliv- 
ered outside the county of publication 
except the one-eighth-cent minimum re- 
mains the same as present for publica- 
tions of nonprofit associations or* or- 
ganizations as listed under (a) above. 


“Note: Under present law second-class 
publications will receive a 10 per cent 
increase April 1, 1954. This is the third 
and last of a series of 10 per cent in- 
creases which were authorized by Public 
Law 233, Eighty-third Congress, and 
which began April 1, 1952. 


Third Class Mail Rates 

“(3) Third. class mail: (a) Establish 
the rate for individual pieces of third 
class mail-at 3 cents for the first ounce 
and 1% cents for each additional ounce; 
(b) increase the rate on _ third-class 
matter mailed in bulk from 14 cents per 
pound and 1% cents minimum per piece 
to 16 cents per pound with 1% cents 
minimum per piece; (c) increase the fee 
for a permit to send third-class mail 
under the bulk mailing rate from $10 4 
year to $50 a year with the privilege of 
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all-cargo Clippers to Latin America 


























from NEW YORK— from NEW ORLEANS— from MIAMI— 
21 ti Indi 
8 times weekly to West Indies 2 times weekly to Guatemala poeta sepia to ae indies 
Stimes “ to Venezuela 2times “ to fl Salvador ; aie to nie emt 
l time “ to Nicaragua wmes % to Cee 
1 time “ to Panama 5 times to Venezuela 
I time “ to the Guianas 


I time “to Rie de Janeiro, Br. 
1 time “ to Sao Paulo, Br. 

| time “ to Montevideo, Uru. 

I time “to Buenos Aires, Arge 


Plus all these advantages ... 
Space may be reserved. 


Lower costs from less packing and handling, 
lower insurance rates. 


Swift deliveries—less money in inventory. 


New markets brought closer, not only in 
Latin America but all six continents. 
Ask for detailed all-cargo schedule. 


More cargo lift—in addition to Pan Am’s 
scheduled all-cargo flights, every passenger 
Clipper* also offers cargo space... 40 
cargo-carrying flights from the U.S.A. daily! 


411 helpful offices around the world. 


Ask for Free Cost Analysis to help you 
save shipping money. 






Call your Shipping Agent or 
Pan American. In New York: 
STillwell 6-0600, 80 E. 42 St. 


<3 


More cargo capacity available 
...up to 19,000 lbs. on each 
all-cargo Clipper to Latin America 


Leader in overseas air cargo— 


Pan AMERICAN 


WORLD'S MOST EXPERIENCED AIRLINE 


Mark, Reg. U.S. Pat. Off, 
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paying for a three-month permit at 
$15; and (d) odd size pieces of third- 
class mail will be subject to a minimum 
charge of 5 cents—presently 3 cents. 

“Note: No increase will be made in 
rates on third-class mailings of books 
and catalogs of 24 pages or more, or on 
seeds, cuttings, bulbs, roots, scions, and 
plants not exceeding 8 ounces in weight. 

“(4) Controlled circulation publica- 
tions: (a) Controlled circulation publi- 
cations weighing less than 8 ounces will 
be charged the. rate of 11 cents per 
pound with a minimum charge of 1% 
cents per piece. 


No Increase on Books 


“(5) Books: The committee struck 
from the bill the provision which would 
have increased the postage on books by 
$4 million or approximately 25 per cent.” 

Components of the committee’s esti- 
mate that the increases approved by it 
would yield a total of $240,565,000 a year 
in additional revenue for the Post Office 
Department when all the increases were 
in effect were set forth in the commit- 
tee’s statement as follows: 

First class mail, $159,000,000; air mail 
letters and cards, $15,600,000; publishers’ 
second class, $15,000,000; transient sec- 
ond class, $900,000; third class, $50,000,- 
000, and controlled circulation publica- 
tions, $65,000. 

“The increases in the bill provided for 
second-class mail will begin April 1, 
1955,” said the committee. “All other 
rates in the bill will become effective 
January 1, 1955.” 





A.T.A. Supports Highway 
Post Office Legislation 


The trucking industry has endorsed a 
Senate bill (S. 2773) that would permit 
the Post Office Department to contract 
with private carriers for the operation of 
highway post office vehicles, thereby 
making possible, according to proponents 
of the measure, annual savings to the 
department estimated at $28 million to 
$30 million. 

In a statement filed with the Senate 
committee on post office and civil service, 
to which the bill had been referred, James 
F. Pinkney, general counsel of the Amer- 
ican Trucking Associations, Inc., said 
that “proper administration cannot be 
carried out when restrictive laws pre- 
vent the free play of competition.” 

“In the past and under the present 
statute,” he said, “the policy of the (Post 
Office) Department has been to move the 
mails by railroad unless some contingency 
such as discontinuance of a train, or dis- 
continuance of service altogether, -pre- 
vented. At that point the department 
has been willing to use another means of 


transportation, namely, truck transpor- 
tation.” 


Contracting with private motor car- 
riers, Mr. Pinkney said, would greatly 
improve the mail service to a substantial 
part of the population of the country, 
“particularly those citizens residing in 
small cities, in the suburban areas sur- 
rounding smaller cities and towns, and 
in rural areas.” 


A factor in favor of highway postal 


operations, in addition to the economy 
factor, Mr. Pinkney said, was that a 


maximum of flexibility of schedules and 
service would be made possible. These 
schedules were controlled by the Post 
Office Department, he said, adding that 
truck highway post office service would 
operate when it was needed for mails 
and not “on a schedule controlled by pas- 
senger requirements.” 

He said that the highway post office 
(H.P.O.) combined transportation time 
with distribution time by carrying per- 
sonnel working on the mail as it traveled, 
as did the railway post office, but that 
the highway post office was far less ex- 
pensive. He submitted figures to show 
that the line-haul for a 30-foot railway 
post office averaged 53 cents a mile, tak- 
ing into account the increase granted 
recently by the Interstate Commerce 
Commission. He compared this figure 
with an average of 26.6 cents a mile for 
space in the H.P.O. vehicle, which, he 
said, could also carry up to 200 sacks of 
bulk mail, “further reducing the cost.” 

“The line-haul rate for a 15-foot R.P.O. 
compartment,” he said, “is 34 cents per 
mile including the recent 10 per cent in- 
crease granted by the I.C.C. This size 
compartment supplies less than one- 
half the capacity of the H.P.O. vehicle, 
yet costs 8 cents per mile more.” 





President Says Building of 
Toll Roads Can Meet Part 
Of Nation’s Highway Needs 


In the economic report for 1954 
that he transmitted to Congress at 
the end of January, President Eisen- 
hower said that a part of the na- 
tion’s highway needs could be met 
by the states “without straining their 


budgets, through the construction of. 


toll roads.” 


That suggestion was preceded by state- 
ments by the President that shortages 
of highways were “retarding the growth 
and interfering with the efficient opera- 
tion” of the nation’s economy, and that 
“steps must be taken to extend and 
strengthen the federally aided highway 
system.” 

“Toll roads have come to be widely ac- 
cepted,” the President said. “So far, 
specific plans have been formulated by 
the states for only a fraction of the 
main rural highway routes that could be 
wholly self-financing toll roads. The 
development of plans for urban toll roads 
has proceeded even more slowly. The 


federal government should encourage: 


studies of the economic feasibility of toll 
road projects, together with engineering 
surveys, by making advances available to 
the states for these purposes. 


Lifting of Legal Impediments 

“It seems likely that, by lifting legal 
impediments to immediate possession of 
rights of way and by pushing engineering 
plans even before projects are authorized, 
it would become feasible for the’ states 
of their special authorities to commence 
a considerable volume of construction 
of toll roads within a year.” 


In earlier discussion in the report on 
the subject of “need for public works,” 
the President said: 

“The largest current requirement for 
predominantly state and local facilities 
is streets and roads. It has been esti- 
mated that an annual expenditure of 
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$3.5 billion would be required for 19 
years to eliminate the existing bach log 
for federally aided systems and another 
$1 billion to $2 billion for other roxads 
and streets. In the meantime, m: ny 
roads now adequate would need to be 
improved as traffic increased, or reb iilt 
because of normal wear, adding over 
$1.5 billion of construction annuelly, 
while maintenance costs would average 
another $1.7 billion. Thus, the total 
annual expenditure required to provide 
an adequate road system within a decade 
is apparently over $8 billion, which com- 
pares with a current outlay of about $5 
billion.” 





Aeronautics Board Action 
On New York-Mexico City 
Route Upheld by Senator 


Referring to criticism directed 
against the Civil Aeronautics Board 
and the State Department by Sena- 
tor Long, of Louisiana, after author- 
ity had been granted to American 
Airlines to fly nonstop between New 
York City and Mexico City (T.W,, 
Feb. 6, p. 64) Senator Wiley, of Wis- 


‘consin, in a speech in the Senate 


defended the action of the C.A.B. and 
State Department had taken 


Senator Long had asserted that the 
C.A.B. and State Department would be 
subject to a charge of “improper favorit- 
ism” unless they acted “immediately” 
to provide for establishment of air serv- 
ice between New Orleans, Birmingham 
and Atlanta, on the one hand, and 
Mexico City, on the other. 

Senator Wiley said he was “a little 
astonished to hear an agency taken to 
task for doing its bounden duty to pro- 
tect the nation’s interests.” 

“The facts,” he said, “. . . are these: 
For seven years the C.A.B. and the 
Department of State have tried to nego- 
tiate with Mexico an air treaty which 
would provide for the air transportation 
rights of all interested carriers. 


Rights for French Airline 


“Throughout this period their at- 
tempts have been unsuccessful. About 
two weeks ago the Mexican government 
authorized Air France, the French gov- 
ernment airline, to carry local passen- 
gers nonstop between New York City 
and Mexico City. The United States had 
given France this right several years 
ago on the principle of reciprocity for 
United States flag rights in France, that 
is, Paris to Rome. 


“Air France commenced New York 
City to Mexico City operations immedi- 
ately with a flight time under seven 
hours. This created an emergency sit- 
uation because American Airlines, the 
only United States carrier authorized to 
fly between these two cities, was required 
to fly a longer route, making inter- 
mediate stops, so that its fastest fiying 
time was 10 hours, 10 minutes, against 
6 hours, 55 minutes for Air France .. 
The history of air transportation shows 
that with such a disadvantage caused 
by slower service, our government \ ould 
in effect be permitting the great bulk 
of the business to be transported by 4 
European carrier. 


“To meet this emergency the C A.B. 
with the concurrence of the Department 





Februar 


ie i tie, tte SOR IN: 





a 
a 
-— 
=a 
c= 





wewwerTws ii°95° SF wes we eC 


wee 


eae 


em 1 eomrt 


Sram. 


February 13, 1954 


aves ; " 
ii, 


- J 


Ph > 


If 
| 


i 


ral 


4 


e 


| 1 
ea 


‘ 


a y 1 
Sw 
ae 


Good Crops in 1953 
and-New Industrial Progress 


Boost Midwest Prosperity 


1953 was another year of bountiful harvests in 
the Great Midwest, served since 1871 by 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


And the new wealth from fertile farms has 
combined ‘with new industrial progress to 
create new prosperity in America’s No. 1 
agricultural region, which also has become a 
great empire of diversified industry. 

This rapid industrial development, built on 
a century-old supremacy in farm production, 
makes the Midwest an ideal location for busi- 
ness and industry. More and more manufac- 
turers and distributors in many lines know all 
this. 


LAND OF INDUSTRIAL OPPORTUNITY 


The M. & St. L. serves some 225 cities and 
towns in four Midwest States. In dozens of 
these, the M. & St. L. offers sites, advantageous 
from every point of view, for new factories and 
warehouses; or for industries seeking to relo- 
cate or expand. 


Here are figures to show the agricultural riches 
produced in 1953 by the four M. & St. L. 
States, Minnesota, Iowa, Illinois and South 
Dakota. In 1953, according to the U.S.D.A., 
their big although not record harvests included 
1,485,527,000 bushels of corn or 46% of the 
country’s crop; 525,876,000 bushels or 43 % of 
the oats; 140,494,000 or 53% of the soybeans; 
15,767,000 bushels or 42% of the flaxseed; 
5,526,000 or 30% of the rye; 22,702,000 tons 
or 21% of the hay; and as always vast quan- 
tities of other cash and feed crops. 
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of State, and acting under its emer- 
gency powers, granted American Airlines 
the right to fly this route nonstop. This 
allows the United States carrier to com- 
pete on equal terms... 


“Contrary to the impression that some 
are trying to create, the C.A.B. did not 
act hastily or on ill advice. The facts 
in this situation, I reiterate, have been 
known to the board and to the Depart- 
ment of State for several years .. . The 
State Department and the Civil Aero- 
nautics Board moved swiftly to protect 
the United States national interest, and 
for doing that .. . they deserve the com- 
mendation of this body and the thanks 
of every American.” 





Rep. McGregor Introduces _ 
$1,325 Million Federal-Aid 


Highway Authorization Bill 


Representative McGregor, of Ohio, 
chairman of the House public works 
committee’s subcommittee on roads, 
on February 9 introduced H.R. 7818, 
a bill to authorize federal-aid high- 
way expenditures totaling $1,325 mil- 
lion in the two fiscal years ending 
June 30, 1956, and June 30, 1957. 


Under provisions of section 1 of the 
bill, $600,000,000 would be authorized for 
expenditure in each of the fiscal years 
1956 and 1957 to carry out the purposes 
of the federal-aid road act of 1916, and 
in each year that amount would be 
divided as follows: For the federal-aid 
primary highway system, $270,000,000; 
for projects on the federal-aid secondary 
highway system, $180,000,000, and for 
projects on the federal-aid primary high- 
way system in urban areas and on ap- 
proved extensions of the federal-aid 
secondary system within urban areas, 
$150,000,000. 


In addition, H.R. 7818 would author- 
ize expenditure in each of the two fiscal 
years of $10,000,000 for roads and trails 
in national parks, $10,000,000, for park- 
ways on federal government-owned 
lands; $10,000,000 for roads and bridges 
for access to Indian reservations and 
lands, and $8,000,000 for the Inter-Amer- 
ican Highway. A total of $4,000,000 
would be authorized for expenditure on 
a highway project in Nicaragua. 





Taft-Hartley Act Changes 
Asked by A.T.A. Executive 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., has transmitted to the Senate com- 
mittee on labor and public welfare a 
memorandum in which he has recom- 
mended changes in the Taft-Hartley la- 
bor-management relations act. 


Mr. Lawrence said that the provisions 
of the labor-management relations law 
relating to secondary boycotts contained 
five “loopholes,” and he urged action by 
Congress to remedy those alleged de- 
fects. He objected to a provision that, 
he said, regarded so-called “hot cargo” 


clauses in union-management agree- 
ments as legal. 


The other “loopholes” he discussed re- 
lated to picketing of an employer’s trucks 
away from the scene of the primary dis- 
pute; exertion of pressure against em- 
ployes who were not defined as “em- 
ployes” in the labor relations act; en- 
couraging employes one at a time to en- 
gage concertedly in secondary boycott 
activities; and issuance of orders by 
unions “requesting” secondary employes 
at the place of their employment to 
honor the primary union’s picket line at 
a place of business far removed from 
the premises of a secondary employer. 
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House Member Asks Action 
To Prevent New Haven R.R. 


‘Seizure’ by ‘Profiteers’ 


Prompt investigation, by the House 
committee on interstate and foreign 
commerce, of a report that certain 
“Canadian interests,” working 
through Patrick B. McGinnis, of New 
York City, former chairman of the 
board of the Norfolk Southern, were 
trying to obtain control of the New 
Haven Railroad was proposed by 
Representative Nicholson, of Massa- 
chusetts, in a statement he made in 
the House on February 8. 


Mr. Nicholson said that the present 
management of the New Haven had built 
this “recent bankrupt company into one 
of the strongest and healthiest businesses 
in northeastern United States.” He main- 
tained that “we simply cannot allow a 
public utility of such strategic import- 
ance to be run by citizens of a foreign 
country, friendly or otherwise.” 


“T am calling today for immediate con- 
gressional action to prevent seizure of 
the New Haven Railroad by a group of 
profit-hungry individuals,” said Mr. 
Nicholson. “I shall seek legislation, if 
necessary, to keep control of a railroad 
which is a New England public utility 
and a strategic element in our national 
defense from being run and plundered 
by citizens of a foreign country. 


Committee Inquiry Proposal 


“IT intend to seek bipartisan support of 
the entire New England congressional 
delegation for a prompt investigation 
by the House committee on interstate 
and foreign commerce. The Canadian 
interests, working through a Mr. Pat- 
rick B. McGinnis, a New York financial 
venturer whose mismanagement of the 
Norfolk Southern Railroad is already the 
subject of I.C.C. inquiries, intends to 
seize control of the New Haven Railroad 
at the annual meeting of its stockhold- 
ers on April 14, 1954. 


“Tt will be a disastrous day in New 
England when the New Haven Railroad 
is operated by absentee investors in 
Hamilton, Ontario. The only possible 
interest these men and their financial 
agent have in New England is to see 
how much money they can take out of 
our state and the public be damned. 
The present management of the New 
Haven Railroad, under Mr. Frederick C. 
Dumaine, Jr., has been repeatedly hailed 
in the press of New England and New 
York for constantly improving equip- 
ment and service. 
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“Massachusetts in particular remcm- 
bers only too well the situation which 
existed just a few years ago when the 
New Haven Railroad planned to ab2n- 
don some 88 stations, close down its lq 
Colony line, and leave thousands of 
commuters with no convenient mean. of 
transportation . .. The present manaze- 
ment, in a move which astounded even 
the most optimistic New England 
boosters, not only saved the Old Colony 
but turned it into a healthy, well- 
equipped line through the installation 
of new rail, new roadbeds, rebuilt and 
refurnished installations of all sorts, and 
a complete new single system offering 
a better service than it ever had in its 
history. Besides reducing overhead costs 
and opening new and enormous sources 
of revenue such as the great wholesale 
market terminal in Boston and ware- 
house in New York, the New Haven’s 
management has been building the recent 
bankrupt company into one of the 
strongest and healthiest businesses in 
northeastern United States. 

“But, most important, the present 
management has recognized that the 
sound long-range interests of New Haven 
stockholders are inseparable from those 
of the general public. It has resulted 
in an inspiring demonstration of public 
responsibility and service. 

“Now, Mr. McGinnis, who has been 
hostile to the present management 
since it refused his demand that he be 
hired as some kind of a consultant at 
an enormous salary, is attempting to 
spearhead a drive by a few big stock- 
holders who are hungry for a fast dollar. 


Objections to ‘Alien Profiteers’ 


“I have absolutely no interest in the 
New Haven Railroad except as a con- 
gressman representing my district in 
Massachusetts and as a resident of New 
England and as an American keenly 
interested in the defense of this nation. 
In these capacities, I am deeply dis- 
turbed and even alarmed by the plans 
made public by Mr. McGinnis in the 
press during the last few days. If a 
small group of alien profiteers is allowed 
to run the New Haven Railroad, I have 
not the slightest doubt they will do ex- 
actly what Mr. McGinnis said they intend 
to do—make profits. Since this group 
obviously is not satisfied with the present 
sound and reasonable improvement of 
their investment, it must follow that 
they desire a much faster rate, and this 
is possible only at the expense of equip- 
ment, service, and the public... 


“The Canadian profiteers must be 
made to realize that the New Haven 
Railroad belongs, first and foremost, to 
the people of New England and they will 
not stand by while this utility is picked 
to the bone for the profit of a few at the 
expense of the many. 


“It must be remembered also that a 
modern, efficient, and well-run New 
Haven Railroad is an integral link in 
the nation’s defense pattern. It is every 
bit as important in this respect as bomb- 
ers, radar installations, and munitions 
. . . We simply cannot . . . allow it to 
become a financial plaything for greedy 
profiteers.” 





Rail Retirement Legislation 


By proposed legislation (H.R. 765) 
introduced by Representative Bailey. of 
West Virginia, the railroad retirement 
act of 1937 would be amended so «s t0 
eliminate the requirement that a w:o0oW 
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A Nation united 
is a Nation strong! 


Abe Lincoln adequately demonstrated the need for unity 


in keeping our nation strong, and he recognized the importance 


of a great railroad network to make that unity possible. 


Fe 
Le hea The Denver and Rio Grande Western Railroad is a major link in America’s 






direct central transcontinental route...its ribbons of steel, 


its modern diesel-electric locomotive fleet, its progressive operation— 


all are dedicated to that basic premise of unity. 


The Rio Grande is proud of the part it plays in linking you, Mr. Shipper—Receiver 
with the markets of the nation...proud that its steel highways bind us tighter 
together in the strength of unity so important in our past, our present and our future. 


DENVER & RIO 





GRANDE WESTERN RAILROAD 


Pioneering for 83 Years e Traffic Offices in 33 Cities 


F. C. HOGUE, Vice President-Traffic 
Rio Grande Building 


1531 Stout Street, Denver 2, Colorado (ON 
RioGran de 
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once entitled to a current insurance an- 
nuity must have a child of the deceased 
employe who is under the age of 18 in 
order to remain entitled to such annuity. 





‘Business-Type Activities’ 
Of U.S. Agencies Assailed 


In House Committee Report 


That federal agencies had entered 
into so many business-type activities 
that they constituted “a real threat 
to private industry” and that these 
activities included “vast transporta- 
tion activities by land, sea and air” 
were declarations made in a report 
entitled, “The Government in Busi- 
~whess,” issued February 9 by the House 
committee on government opera- 
tions. 


Representative Hoffman, of Michigan, 
is chairman of the committee. Eleven 
of the 14 minority (Democratic) mem- 
bers of the committee signed a separate 
statement of their views, saying that 
they could see “no useful purpose in a 
report which enlarges upon a critique of 
certain minor commercial- or industrial- 
type activities of the federal government 
by presenting an alarmist essay on the 
role of government in business.” 

In the majority report, the types of 
transportation activity in which the 
government was described as being in 
competition with private business were 
listed as follows: Railroads; inland 
waterways; shipping (Military Sea 
Transportation Service); busses; car 
pools; air transport (Military Air Trans- 
port Service); trucking—oil, coal, mov- 
ing vans; tugboat and barge operations. 

“When one analyzes the reasons 
given against the facts for the initiation 
or continuation of business-type activi- 
ties in the government,” the committee 
majority said, “the conclusion is reached 
that they are frequently excuses. For 
example, cost is often given as the reason 
for starting or continuing an operation 
such as coffee manufacturing, rope 
manufacturing, paint manufacturing, 
etc. When the agencies are asked for 
comparative cost analyses upon which 
the conclusions are based, it is fre- 
quently found that either the statement 
is incorrect, that adequate costs have 
not been kept, or that all elements of 
direct and indirect costs are not included 
in the statements which are obviously 
designed to prove a point... .” 

The “business-type activities” of the 
federal agencies, the committee majority 
said, imperiled the tax structure and 
were, in many industries, a step toward 
socialization. 


The minority (Democratic) members 
who did not sign the minority report 
were Representatives Ikard and Brooks, 
of Texas, and Pilcher, of Georgia. 





Parcel Post Legislation 


Representative Hagen, of Minnesota, 
has introduced H.R. 7816, entitled “a bill 
to repeal certain laws authorizing the 
Postmaster General, with the approval 


of the Interstate Commerce Commission, 
to revise parcel post rates, size limits, 
zones, and other conditions of mail- 
ability.” 





Senator Wiley ‘Welcomes’ 
Speaker Martin’s Remark 


On Status of Seaway Bill 


Speaking in the Senate, February 
5, Senator Wiley, of Wisconsin, chair- 
man of the Senate foreign relations 
committee and long-time proponent 
of the St. Lawrence seaway project, 
expressed gratification over what he 
termed “the splendid announcement 
by House Speaker Joseph W. Martin” 
that the seaway bill (S. 2150) ordered 
favorably reported by the House pub- 
lic works committee (T.W., Feb. 6, 
p. 65) would “come up on the House 
floor next month.” 


At Speaker Martin’s office it was stated, 
February 8, that the “announcement” to 
which Senator Wiley referred was a 
statement the Speaker had made, in a 
press conference, that the seaway bill 
could not be considered in the House 
before March 1. However, Mr. Martin 
had not indicated how soon after March 
1 the bill might be taken up in the 
House, a member of his staff said. 

Senator Wiley told the Senate that the 
nation rejoiced “in the inspiring 23-to-6 
vote by the House public works commit- 
tee on behalf of the Wiley-Dondero St. 
Lawrence seaway bill.” 


Bill Before Rules Committee 


“It is our earnest hope,” he continued, 
“that the pro-Seaway band wagon, which 
now is rolling in high gear, will move fur- 
ther ahead by a triumph in the House 
rules committee. 

“We welcome the splendid announce- 
ment by House Speaker Joseph W. Mar- 
tin that the issue will come up on the 
House floor next month. 


“I want to urge all the citizens of our 
nation who appreciate the significance of 
this great project to get in touch with 
their representatives (in the House) and 
respectfully ask them to support the sea- 
way bill. 

“One can be quite sure that certain 
railroad interests will unfortunately be 
busy in all 435 congressional districts, 
as will certain other interests, trying to 
sabotage the seaway bill in these, its final 
a 


Rep. Brownson Voices Doubts 


Representative Brownson, of Indiana, 
a member of the House public works 
committee, said in a statement in the 
House that, in the meeting of the com- 
mittee in which the seaway bill was or- 
dered reported, with amendments pro- 
posed by Representative McGregor, of 
Ohio, he (Mr. Brownson) was “not the 
only one . . . who had misgivings about 
the pledges that have been made to the 
public to elicit support for S.2150 on 
the grounds that it would not cost the 
United States taxpayers a cent.” 

“I expressed my concern,” Mr. Brown- 
son continued, “by offering an amend- 
ment in committee which would sever all 
connections between the United States 
Treasury and the Seaway Corporation.” 


In offering the amendment, he said, 
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his idea was to “perfect” the bill “:5 as 
to make it mandatory that the ple iges 
of the supporters be upheld and that 
under no circumstances would the cost 
of the present seaway proposal ie ag 
charge against the Treasury.” 

Under the McGregor amendmeni:, as 
he understood them, said Mr. Brow. :son, 
the change in the form of Seaway ©or- 
poration obligations from “notes, deben- 
tures, bonds or other obligations” to 
“revenue bonds which shall be payable 
from corporate revenues” was deésizned 
to safeguard the Treasury from a direct 
charge by the seaway. He said Mr. Mc- 
Gregor had been quoted by the United 
Press as having said that the seaway 
bill, with his amendments, was “not go- 
ing to cost the taxpayers a cent.” 


Objection to Part of Section 5 


“As long as the last sentence of sec- 
tion 5 of S. 2150 is left intact,” Mr. 
Brownson asserted, “I cannot see where 
the high principles and intentions of the 
McGregor amendment will be effective, 
This sentence is: 

“*The Secretary of the Treasury is 
authorized and directed to purchase any 
obligations of the Corporation to be is- 
sued hereunder and for such purpose the 
Secretary of the Treasury is authorized 
to use as a public debt transaction the 
proceeds from the sale of any securities 
issued under the Second Liberty Bond 
Act, as amended, and the purposes for 
which securities may be issued under the 
Second Liberty Bond Act, as amended, 
are extended to include any purchases 
of the Corporation’s obligations here- 
under.’ ” 

Representative Brownson said he be- 
lieved the principle of making the obli- 
gations of the seaway available for pur- 
chase by private investors was sound, 
“especially at a time when the national 
debt of the United States stands at 
$274,806,646,812.25 as of February 1.” 

“If seaway revenues are up to an- 
ticipation and if the venture is profita- 
ble, Mr. McGregor’s amendment is ade- 
quate,” said Mr. Brownson. “It is my 
firm contention, however, that the 
amended bill does not extend complete 
protection since, under the provisions 
as I understand them, the United States 
must guarantee the principle and 
interest of the revenue bonds the bill au- 
thorizes, since they are sold to one cus- 
tomer only, the United States govern- 
ment. This would mean that, if for 
some reason .. . the seaway should fail 
to make sizable profits, the government 
and the taxpayer would.be stuck. My 
amendment would prevent this from 
happening... .” 





Proposed Aeronautics Act 
‘Redraft’ Set for Hearing 


Chairman Bricker, of the Senate com- 
mittee on interstate and foreign com- 
merce, has announced that the full 
committee will hold hearings, beginning 
March 1, on S. 2647, a bill introduced 
by Senator McCarran, of Nevada, and 
described by him as a proposal for “a 
complete redraft of the civil aeronautics 
act of 1938” (T.W., Jan. 16, p. 52). 


In a letter to Chairman Bricker con- 
cerning the proposed “redrafi” of 
aviation law, Senator McCarran said 
that “revisions must be made to bring 
the act in line with modern times and 
to meet present-day problems and is- 
sues.” The McCarran bill would <reate 
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convenient guides people live by. 


Symbols help simplify life. They are 


A little mark can mean so much. Take 


the R for instance. People know 


this age-old symbol as the sign of 


dependability on health’s highway. 


Other roads... other symbols. Take 
the crossed flag of BRS for instance. 
On the highways of America it is 


known more and more as the symbol 


of dependability in shipping. More 
than 99% of all BRS shipments 


arrive in good condition. Look for the 
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an independent Civil Aeronautics Au- 
thority and an independent Air Safety 
Board and would have promotion of 
“world leadership by the United States 
in aviation” as one of its objectives. 





Bricker Announces Rosters 
Of New Subcommittees of 


Senate ‘Commerce’ Group 


Names of all the members of the 
standing subcommittees of the Sen- 
ate interstate and foreign commerce 
committee, the chairman of which 
had been designated on February 3 
(T.W., Feb. 6, p. 66), were announced 
on February 5 by Senator Bricker, 
of Ohio, chairman of the full com- 
mittee. 


The formation of standing subcommit- 
tees, Senator Bricker said, was “in line 
with unanimous action taken by the 
committee at an executive meeting Feb- 
ruary 3.” 

“With the establishement of standing 
subcommittees,” he added, “all presently 
existing subcommittees are terminated. 
The study of the maritime subsidy pro- 
gram, which has been handled by a spe- 
cial subcommittee, will be continued by 
the standing subcommittee on water 
transportation.” 

One effect of the committee’s action 
was to discharge from further considera- 
tion of H.R. 3203, the so-called truck 
“trip-leasing” bill passed by the House, 
a subcommittee headed by Senator Gris- 
wold, of Nebraska, that had held hear- 
ings on this bill. The Griswold sub- 
committee made no report or recom- 
mendations on this subject to the full 
committee. 

Taking over consideration of the “trip- 
leasing” bill and certain other legislative 
proposals relating to rail and highway 
transportation that are pending before 
the committee will be the new subcom- 
mittee on surface transportation, of 
which Senator Schoeppel, of Kansas, is 
chairman. Other members of the sub- 
committee are Senators Butler, of Mary- 
land; Purtell, of Connecticut; Johnson, 
of Colorado, and Hunt, of Wyoming. 

Members of the other subcommittees 
having jurisdiction over transportation 
matters, according to Senator Bricker’s 
announcement, are: 

Aviation: Senator Griswold, chair- 
man; Senators Duff, of Pennsylvania; 
Payne, of Maine; Monroney, of Okla- 
homa, and Smathers, of Florida. 

Water transportation: Senator Butler, 
of Maryland, chairman; Senators Pot- 
ter, of Michigan; Payne; Magnuson, of 
Washington, and Smathers. 

Senator Duff heads a subcommittee on 
fisheries and wildlife; Senator Potter is 
chairman of a subcommittee on com- 
munications, and Senator Purtell is 
chairman of a subcommittee on business 
and consumer interests. Additional 
members of the latter group are Sena- 
tors Schoeppel, Potter and Monroney 
and Senator Pastore, of Rhode Island. 





Boyd Begins Three-Year 
Term as N.M.B. Member 


The Senate on February 5 confirmed 
the nomination by President Eisenhower 
of Robert O. Boyd, an attorney, of 








Portland, Ore., for appointment as a 
member of the National Mediation Board 
for a term expiring February 1, 1957. 

Before acting on the nomination of 
Mr. Boyd for a three-year term, the 
Senate approved his nomination for 
the remainder of the term that expired 
February 1, 1954 (T.W., Jan. 2, p. 21, 
and Jan. 16, p. 54). 


LABOR NEWS 


Railroads, O.R.C. Agree on 
Wages, But Not on Demand 
For Graduated Pay Scale 


The Order of Railway Conductors 
had signed an agreement with the 
nation’s railroads embodying the 
same provisions for increases in 
wages and lengthening of vacation 
periods that the Brotherhood of 
Railroad Trainmen and the Brother- 
hood of Locomotive Firemen and 
Enginemen had accepted (T.W., Jan. 
16, p. 54), it was announced in Chi- 
cago February 5. 


The agreement did not cover the 
union’s demand for a graduated basis 
of pay, measured by the size of the loco- 
motive, Francis A. O’Neill, Jr., chairman 
of the National Mediation Board, said. 
Mr. O’Neill said mediation of this de- 
mand had been postponed. 


Under terms of the new agreement, 
the O.R.C. received a wage increase of 
5 cents an hour, incorporation of 13 
cents received under an “escalator 
clause” into the basic wage structure, 
and three weeks of vacation, compared 
with the present two, for those employes 
having 15 years of service. The “escala- 
tor clause” was terminated. 


According to the chairmen of the 
railroads’ three regional conference 
committees, who made the announce- 
ment, 80 per cent of all rail operating 
employes are now included in the new 
wage and yacation settlement. 


The three chairmen are: L. W. Horn- 
ing, of New York City, vice-president of 
the New York Central System, for the 
east; Daniel P. Loomis, of Chicago, 
chairman of the Association of Western 
Railways, for the west; and W. S. Baker, 
of Wilmington, N.C., assistant  vice- 
president, Atlantic Coast Line, for the 
southeast. 


Hughes on Graduated Pay Scale 


R. O. Hughes, president of the O.R.C., 
said that the agreement was “not in 
settlement of our graduated basis of 
pay movement,” and that “vigorous 
progression” of that movement would 
be undertaken when mediation on it 
was resumed. 


“Our wage and vacation agreement 
and the agreement to temporarily recess 
mediation on our request for a grad- 
uated basis of pay,” Mr. Hughes said, 
“fully protects the wage and vacation 
rights of our members and also in- 
sures future handling of the graduated 
basis of pay request and, ultimately, 
elimination of the inequity which now 
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exists between the wages of train ser, ce 
employes and engine crews.” 

Because the O.R.C. was composed of 
senior service employes, he said, more of 
its members, percentagewise, would ‘-n- 
joy the benefits of the provision ‘or 
longer paid vacations” than was true of 
any other railroad labor organiza‘ ion 
that had agreed to that clause. 

Mr. Hughes said that, while the ay 
of locomotive engineers and locomo' ive 
firemen was measured by the hours tliey 
worked, the miles they ran, and the size 
of the locomotive, and was fixed by wage 
tables which increased as the motive 
power increased, conductors and brake- 
men were paid only on the basis of the 
hours they worked and the miles they 
ran. As motive power had increased 
through greater dieselization, he said, 
the pay of engine service employes had 
increased. 

Absence of the graduated basis of pay 
measured by the size of the locomotive 
from the train service employes’ wage 
scale, he said, had caused the wages of 
conductors and brakemen to lag “fur- 
ther and further” behind the wages of 
engineers and firemen. 

“It is that inequity which the gradu- 
ated basis of pay is designed to correct, 
and which the O.R.C. is determined to 
correct,” he said. 


Teamster Union’‘s Secondary 
Boycott Against Truck Line 
Assailed in Brief by A.T.A. 


Because of exercise of “economic 
power” by the Teamsters’ union, 
common carriers that had a statu- 
tory duty to accept and transport 
merchandise were “increasingly 
charged with failure to fulfill their 
legal obligations ... if a shipper, 
connecting carrier or consignee in- 
curred the disfavor of the union,” 
said the American Trucking Associa- 
tions, Inc., in a brief it filed with the 
National Labor Relations Board, 
February 3. 


The A.T.A. filed its amicus curiae brief 
in a proceeding docketed at the N.L.R.B. 
as Case No. 17-CC-18, International 
Brotherhood of Teamsters, Chauffeurs, 
Warehousemen and Helpers of America, 
General Drivers and Helpers Local No. 
554; and Chauffeurs, Teamsters and 
Helpers Local No. 608, A.F.L., and Mc- 
Allister Transfer, Inc. 

In filing this brief, the A.T.A. said, it 
hoped to persuade the N.L.R.B. that it 
should no longer regard a collective bar- 
gaining agreement that permitted either 
a labor organization or employes to 
refuse to handle certain goods “as a de- 
fense to conduct by a union which would 
otherwise be an unfair labor practice 
under subsections 8(b)(4)(A) and (B) 
of the national labor relations act...” 


‘Importance of This Question’ 


“As the principal trade association for 
one of the nation’s major transportation 
industries,” the A.T.A. brief continued, 
“we feel impelled to draw to the aiten- 
tion of the board the importance oi this 
question, not only to the trucking i:dus- 
try, but also to the freedom of em) oyes 
and the public generally in terms o' the 
broad objectives of the act.” 

The A.T.A. referred to a decisic: by 
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701 Package Strapping 
Tools Developed 


Hydraulic stretching and sealing tools for cen- 
tralized package strapping have been developed 
by Acme Steel Co. The equipment—power unit, 
hydraulic stretcher and sealer, and electrically 
powered band dispenser—is available for apply- 
ing %-inch or 1%-inch wide steel strapping, .028- 
inch to .035-inch thick. Use of the tools reduces 
operator fatigue. The stretcher design permits 
use of strapping directly from the coil, rather 
than in cut lengths, to reduce strapping con- 
sumption by about 10 per cent. The equipment 
is especially recommended for strapping flat sheet 


102 Easiest Port 


Full details of shipping facilities at Alabama 
State Docks are described in an illustrated folder 
entitled “Port of Mobile, A Pocket Guide to 
America’s Model Port.” The port's bulk material 
handling plant, cold storage plant, Alabama 
grain elevator and other features are described 
and featured. The folder is of particular interest 


to shippers. 
703 Paperboard Carton 
Industry Explained 


"Gair Today” is the tithe of a profusely-illus- 
trated 52-page booklet containing up-to-date in- 
formation on the paperboard industry and the 
Robert Gair Company’s part in it. How paper 
boxes and folding cartons have influenced Amer- 
ican life widely is described. By 1951, the nation 
was using more than 300,000,000 paperboard 
containers every day for packaging and protect- 
ing a wide variety of goods. The complex opera- 
tions that produce these containers are pictured 


and described. 
70 4 System for Trucks 
Controls Damage 


A “damage control system” for truck operations, 
involving the use of track, track fittings, and 
web strap tie-down assemblies, is offered by 
Brown-Line Corporation. Utilizing the same type 
of installation which has been used so success- 
fully in handling alr cargo, the Brown-Line sys- 
tem for trucks results in bigger payloads due to 
elimination of crating, saving in crating and 
labor costs, and elimination of hazards of rope 
use. Brown-Line also recommends the use of cargo 
nets in tying down loads, and a “bonus load” 
second deck installation for trucks and trailers. 


105 otterea in Louisville 


A folder describing the 24 warehouses and spe- 
cialized services offered by Lovisville Public 
Warehouse is available. Modern equipment ex- 
pedites handling in one million square feet of 
floor space. Transportation facilities and special 
warehousing services are listed. 


106 service rxpiained” 


“Reo’s Solution of Rising Distribution Costs,” and 
Reo Truck Leasing: A New Concept of Truck 
Leasing,” two pamphlets describing Reo’s new 
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nation-wide. system of truck leasing, utilizing 
basic low costs at the manufacturer's level, are 
available. Lessees are offered full access to cost 
records on his Reo leased trucks; control of 
maintenance schedules and services; Markel in- 
surance; analysis of truck routes to save miles, 
and special design of chassis or body to save 


manual effort and drivers’ time. 
707 Container Saves on 
Heavy, Fragile Items 


A one-piece corrugated paper container made 
by Hinde & Dauch for General Electric Co. use 
in shipping porcelain insulators has resulted in 
a reduction in number of packing pieces re- 
quired, better load palletization, and a consoli- 





To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


dation of shipping box sizes. The container offers 
similar substantial savings in packing and ship- 
ping other heavy, fragile products. 


708 attachments Ready 


New attachments and improvements on the four- 
wheel-drive TM “Payloader” towing tractor in- 
clude pusher and towbar plates, single or dual 
railway couplers, alr compressor attachment, 
switchman’s platform and catwalk, hydraulic 
winch, and four-wheel vacuum-booster brakes, 
Frank G. Hough Co. announces. The tractor can 
handle rail cars while straddling either rail, 
and can haul truck trailers in a way to permit 
operation of vacuum brakes on the trailer. 
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709 ‘ruck insulation 


Gustin-Bacon Manufacturing Co. has published 
an illustrated eight-page booklet outlining meth- 
ods of insulating refrigerated truck bodies and 
trailers with Ultralite, a long glass fiber insula- 
tion. Over-road, weathering, and torture tests 
of Ultralite are described and suggested insula- 
tion thicknesses are listed. 


710 Spur Cleats Help 
Protect Freight 

How Peyton spur cleats reduce storage, handling 
and blocking expense in shipping freight is 
shown in an illustrated folder. Cleats shaped to 
fit every type of container, pallet, reel, wheel, 
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or vehicle are available. Cost studies indicate 
large users save from 50 per cent to 75 per cent 
over previous methods. Peyton cleats are designed 
to eliminate movement of freight within freight 
cars or trucks. 


711 Deck cuts Costs 


How truck lines are saving from $700 to $1,000 
weekly in each terminal through the use of 
mechanized freight dock systems is described in 
Jervis B. Webb Company’s illustrated booklet on 
its underfloor and overhead towing conveyors. 
Across-the-dock freight handling costs are reduced 
23 per cent, O. S. & D. claim costs cut 75 per 
cent, it is stated. 
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10 Sean 


Elkay’s new 24-page free catalog of moving and 
furniture supplies shows hundreds of protection, 
materials handling, and repair products. In- 
cluded are improved moving van pads, a line 
of padded canvas and plastic covers for furni- 
ture, pianos, and appliances, and an assortment 
of webbing, strapping, truck hardware, furniture 
repair kits, appliance trucks, dollies and casters. 


Catalog on All-Steel 
713 Rolling Doors Issued 
Kinnear 


Manufacturing Company’s illustrated 
catalog on the Kinnear all-steel Rol-Top door 
lists the product's following advantages: Saves 
space; works easily; won’t sag, warp, rot or 
split; burglarproof and verminproof; fire and 
weather resistant. Specifications are given. 


714 Moaetts Avaitabie. 


A small working model of the Towmotor model 
No. 480-P fork lift truck is available to help 
industry plan and work out materials handling 
and warehousing problems on a scale basis. 
The miniature model, eight inches long and 
five and one-quarter inches high, is an exact 
replica of the Towmotor “One Man Gang,” states 
Towmotor Corporation. 


715 For Narrow Skids 


The new Hydrolift model “HHP” lift truck made 
by Lift Trucks, Inc., is specifically designed to 
handle narrow skid platforms for tiering to 
heights of 108 inches in crowded areas. It has 
a powered telescopic lift for tiering up to 2,000 
pounds. Cost is said to be approximately one- 
third of other high lift trucks of comparable 


capacity. 
71 6 Truck Attachment 
Handles Hogsheads 


Mercury Manufacturing Co. offers a new hydrav- 
lically actuated hogshead attachment for Mer- 
cury fork trucks. Designed to speed the handling 
of hogsheads, the unit can be installed in min- 
utes. One tobacco manufacturer unloads five 
freight cars of tobacco hogsheads per truck per 
shift. Two-high stacking in freight cars can be 


achieved. 
717 Filament Tape Hand 
Dispenser Offered 


An all-new hand dispenser for filament tape is 
offered by Minnesota Mining & Manufacturing 
Co. The all-metal model No. H-120 dispenser, 
for use with “Scotch” brand filament tape, has 
a fixed saw-tooth cutting edge that permits the 
tape to be cut with a simple twist. A ratchet 
mechanism permits the roll to move forward os 
the tape is being used. 
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_| New Chevrolet Trucks for 
4 Loaded with brand-new advantages you need and want! 
5. 
4 You'll get more work done in less time and at and unloading. New truck Hydra-Matic trans- 
t lower cost with new ’54 Chevrolet trucks on the mission* lets you drive all day without shifting. 
s job. They bring you more new features . . . more It’s offered not only on ¥- and %4-ton Chevrolet 
big new advantages than any other truck on the trucks, but on 1-ton models, too. New Comfort- 
road. master cab with one-piece curved windshield and 
For example, you get new engine power in all amazing new Ride Control Seat* offers the last 
models. The advanced “‘Thriftmaster 235” engine word in comfort, convenience and safety. 
. combines bigger displacement and higher com- Plan now to see your Chevrolet dealer and get 
“ pression with other new features to give you all the facts about the new Chevrolet trucks for 
“ greater power and finer performance. The rugged °54. ... Chevrolet Division of General Motors, 
ue “Loadmaster 235” engine offers increased strength Detroit 2, Michigan. 
0 and stamina for heavier trucking operations. The 
“ all-new “Jobmaster 261” engine* brings you extra 
reserves of high-compression power for haulin e : 
, big loads on ee 4 , Most trustworthy trucks on any job! 
In addition, you enjoy new and even greater : : ioe 
operating economy. All three 1954 Chevrolet i : 
truck engines bring you the full benefit of thrifty 
high-compression power. 
ul And there are many, many more new things 
» you'll like about these great new Chevrolet trucks. 
"9 New, roomier pickup and stake bodies let you : : 
of haul more... bi = time and extra trips. And ADVANCE-DESIGN TRUCKS 
» they’re set lower to the ground for easier loading 
er 
De 
THREE GREAT ENGINES—The new “Jobmaster 261” engine* for extra heavy hauling. The ‘‘Thrift- 
CHEVROLET master 235” or “Loadmaster 235” for light-, medium- and heavy-duty hauling. NEW TRUCK 
ADVANCE-DESIGN HYDRA-MATIC TRANSMISSION *—offered on \4-, 4- and 1-ton models. Heavy-Duty SYNCHRO-MESH 
TRUCK FEATURES TRANSMISSION —for fast, smooth shifting. DIAPHRAGM SPRING CLUTCH—improved-action engage- 
ment. HYPOID REAR AXLE—for longer life on all models. TORQUE-ACTION BRAKES—on all wheels 
is ) on light- and medium-duty models. TWIN-ACTION REAR WHEEL BRAKES—on heavy-duty models. 
ng DUAL-SHOE PARKING BRAKE—greater holding ability on heavy-duty models. NEW RIDE CONTROL SEAT* eliminates back- 
ar, tubbing. NEW, LARGER UNIT-DESIGNED PICKUP AND PLATFORM STAKE BODIES—give increased load space. COMFORTMASTER CAB 
as —oficrs greater comfort, convenience and safety. PANORAMIC WINDSHIELD —for increased driver vision. WIDE-BASE WHEELS —for 
he incre.sed tire mileage. BALL-GEAR STEERING —easier, safer handling. ADVANCE-DESIGN STYLING—rugged, handsome appearance. 
et *Optional at extra cost. Ride Control Seat is available on all cab models, “ Jobmaster 261” 
as engine on 2-ton models; truck Hydra-Matic transmission on \2-, %4- and 1-tonx models, 


MORE CHEVROLET TRUCKS IN USE THAN ANY OTHER MAKE! 








NORTH DAKOTA, 


® Bismarck 


State Docks 


Plan Now to use 
| this New Gateway er 
To World Trade ns 


August® 
“GEORGIA 
“Macon 
Columbus 


Thomasville 
. 


These are your docks. . . if you are interested in exports or 
imports within this area. Inquire about the modern, new Savannah 
State Docks. . . their many advantages, including personalized service, 
latest cargo handling devices, shipside rail trackage, unobstructed 
transit sheds and excellent rail and truck transportation. 


MODERN HANDLING FACILITIES . . . The new Savannah State Docks 
offer a streamlined marginal wharf with a broad 46-foot wide apron, 
and large transit sheds—all of concrete and steel construction. Ex- 
pertly engineered shipside rail track- a 
age and transit sheds built for un- AP “4 
obstructed movement of cargoes are p 
outstanding features. Installations — rete : 

are designed to give maximum pro- #| > amie ea) ‘A $) 
tection to cargoes. High density : a Le 
cotton compress and other modern 
equipment facilitate fast and safe 
handling of cargo. 






STORAGE AND TRANSPORTATION 
Complete storage facilities backing 
up the new Savannah State Docks include more than 2,000,000 square 


feet of dry storage space with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 












PERSONALIZED SERVICE 


A skilled staff with long experience in every phase of 
port operation and traffic routing, and with a 
knowledge of domestic and foreign markets pro- 
vides personalized service for shippers through 
the Savannah State Docks. Every shipper 
receives individual attention to insure 
the fastest, most efficient and satisfactory 
handling of cargo. 


OFFICES 
SAVANNAH, Ga., USA ATLANTA, Ga., USA NEW YORK, N.Y., USA 
P.O. Box 1039 1413 Healey Bidg. 233 Broadway 
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the N.L.R.B. in “the Conway case” (‘n- 
ternational Brotherhood of Teamster:— 
Conway’s Express, 87 N.L.R.B.) in which, 
the A.T.A. said, the “rule of decisicn” 
announced by the board was “so clearly 
erroneous that it should be expressly 
overruled in the instant case.” The 
N.L.R.B. had decided in that case, said 
the A.T.A., that Conway’s Express was 
bound by an “area contract” with ‘the 
union to which connecting or “second- 
ary” carriers were “admittedly” parties. 


“The controversy considered in Con- 
way,” the A.T.A. said, “was a strike to 
obtain a closed shop contract from the 
carrier which was the charging party as 
well as the victim of secondary action 
respecting connecting carriers. Accord- 
ing to the board’s statement of the facts 
the record showed that the charging 
party had been a member of the associa- 
tion which negotiated the area contract 
to which the secondary carriers were 
admittedly parties. The major issue in 
the case, therefore, was whether the 
Conway saneaiead was ames bound by the 
contract . 


Examiner’s siti 


“In the instant case, it is not contend- 
ed that the charging party, McAllister 
Transfer, was a party to the hot cargo 
contracts. Consequently, the ground on 
which the trial examiner held this em- 
ployer unprotected by the provisions of 
section 8(b) (4) (A) was that other par- 
ties had contracted away his rights .. .” 

Developments in the controversy 
placed before the N.L.R.B. in the Mc- 
Allister case were stated by the A.T.A. 
as follows: 

“The trial examiner has found that 
the respondent union attempted to cause 
the charging party, McAllister Trans- 
fer, Inc., to recognize it as the repre- 
sentative of its employes without a 
(National Labor Relations) Board elec- 
tion. The company refused to do so... 


“Upon the refusal of the company to 
grant recognition, the union took steps 
to carry out its threat to cut off inter- 
line freight from the company. Accord- 
ing to the trial examiner, it did so by 
inducing the personnel of three con- 
necting carriers, Freightways, Watson 
Brothers and Red Ball, to refuse to 
handle shipments transported or to be 
transported by McAllister Transfer... 


‘Concerted Action’ by Employes 


... It is apparent that rank and file 
employes at both Freightways and at 
Watson Brothers had learned at union 
meetings and in direct visits by union 
business agents that McAllister ship- 
ments had been classified by the union 
as ‘unfair goods’ and that their subse- 
quent refusal to check in or out Mc- 
Allister freight was done in conjunction 
with the union and in their reliance upon 
a@ provision in the union contract with 
their companies ... It is clear that 
the employes in two of the companies 
where the boycott against McAllister oc- 
curred .. . acted in concert not only with 
fellow employes of their own company, 
but with fellow union members similarly 
situated in other companies. 


“After such behavior on the part of 
the employes, both Freightways and 
Watson Brothers posted a notice direct- 
ing their personnel to handle all freigit 
without discrimination regarding ‘°¢ 
shippers or motor carriers involv©d. 
Therefore, the trial examiner’s findi! 
leave no room for any conceivable . 
ference that the connecting car! 
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<—____________—_ 386.32 BAYS FOR OVER-THE-ROAD TRUCKS_§ ————————_ > 
= PATH OF 790" LINK-BELT TRUCK-TOW at CONSOLIDATED'S CHICAGO TERMINAL - 

| <r on rsx "> 
. e 

| Handles 33% more freight per manhour 
: | Consolidated Freightways 
installs its 7th LINK-BELT 
TRUCK-TOW Conveyor 





NX its huge terminal in Chicago, Con- 
solidated Freightways, Inc., now 
handles up to 1,400,000 pounds of 
freight daily. With their recently in- 
stalled Link-Belt Truck-Tow Conveyor, 
they do it more accurately at lower cost 
per hundredweight than formerly. 
What's more, net loading per trailer is 
increased . . . damages and claims re- 
duced . . . and pounds handled per 
manhour boosted substantially. 

Since Consolidated installed their 
first Truck-Tow seven years ago, their 
experience has paralleled that of other 
plants, warehouses and terminals all 
over the country. Whether you prefer 
overhead or floor types, check the great 
savings possible. An engineer in the 
Link-Belt office near you can give you 
complete information. 





FLOOR TYPE TRUCK-TOW CONVEYOR 
OFFERS ADVANCED-DESIGN FEATURES 


*.. ee a § ee tea eB s 
". : ~-at6 i. 
el 


Especially popular where overhead 
structures interfere with fork-lift 
truck operation is the floor-type 
TRUCK-TOW. All moving parts are 
located below the floor. 










AD, 
Both over-the-road and city delivery trucks are served by this Link-Belt LI N K i) } ae LT 
TRUCK-TOW Conveyor. are pee ae have ae Kang 
'RUCK-TOWS at their Portland and Oakland terminals, whereas floor types 
; re utilized at Seattle, Minneapolis, Salt Lake City and Los Angeles. TRUCK-TOW CONVEYORS 


13,287 
- UINK-6:.T COMPANY: Plants: Chicago, Indianapolis, Philadelphia, Colmar, Pa., Atlanta, Houston, Minneapolis, San Francisco, Los Angeles, Seattle; 
Ss Scarboro, Toronto and Elmira, Ont. (Canada); Springs (South Africa); Sydney (Australia). Sales Offices in Principal Cities. 
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5 important things to remember about 


FEDERAL BARGE 


ALL TYPES OF FREIGHT (Carload, Less Carload, Bargeload). 


HANDLED BY ALL-WATER, Joint Rail-Water, or Motor-Water. 


Warrior River Systems. 


ON DEPENDABLE WEEKLY EXPRESS SCHEDULES, as well as Regular Service. 


anti, WITH SERVICE TO AND VIA PORTS on the Mississippi, Missouri, Illinois and 


AT SAVINGS UP TO 20% on your shipping costs ! 


MAIN OFFICES 


ST. LOUIS, MO. NEW ORLEANS, LA. 
E. H. Cordes, Asst. Traffic Mgr. J. G. Hartmann, Traffic Mgr. 
Solicitation Rates 


Offices in Chicago, Kansas City, Mo., Mem- 
phis, Minneapolis and St. Paul, Mobile, 
New Orleans, New York and St. Louis. 







camo 






ST. LOUIS - NEW ORLEANS - CHICAGO 
BARGELOAD + CARLOAD + LCL EXPRESS and REGULAR SERVICE 
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themselves refused to accept MCAIl:ster 
shipments.” 

In the conclusion of its brief, the 
A.T.A. said the N.L.R.B. should ‘ing 
“that respondent unions induced and en- 
couraged the employes of Red Ball, 
Freightways, and Watson to engage in 
a concerted refusal in the course of their 
employment to handle McAllister freight, 
and that the purpose of this activity was 
unlawful under paragraph (A) of section 
8(b) (4), because one objective of such 
inducement was to force these carriers 
to cease doing business with McAllister, 
and also unlawful under paragraph (B) 
because another one of the objectives 
was to force McAllister to recognize a 
union which had not been certified as 
the representative of its employes.” 


TRANSPORTATION 
STATISTICS 






| Canadian Carloadings Down 


In Third Week of January 


Loading of revenue freight by the 
principal Canadian railways totaled 
64,484 cars for the third week of January 
(seven-day period ended January 21), 
representing a drop of 9,028 cars or 
12.3 per cent from the 73,512 cars loaded 
in the same period of 1953, according to 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. 

The bureau reported that a comparison 
of receipts from connections showed the 
1954 period down 2,820 cars to 28,475 cars, 
and said: 

“Moved in much smaller volume were 
grain, off from 8,794 to 4,438 cars; non- 
metallic mine products, down 595 cars 
to 1,367; lumber etc., 687 cars lower at 
2,383 and L.C.L. shipments 1,978 cars 
fewer at 12,912. 

“Greater loadings of fuel oil, up from 
2,677 to 3,387 cars, was the only major 
offsetting item in the drop though some 
twelve other commodity groups showed 
small gains. 

“Loadings in the eastern division were 
2,420 cars fewer at 44,473 and receipts 
from connections in that area were 
down 2,288 cars to 26,332 cars. Reduc- 
tions occurred in loadings of pig iron 
and steel, non-ferrous ores, non-metallic 
mine products, lumber, miscellaneous 
carload lots and L.C.L. Improved load- 
ings of grain, fuel oil, pulpwood, news- 
print and autos and parts were apparent. 

“In the west a drop in grain loadings 
from 7,900 to 3,313 cars was the main 
cause of a fall in loadings for the region 
from 26,619 to 20,011 cars. Other items 
moving in reduced volume were lumber, 
pulpwood and L.C.L. shipments. 


“Cumulative totals for the first three 
weeks of 1954 were 182,086 cars com- 
pared with 201,425 in the same period of 
1953 and 216,024 cars in the 1952 period. 
Eastern loadings in the first three weeks 
of the current year totalled 119,778 cars, 
down 6,956 from the 1953 equivalent. The 
reduction in the west totalled 12,383 cars 
in the comparison.” 





1951 Motor Data Compiled 


The Commission has issued a siute- 
ment (No. 5351) of statistics of Class I 
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“| COAST to COAST trailer service 
ats IML's streamlined Chicago terminal cago and the East -- IML tractors 
“ars -- activated five months ago -- is pro- between Chicago, Denver, Salt 
rom viding Chicago with all that's new Lake City and the San Francisco- 
me and modern in terminal facilities and Oakland-Sacramento area. Special 
wed linking the west and east coasts trailers with sliding tandems facili- 
ere through trailer interchange with tate fast interchange from western 
= Mid-States Freight Lines. Mid- to eastern type requirements in 
= States tractors serve between Chi- coast-to-coast hauling. 

ullic 

=, 

ont. 

oe a 

=| Interstate Motor Lines, Inc. rs 
m Main Terminals: . Chicago Terminal: 
tod. SALT LAKE ci SAN FRANCISCO SACRAMENTO, | Box 1475 ~ 3800 South Cicero Avenue 

ars, 235 West Third South Phone YUkon 6-6380 Phone HUdson 1-2533 7 Phone Bishop 2-3180 

1 Z ovine OAKLAND-BERKELEY - 

| YOUR SHIPMENT GOES ALL THE WAY IN ONE TRAILER-ONE RESPONSIBILITY 
“y 


25 YEARS UNDER SAME OWNERSHIP AND MANAGEMENT 
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motor carriers for the year ended  e- 
cember 31, 1951. 

The statement, 91 large pages, ‘vas 
compiled by the Commission’s Burea. of 
Transport Economics and Statiscics 
from annual reports of motor carriers 
of property and motor carriers of pas- 
sengers filed with the Commission. 

The document is paper bound anii is 
for sale by the Superintendent of Docu- 
ments, U.S. Government Printing Of- 
fice, Washington 25, D.C., for one dollar, 

















New Freight Car Deliveries 
Totaled 4,944 in January 


Deliveries of new domestic freight cars 
in January, 1954, totaled 4,944 compared 
with 4,456 in December 1953 and 7,981 in 
January 1953, the Association of Ameri- 
can Railroads and the American Railway 
Car Institute announced jointly. 

Orders for 2,953 freight cars were 
placed by the railroads in January. The 
backlog of cars on order as of February 1, 
1954 was 27,959 compared with 29,950 on 
January 1. 

A breakdown of types of cars ordered 
and delivered in January and of cars on 
order as of February 1 follows: 





























On Order & 

Ordered Delivered Undelivered 

Type Jan. 1954 Jan. 1954 Feb. 1, 1954 
Box—Plain .............. 2,606 978 10,105 
Box—Auto .............. — ae 1,000 
Ai — 431 1,832 
Saat — 1,040 2,945 
a oe 660 3,047 
Covered Hopper ... 125 747 2,525 
Refrigerator ............ 150 300 3,289 

Tank : ; 47 366 





ecceccianees 68 
354 

sCddippesneeneil 4,944 
Carbuilders ......... 453 3,658 13,362 


Railroad and Private 
Car Line Shops.... 2,500 








1,286 14,597 






























Houston Port Tonnage Record 


The Port of Houston handled the third 
largest volume of tonnage in its history 
in 1953 as more than 44,000,000 tons of 
cargo moved across the wharves, ac- 
cording to unofficial statisties compiled 
tg: by the Houston Navigation District. 
Why do you suppose that the Port of Philadelphia is the cago an — three per cent 4 

F : a Ow 0 , the port’s record-break- 
fastest-growing in America ‘ ing year, and two per cent under 1951, 
es : : ; e second biggest year, it said, adding: 

Here are some of the reasons: Direct rail-ship, truck-ship “Value of the 1953 commerce nearly 
cargo transfer right on the piers. One day rail or truck reached the two billion mark. The 44- 


‘ ; . . : 144,305 tons shi i the 
service to half of industrial United States. 1300 truck lines waterway thes > 3 ms L. SA 


and three major railroads fanning out in all directions. = 2. the port’s total tonnage 
‘ ; re j ~ 
Modern handling equipment. sen tome.” aet, and in 166i, sel, 


Inland location—right in the 
heart of Delaware Valley. 





Chicago Package Car Service 


Of the 14,944 railroad package cars for- 
warded from Chicago in December, on 
which reports were received, 12,037, or 
80.5 per cent, received on-time placement 
at destination, A. H. Schwietert, traffic 
arr of the Chicago Association of 
: ia ommerce and Industry, reported. 
Pittsburgh : The Park Building of the remaining ae 2.009, or 13.4 per 
New York: 42 Broadway cent, were one day late; 331, or 2.2 per 
Chicago: 224 S. Michigan Avenue cent, two days late; 246, or 1.6 per cent, 
three days late; 218, or 1.4 per cent, tour 
days late; and 103, or 0.6 per cent, fve 


DELAWARE RIVER PORT as as so aioli Wile. at tee 10200 


package cars forwarded from Chicago on 
which reports were received, 77.1 per «nt 


Profit by these advantages. 
Specify via Philadelphia ! 
For further facts write to the Delaware 


River Port Authority, Bridge Plaza, 
Camden 2, N. J. or our offices in 
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received on-time placement, compared 
with an on-time ratio of 73 per cent in 
the 12 months of 1952, Mr. Schwietert 
said. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and _ terminal 
companies, totaled $34,382,658 in coaches 
and $20,413,444 in parlor and sleeping 
cars, for October, 1953, as against $34,- 
818,253 in coaches and $23,524,073 in par- 
lor and sleeping cars, for October, 1952, 
decreases of 1.3 per cent in coaches and 
13.2 per cent in parlor and sleeping 
cars, according to a compilation by the 





Commission’s Bureau of Transport Eco- 
nomics and Statistics, of passenger traf- 
fic statistics, other than commutation, 
statement M-250. 

For the 10 months ended with October, 
1953, passenger revenues amounted to 
$399,639,871 in coaches and $228,951,359 
in parlor and sleeping cars as compared 
with $413,783,238 in coaches and $269,- 
123,513 in parlor and sleeping cars for 
the like period of 1952, decreases of 3.4 
per cent in coaches and 14.9 per cent in 
parlor and sleeping cars. 

Revenue passengers carried for Oc- 
tober, 1953, totaled 14,101,572 in coaches 
and 1,530,226 in parlor and sleeping cars, 
as against 14,381,214 in coaches and 
1.706.463 in parlor and sleeping cars, 
for October, 1952. For the 10 months 
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TRAFFIC WOLD 


ended with October, 1953, revenue puis- 
sengers carried totaled 150,605,130 in 
coaches and 17,072,285 in parlor and 
sleeping cars, aS compared with 154,. 
966,490 in coaches and 19,215,844 in pai ior 
and sleeping cars for the like period of 
1952. 


Car Rental Data 


A total of 286,867 cars were owned by 
persons furnishing cars to or on behalf 
of carriers by railroad or express com- 
panies, and they received revenue of 
$65,572,784 in the third quarter of 1953, 
according to a summary of quarterly 
reports of such persons, statement Q-900, 
compiled by the Commission’s Bureau of 
Transport Economics and Statistics. 


Cars owned were reported as follows: 
Refrigerator, 106,701; petroleum tank 
cars, 121,023; other tank cars, 24,747; 
stock cars, 3,599; gondola and hopper 
cars, 15,660, and other cars, 15,137. 


Revenue receivable for use of cars 
owned on car mileage or other basis for 
the quarter was divided as follows: 
Refrigerator cars, $38,290,898; petroleum 
tank cars, $14,826,511; other tank cars, 
$2,669,962; stock cars, $96,109; gondola 
and hopper cars, $723,337; other cars, 
$35,547. 

The compilation showed cars leased 
to railroad and express company and all 
others, as follows: Refrigerator, 17,998; 
petroleum tank cars, 31,370; other tank 
cars, 11,529; stock cars, 3,384; gondola 
and hopper cars, 9,634; other cars, 
13,791, total, 107,616. Cars leased from 
railroad and express companies and all 
others were: Refrigerator, 2,127; petro- 
leum tank cars, 11,682; other tank cars, 
15,765; stock cars, 2; gondola and hopper 
cars, 600; other cars, 92; total, 30,268. 


TRANSPORTATION 
EDUCATION 





Murray, Upton to Address 


Tulane Annual Institute 


Robert B. Murray, Jr., Under Secre- 
tary of Commerce for Transportation, 
Washington, D.C., and E. C. Upton, Jr., 
member of the Federal Maritime Board, 
Washington, D.C., are among 35 guest 
lecturers who will address the fifth an- 
nual institute on foreign transportation 
and port operations, to be held at Tulane 
University, New Orleans, March 22-26, 
the university has announced. 


The institute is conducted each year 
by the school of business administration 
at Tulane in cooperation with 17 orga- 
nizations and the railroad and steam- 
ship lines serving the Gulf area. The 
institute is presented as a_ practical 
training course on foreign transporta- 
tion for young executives in the import- 
export field. Subjects to be covered in- 
clude operations of industrial foreign 
traffic departments; routing and deliv- 
ering to the waterfront; servicing ship- 
ments at ports, and overseas traffic op- 
erations. Dr, Marvin L. Fair, professor 
of economics and transportation at T!- 
lane, is institute chairman. Warren .. 
Lamport, general manager of the Port 0! 
Houston, will address the 1954 institute. 
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NEW DODGE “Job-Rated’’ TRUCKS OFFER 


A better deal for the man 
at the wheel 





















TWO GREAT 
NGINE LINE-UPS! 


Here’s why new Dodge ‘‘Job-Rated” trucks mean “A better 
deal for the man at the wheel.’’ Drivers enjoy more comfort, 
better visibility, greater driving ease—advantages that step up 
safety, efficiency, and job satisfaction. New Dodge trucks mean 
a better deal for the man who pays the bills, too! The Dodge 
owner gets: 

















A better deal in payload. New Dodge 1!/2- through A better deal in power with famous Dodge 6's and 














3%2-ton tractors—shortest in their field—measure only the most powerful V-8’s in the popular field. Hemispherical 
102” from bumper to rear of cab ... let you pull bigger combustion chamber in V-8's gives high efficiency. See 
loads within 45-ft. limit! your friendly Dodge dealer. 






Easiest to handle! 39° turning angle, Best Visibility! 951 sq. in. windshield and Solid Comfort! Easy-chair seats, lots of 
new stabilized steering for easiest handling. greatest all-around vision area of any lead- legroom. New cab sealing against dust, 
Power steering available on 4-ton models, ing make. Extra-wide, 3-man cab. drafts. Easy-to-see instruments. 








See Break The Bank” with Bert Parks on TV (ABC, Sundays) * See “Make Room For Daddy” with Danny Thomas on TV (ABC, Tuesdays) 
Hear “The Roy Rogers Show” on radio (NBC, Thursdays) ¢ Enter the Dodge 40th Anniversary All-America Contest. See your dealer. 


NEW! Even greater value... DODGE! * " RU CKS 
ye still priced with the lowest 
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RICHMOND 
FREDERICKSBURG 
AND POTOMAC 
RAILROAD 


H. R. Powell 
Traffic Manager, Richmond, Vo. 
































ARE YOUR 


DELIVERED 


PRICES 


TO AND FROM GULF 
COAST PORTS TOO 


HIGH? 


SWITCH TO LOW-COST 


BARGE 


TRANSPORTATION 
*Write for Rates 


COYLE LINES 


INCORPORATED ESTABLISHED 1865 
Tombigbee Rivers, 


and their connecting 


waterways. Texas, Louisiana, Mississippi, Ala- 
bama, Florida. 
ALSO 


Principal Ports and intermediate points on the 
— pi, Ohio, Illinois, Missouri, Tennessee and 
berland Rivers and their tributaries. 


SERVING 


Ports and intermedi- 
ate points on Gulf 
Intracoastal Water- 


way, Warrior and 


sso Offices: Branch Office: 
— Box 6056 - Station A City National Bank Bidg 
New Orleans 14, La. Houston 2, Texas 


Member, American Waterways Operators, Inc 








TRANSPORTATION 
PROMOTION 


Railroad Advertising Managers’ Group 
Gets Advice on Study of Buyers’ Wants 


Association, at Annual Meeting in New Orleans, Hears Addresses by 


Schuyler Hopper, Edmond C. Dollard. 


Case Histories Reported. 


Ideas for increasing the “pulling 
power” of railroad advertising were 
submitted and discussed and awards 
were presented to five companies at 
the annual meeting of the Associa- 
tion.of Railroad Advertising Man- 
agers, January 28, 29 and 30 in the 
Jung hotel, New Orleans, La. 


“How Freight Transportation Adver- 
tising Can Carry a Heavier Share of the 
Sales Load” was the subject of an address 
delivered the morn- 
ing of January 29 
by Schuyler Hop- 
per, president of 
The Schuyler Hop- 
per Co., of New 
York City, a mar- 
ket research, sales 
promotion and ad- 
vertising firm. 

Edmond C. Dol- 
lard, vice-president 
of Needham, Louis 
& Brorby,  Inc., 
Chicago advertis- 
ing agency, spoke 
at the association’s annual awards din- 
ner, January 29, at the La Louisiane 
restaurant in New Orleans. At that 
dinner plaques in recognition of dis- 





E. C. Dollard 





New officers of Association of Railroad Advertising Managers. 


Five Companies Receive Awards. 


L. A. Brown, St. Louis, Elected President. 


tinguished contributions to railroad ad- 
vertising in 1953 were awarded to rep- 
resentatives of Westinghouse Air Brake 
Co., the Budd Co., American Cyanamid 
Co., General Time Corporation, and In- 
ternational Nickel Co. 

At the association’s principal business 
session, a “workshop smorgasbord” pro- 
gram was presented. In that program, 
case histories of advertising conducted 
by different companies to meet special 
situations were reported by Walter §. 
Jackson, of the Chesapeake & Ohio Rail- 
way, Cleveland; J. B. Shores, of the 
Texas & Pacific, Dallas, Tex.; A. E. 
Greco, of the Pullman Co., Chicago, and 
J. H. Cleland, of the Minneapolis & St. 
Louis Railway, Minneapolis. 

A belief that railroad advertising that 
was designed to convey useful and help- 
ful information, rather than merely to 
“impress” the reader, would be “very 
popular with shippers” was expressed by 
Mr. Hopper, in his address. 


“After all,” he said, “in your business 
the shipper is king. Don’t try to fool him 
or kid him or deal lightly with his 
precious time. You’re selling a service, 
so make your advertising of service. I’ve 
seen this pay off in every field where it 
has been sensibly applied, and it can 
pay off handsomely for railroads, too.” 


Mr. Hopper, author of a series of 


Left to’ right: H. F. Tate, Jr., Si Louis, 
vice-president; Leo A. Brown, St. Louis, president; A. E. Greco, Chicago, first vice-presider and 
A. W. Eckstein, assistant secretary. 













Flor: 
new 
shoe 
deli 




























































































ds. 


ad- 
ep- 
ake 


In- 


vice, 
I’ve 
re it 
can 


” 


; (of 


Louis, 


and 








February 13, 1954 










4 ESS Now! 


Summer 1954 


Florsheim recently used full-page ads in Miami 
newspapers to push a two-fold theme: a summer 
shoe premiere in mid-winter, plus airFREIGHT 
delivery in just 4 hours from its Chicago plants. 


for 
Action 


SAll Delta-CaS Flights 
= Carry airFREIGHT 


Florsheim) gets the jump 


on Summer Styles via 


Delta-C&$ airFREIGHT 


For more than a quarter century, Florsheim Shoe Company 

has used Miami and Miami Beach as America’s fashion showcase. 
Each winter, Florsheim’s advance summer styles make their 

first public bow at these famous resorts. 


Now with the aid of Delta-C&S airFREIGHT, they are able 

to make a dramatic double claim: “‘Florsheim styles 4 hours old 
and 5 months ahead of the Nation.” 

Florsheim sales executives sum up results this way : 

“On-time delivery of shoes in top condition and at low cost for 
packing and shipping. Tremendous sales. And fashion news 

that makes wonderful advertising and publicity.” 


Your dealer’s source of supply is as near as his local airport when you ship by 
Delta-C&S airFREIGHT. Find out what flying freight can do for you! Call your near- 
est Delta-C&S man. Or write Delta-C&S Air Lines, General Offices, Atlanta, Ga. 
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articles on freight transportation selling 
and buying published in TraFFric WoRLD, 
asked his listeners to disabuse their 
minds of what he termed an “old fallacy.” 
That “fallacy,” he said, was the idea 
that, because freight transportation serv- 
ices were “intangible,” advertising of 
such services could not be as specific 
as the advertising of industrial products. 


Buyer’s Attitude 


“Actually,” he continued, “the princi- 
ples and procedures that underlie suc- 
cessful industrial advertising programs 
will work just as well for you as they 
will for the manufacturer of a piece of 
factory equipment. The reason is simple. 
While features of a product can be il- 
lustrated, people do not buy product 
features, they buy what those features 
will do for them—the services—the ful- 
fillment of a need. 

“The chief engineer of a chemical plant 
does not buy a control instrument as 
such. He buys the advantage to him of 
being able to control the flow or blending 
of temperature of various mixes more 
accurately and more reliably. He buys 
a facility to improve efficiency—to the 
production of a better chemical.” 


The principles of service advertising 
worked “wonders” in the sales of such 
“intangibles” as insurance, or space in 
a@ magazine, “for the same reasons that 
the ‘service-selling’ techniques described 
in my articles work better than the old- 
fashioned back-slapping selling meth- 
ods,” he said. 


His field calls among shippers, he con- 
tinued, indicated a speedy evolution in 
the direction of professionalization 
among industrial traffic managers. In 


support of that view he quoted parts of 
a letter addressed to Emil G. Stanley, 
president of The Traffic Service Corpora- 
tion, from Warren W. Brown, president of 
the Monon, in which Mr. Brown re- 
ported the results of a survey of the 
Monon’s traffic department staff to see 
what members of the staff needed to 
help them to get more traffic for the 
Monon. Mr. Brown’s letter included the 
following: 

“It appears that the rapid trend to 
the status of professional standing for 
the traffic man leaves ill-equipped the 
railroad solicitor who does not go beyond 
the customary weapons of his field. No 
longer is it sufficient to know merely 
rates, routes, tariffs, the physical char- 
acteristics of one’s railroad and its con- 
nections, schedules, etc. It becomes more 
and more. important that the railroad 
traffic man be developed to’ keep pace 
with his industrial counterpart, who is 
asking searching questions about special 
equipment, deregulation and compara- 
tive transportation costs ... 

“All of this they require to be able 
to talk intelligently to the industrial 
traffic man; in short, they want a con- 
stantly broadening conception of the cost 
factor that transportation represents in 
a finished product. 


“The industrial traffic man necessarily 
must be versed in his company’s opera- 
tions from raw material to market, and 
our railroad traffic men find that they 
must keep pace with industry by delving 
into economic factors, financing and dis- 
tribution.” 


Mr. Hopper advised the railroad ad- 
vertising managers to do everything in 
their power “to upgrade advertising mes- 








SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
iMinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 


Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


IMinois Terminal Railroad 
Federal Barge Lines, Inc. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 








be 
OUR 


valentine! 


Every shipment that comes our way is handled with 
more gentleness and speed than even the most ardent 
swain’s Valentine to his sweetheart—we’re specialists in 
mending broken hearts and unwrinkling furrowed 

brows! Across the years we’ve made shippers happy 

by working around the clock, sorting, verifying and 
speeding their cars to the 15 line haul carriers who make 
up the hub of the world’s greatest transportation 
network—at ne assessment of extra charges. Let us 
make you happy, too—mark your next shipment 

VIA THE PEORIA GATEWAY and P. & P. U. Ry.! 


Peoria and Pekin Union Railway Company 


E. F. STOCK, General Traffic Manager ¢ UNION STATION, PEORIA 2, ILLING!S 
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sages addressed to these professional 
traffic executives so that you are talking 
their language in a manner that reflects 
their stature as well as your own.” 


As a first step, and one that was “an 
absolute must,” Mr. Hopper said, the 
advertising managers should “get out 
into the field” and call on prospects and 
customers. 


“You have to get out into the field 
and dig—dig to find out what your cus- 
tomers and prospects think about your 
company and your services,” he asserted, 
“You have to dig to get a clear-cut, first- 
hand picture of their viewpoints, preju- 
dices, confusions ... 


“Another thing you learn when you're 
out in the field talking to customers and 
prospects is the kind of evidence it’s go- 
ing to take to convince them that your 
claims of service and value to them are 
true. And the chances are good that 
you'll also learn some reasons for not 
buying your services that are different 
from the reasons that appear in your 
solicitor’s call reports.” 


Mr. Hopper presented, by means of 
slides, “before-and-after” case histories 
of a number of well-known business and 
industrial corporations to demonstrate 
weaknesses of advertisements that had 
been run prior to thorough studies of the 
prospects’ needs and interests and to 
show that, when it was based on first- 
hand knowledge of the conditions to be 
met in the field, the advertising carried 
much more of the sales load. 


Leo A. Brown, of St. Louis, Mo., ad- 
vertising director of the Wabash Rail- 
road, was elected president of the as- 
sociation at its closing session on Janu- 
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This isn’t a maze...it’s a funnel! 


° 


‘A hl 

| HIS LABYRINTHINE piece of office equipment is one of 
the simpler, final stages in a complicated process of finding 
the right information at the right time and funnelling it to 
the people who feel that it is essential to the successful 
operation of their businesses. 


The workings of our Service Department, where this photo- 
graph was taken, center about the exploration and study of 
anew and often terrifying wilderness—the maze of govern- 
ment agencies and jurisdictions regulating transportation. 
In the forty-seven years since the founding of .the Traffic 
Service Corporation, our Service Department has found the 
inreasing complexity of the federal government neither 
wild nor terrifying, but rather a challenge for a mature 
understanding of the intricacies of government operations 
and an opportunity for hard, and sometimes exciting, 
detective work. 

The growth of the Interstate Commerce Commission and 
the other regulatory agencies has been paralleled by our 
°wn as a fact-finding organization. Each day the Service 
Department serves as a combination watchdog and leg-man 


for businesses whose traffic executives feel the need for a 
close touch with the Washington scene. Daily, we inform 
subscribers of proposed new rates on the particular com- 
modities that interest them, dig into ICC, CAB and FMB 
files for special information, copy or make photostats of 
documents, answer wires and phone calls from all over the 
country. Sometimes, queries can be answered from the 
wealth of information in our own files; often a deeper 
search is necessary, but, needless to say, if the information 
exists, we find it. Knowing and having access to the proper 
sources is an accomplishment in itself, but the real achieve- 
ment is fast action, digging out the information and speed- 
ing it to the traffic and transportation executives for its 
timely and useful part in their daily decisions. 


As in any business affected by government regulation, yours 
has its aspects where a Washington observation post would 
be an advantage. The Service Department can tailor a 
program to fit your needs at a reasonable and justified cost. 
We will welcome the opportunity to discuss our service as 
it applies to your business, without obligation and in com- 
plete confidence. Write or wire to R. R. Lethem, Manager, 
Service Department. 


THE TRAFFIC SERVICE CORPORATION 


815 WASHINGTON BUILDING ° 


WASHINGTON 5, D.C. 
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‘DREADNAUGHT 


PADDED COVERS 


For 
Many 
Purposes 


Protects many products while in transit or 
in storage. Also facilitates turning and 
twisting loads. Dreadnaught Covers are 
heavily padded to absorb shocks. They’‘re 
chafe-proof on the finest metal, wood and 
porcelain finishes. Durably made of 3.95 
drill covering and one-piece layer of felt 
filling. Stitched to stop tears from spread- 
ing; filling from shifting and bunching. 3 
stock sizes. Special covers and sizes made 
to order. 


Write Today for Our Catalogue 
FREE! of Padded Covers, Form-Fit 
Covers and Other Accessories. 


NEW HAVEN QUILT & PAD CO., inc 


82-86 FRANKLIN ST., NEW HAVEN 11, CONN. 





ary 30. He succeeds Chester C. Dilley, of 
the Milwaukee Road, Chicago. 

Other officers for 1954, elected in that 
session, were: Mr. Greco, of the Pullman 
Co., Chicago, first vice-president; D. B. 
Wallace, of the Canadian Pacific Rail- 
way, Montreal, and H. F. Tate, Jr., of 
the Missouri-Kansas-Texas Railway, St. 
Louis, vice-presidents; A. W. Robertson, 
of the Missouri Pacific, St. Louis, treas- 
urer, and A. W. Eckstein, of the Illinois 
central, Chicago, assistant secretary. 


Norfolk Southern Railway 
Traffic Agency Contest 


Winners Receive Awards 


Awards to winners of the first three 
places in the annual “Diesel Derby” 


‘contest for traffic sales agencies of 


the Norfolk Southern Railway were 
presented by Cecil M. Self, president 
of the railroad, on the second day of 
a three-day conference of the rail- 
road’s traffic officials, concluded 
February 3, in Norfolk, Va. 

A poster’ used in the “Diesel Derby” 
contest depicts a freight train made up 
of diesel locomotive, 17 cars and a ca- 
boose. Each traffic sales agency, ac- 
cording to J. E. Andrews, freight traffic 
manager of the Norfolk Southern, is 
assigned a definite quota of business 
expected each month, and the agency 
receiving the highest quota is assigned 
the place of honor in the diesel; others 
are graded down the line all the way 
to the caboose, which represents the 
agency having the lowest percentage of 
quota. Each of the first three agencies 
in the “Diesel Derby” is awarded an 
engraved “president’s plaque.” Addi- 
tionally, all employees in the office of 
the top agency receive three extra days’ 
vacation with pay. The agency ranking 
second receives two extra days’ vacation, 
and the third agency gets one extra day’s 
vacation. 

Winner of first place in the “Diesel 
Derby” for the last year was the Phila- 
delphia agency, headed by F. L. Deitz, 
general agent. In second place was the 
Charlotte, N.C., agency, in charge of C. 
C. Martin, assistant general freight 
agent. Third was the Augusta agency, 
headed by R. H. Rast as general agent. 

The Norfolk Southern also conducts 
a quarterly contest for its traffic sales 
agencies, with cash awards to the top 
agency’s personnel scaled down from $50 
to $10; awards for the second-ranking 
agency ranging from $40 down to $7.50, 
and awards for the third-place agency 
scaled down from $30 to $5. In first place 
in that contest for the last quarter was 
Augusta. The Birmingham office, with 
N. W. Guice, general agent, in charge, 
was second, and the Chicago office, where 
Leo S. Johnson is executive general 
agent, was third. 

Effective January 1, 1954, the Norfolk 
Southern began a contest among local 
agents at 53 stations. These are classi- 
fied as weight divisions, based on the 
total number of cars handled in 1953. 
The top eight agencies are classified as 
the “heavyweight division,” and the re- 
maining 45 agencies are divided into five 
groups of nine agencies each, the groups 
being designated as middleweight, welter- 
weight, lightweight, featherweight and 
bantamweight divisions. The quarterly 
winner in each division will receive an 





AMERICAy, 


When you ship Bees. 


AMERICAN EXPRESS 


All “‘routine”’ foreign shipping 

services, plus: 

@ Economical routings supplied 
by our Traffic Department 

@ World-wide chain of offices 

@ Import-Export Personalized 
Service 


For details write our nearest office 
and ask for booklet TW-2 


AMERICAN EXPRESS 


Foreign Freight Service 


65 Broadway, New York 6 


BOSTON—177 Milk Street 
CHICAGO—18 So. Michigan Avenue 
LOS ANGELES—603-5 W. 7th Street 
NEW ORLEANS—Maritime Building 

SAN FRANCISCO—244 California Street 
MONTREAL—4I10 St. Nicholas Street 
TORONTO—23 Melinda Street 
IDLEWILD AIRPORT, N.Y.—Air Cargo 
Building (Also serving La Guardia Field) 


Always use American Express Travelers Cheques 
Offices in All important Commercial Cities Abrood FMB 417 
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It is becoming a 
habit with more 
and more shippers 
to specify Monon. 


MONON 


THE HOOSIER LINE cd 
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engraved plaque. An agency winning 
three quarterly contests will obtain per- 
manent possession of such a plaque. The 
contest is based on percentage of increase 
in total cars handled each month. 
Speakers at the three-day conference, 
conducted by Mr. Andrews and C. H. 
Ware, traffic manager of the Norfolk 
Southern, included J. C. Wroton, vice- 
president—operations; J. S. Cox, assist- 
ant vice-president, and J. F. Dalton, 
director of industrial and agricultural 
development. 


Advertising Campaign on 
Rail Rates, Competition 
Launched by Eastern Roads 


“Eastern Railroad Presidents Con- 
ference has launched an advertising 
program to tell the story of railroad 
over-regulation and their subsidized 
competition,” says the conference. 


“The over-all program is made up of 
three different series of advertisements, 
scheduled to appear in selected busi- 
ness magazines, agricultural publica- 
tions and magazines read by journalists. 
Each of the three series has been de- 
signed to appeal to the particular in- 
terests of the audience to which it is 
beamed. 

“The first of the business and industry 
series, for instance, takes up the ques- 
tion of changes in rates or prices. It 
contrasts the situation in the automo- 
bile industry with that in the railroad 
business. 

“It points out that ‘if a competitive 
situation makes advisable a reduction in 
price, an automobile manufacturer can 
announce that reduction over-night. 
Conversely, should material costs rise or 
a general wage increase be granted, 
added operating expense can be offset 
by an immediate price rise.’ 

“After noting that most businesses 
can operate with this same freedom— 
with management assuming full respon- 
= for its decision—the ad states 

at: 

“*A notable exception is the railroad 
industry, where a decision to reduce or 
increase rates must be submitted to a 
regulatory commission.’ 

“Finally, the copy makes the point 
that the public good would be better 
served if the railroads enjoyed some of 
the freedom that other industries have. 

“Other ads in the three series illus- 
trate the advantages enjoyed by sub- 
sidized competitors of the railroads— 
using pictures of competing facilities to 
drive home these points.” 


Rock Island Forms Employe 


Traffic Committees 


The formation of system-wide “co- 
Opera'ive traffic committees” embrac- 
ing iis more than 20,000 employees is 
anno:nced by the Rick Island Lines. 

President J. D. Farrington said the 
committees represented a collective ef- 
fort t» meet the challenge presented by 
curre’.' economic trends, and to cam- 
Palg for a greater share of the na- 
tion’s ‘reight and passenger traffic. Em- 
Ploye: and their families, during the 
Week of February 8, attended division 
tallie. at key points in the 14 mid- 
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IMPORT-EXPORT Shipping Problems 


Joseph Mallock, Manager, Interstate’s Import-Export Department 
has had 34 years of experience in all phases of 
foreign traffic 
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Interstate will not participate in the clearance of shipping documents as now handled 
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western states served by the Rock Is- 
land. Employes will take the responsi- 
bility of developing new traffic sources, | 













FREIGHT COSTS GOT YOu 








American Red Ball Transit | =f) / 
Holds Annual Convention | e 
BETWEEN KANSAS CITY Approximately 150 agents of American 


Red Ball Transit Co., Inc., attended the 


company’s fifth annual convention Febru- | for lowest shinpina cost 
AND FIVE GULF PORTS ary 11-13 in the Atlanta Biltmore Hotel, PPIne 



















NEW ORLEANS Atlanta, Ga., according to Neil Conatser for prompt, expert handling 
PORT ARTHUR AS general manager. The nationwide mov- , 
BATON ROUGE ITY houses in 47 states. Among subjects | service New Orleans West 
RAKE CHARLES yin discussed at the 1954 convention were 

J. W. SCOTT 





ment transportation regulations. 


Robert J. Hiner, vice-president of the 
company, led a panel discussion on claims 
and insurance. Mr. Conatser presided ; 
over a panel on service, traffic control, Call or Write 
and driver training. Round-table dis- | 
cussions were held on government traffic, 
sales solicitation, uniform packing, and 
the uniforming of personnel. 


Guest speakers included James A. 





b . a LtNEL new sales methods, plans for expansion, | R. 
sg apa modern moving techniques, and govern- oufte OIMIE On the Conal 
connecting with all River carriers. 


Dixie one-carrier bulk service — over 
entire Mississippi-Ohio river system 





the Sign of 







DIXIE CARRIERS INC. 





: HOUSTON 
Perry, Georgia Public Service Commis- 203 Fidelity Bank Bldg. 
sion; John Flemister, secretary, Georgia CH-3543 


Warehousemen’s Association; M._ T. 
Schumaker, Interstate Commerce Com- 
mission supervisor for the southeastern 
United States, with headquarters in 
Georgia; Andrew Tuten, aide to Gov- 
ernor Talmadge, of Georgia, and George 
A. Bowie, public relations department, | 
Firestone Tire & Rubber Co. 


Clarence Kissel is president of Amer- 
ican Red Ball, with national headquar- 
ters in Indianapolis. 
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Air Service Your railroad provides 


Through-one plane service from Mil- | preferred service to 
waukee, Wis., and Minneapolis-St. Paul, 

Minn., to Miami, Fla., was introduced 
January 14 for the first time by Capital 
Airlines under an interchange agree- 
| ment with National Airlines, it has been 
| announced by J. W. Austin, vice-presi- 
dent of traffic and sales for Capital. 











“Rebounding track 
signals? Part of our 
dream at T.P.&W.., 
the railroad of the 
future—-TODAY!” 









Avianca, Colombian National Airways, 
has announced that it now provides “the 
only one-stop service” from New York 
to Jamaica that permits a choice of 


landing at either Montego Bay or at | 
Kingston. 
Matson Freighter Sailings | 


Changes in the scheduling of Pacific 
coast freighters by the Matson Naviga- ; 
TOLEDO, PEORIA & tion Co., will enable shippers to exercise | Houston, Texas City—Galvesion 
WESTERN RAILROAD closer control over their shipments and 

benefit from assurances of tonnage on 
berth at spaced intervals, according to | Route of the Rocket Freigh'’: 
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of cementing closer and more friendly Eifect 
relations with their associates outside the stea me} 
railroad industry, and in bringing about walian 
a better understanding of the railroad land, O 
as a self-supporting, tax-paying neigh- secutive 
bor in the community. The campaign the Pat 
slogan is “courtesy, tact, care.” said, tv 
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Neil S. Laidlaw, vice-president freight 
trafic of the company. 

Eifective February 10, he said, the 
steamers Hawaiian Planter and Ha- 
waiian Craftsman will sail from Port- 
jand, Ore., at regularly spaced and con- 
secutive intervals of 14 and 21 days. In 
the Pacific northwest lumber service, he 
said, two vessels, each on a 60-day turn- 
around, would give Hawaiian Island 
jumber receivers an arrival every 30 
days, and Columbia river shippers a sail- 
ing every 30 days. 


ADDITIONAL 
TRANSPORT ITEMS 





A.M.A. Packaging Exposition 


More than 25,000 business and indus- 
trial executives from all parts of the 
United States and a number of foreign 
countries are expected to attend the 
American Management Association’s 1954 
national packaging exposition and con- 
ference, April 5-8, in the Convention Hall 
at Atlantic City, N.J., according to Law- 
rence A. Appley, A.M.A. president. Some 
400 companies will exhibit machines, 
equipment, materials, and services at the 
exposition. 


Among highlights of the conference 
program will be the presentation of case- 
study reports by three major companies, 
Sears, Roebuck & Co., Kraft Foods Co., 
and Monsanto Chemical Co. Sears exec- 
utives will describe improvements in- 
troduced recently when its entire pack- 
aging activity was reorganized. Exec- 
utives of Kraft Foods will describe re- 
sults of the company’s packaging re- 
search activities, and Monsanto speakers 
will tell how each department contributes 
to the firm’s packaging, and will describe 
the evolution of new packaging methods. 
Other conference sessions will be devoted 
to a discussion of what lies ahead for 


packaging. The conference will be held 
April 5-7. ' 


The annual spring luncheon of the 
Packaging Institute will be held April 7 
in the Hotel Dennis, Atlantic City, E. H. 
Balkema, vice-president in charge of all 
technical committees, announces. Fol- 
lowing the luncheon the committee on 
bags will meet, and a conference on 
closures will be Held. 





Port Manager Post Open 


To fill the post of general manager, 
harbor department, of the City of Los 
Angeles, Calif., Joseph W. Hawthorne, 
general’ manager of the Los Angeles 
Boar’ of Civil Service Commissioners, 
has announced that examinations will be 
Sliven candidates for the position. 


He said that the city invited applica- 
tions from men with five years high- 
level administrative and executive ex- 
Perie..ce in the operation or manage- 
meni of a large commercial harbor or 


large-scale maritime shipping. US. citi- 
~ p Is required but candidates do not 
ve 


) be residents of California, he said. 


oe alary is from $1,236 to $1,539 a 
n : 
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aon 2-Sneed Axl 


More than two million 
Eaton Axles in trucks today! 
For complete information, see your truck dealer. 


AXLE DIVISION 


MANUFACTURING COMPAN ‘* 
CLEVELAND, OHIO 
PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters * Valve Seat Inserts * J<' 


Engine Parts * Rotor Pumps * Motor Truck Axles * Permanent Mold Gray Iron Castings * Heater Defroster Units * Snap Rinss 
Springtites * Spring Washers *Cold Drawn Steel * Stampings * Leaf and Coil Springs *Dynamatic Drives, Brakes, Dynamomete 
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YOUTHFUL LOOKING, stocky, 
sandy haired man by the name of 
O'Neill stood up before several hundred 
transportation claim 
men one day last 
summer and told 
them they did not 
belong in the traffic 
department; they be- 
longed, he said, in 
the sales department. 
“You should work directly under the 
sales vice-president,” he insisted. 


However much his audience may have 
liked the speaker and his forthright 
approach to his subject, they didn’t ap- 
Plaud that statement. A number of 
claim men afterwards wrote letters that 
appeared in the “From Our Readers” 
column of TRAFFIC WORLD arguing against 
the idea of the transfer of industrial 
claim procedures from the traffic to the 
sales department. And this publication 
disagreed editorially with the idea, too. 
But did that change the speaker’s mind? 
Or did it even dampen his volubility on 
the subject? Not so you could notice 
it. A few months later, at a four-state 
meeting of highway freight claim men 
in Detroit, he repeated his argument. 

_ There must be something behind this 
insistence on the importance of the 
Sales idea in transportation company 
Claim settlement—something more than 







































mere bullheadedness. Frank Louis 
O’Nei’! is not a bullheaded man. You 
can find the answer, we are convinced, 
In his long years of observation of the 
facto that have brought fabulous 
Success to the Minnesota Mining and 
Mant acturing Company, for which he 
‘S gencral traffic manager. 











A Traffic Man 
With a Sales View 


Distribution, as it is carried on at the Minnesota 
Mining & Manufacturing Company, is essentially a 
jart of getting a thousand products into the hands of 
millions of consumers safely and promptly. The 
general traffic manager knows that; hence in his 
traffic policies he follows the company policy of 


thinking first of the customers’ needs and desires. 





Frank Louis O Neill 


By ROBERT J. BAYER 


The company, as though itself is aware 
of the unwieldiness of its name, shortens 
it to 3M, even in its more-or-less formal 
annual corporate report. It has been 
built from a small abrasive mining and 
crushing operation, in 1902, to a giant 
corporation, with total sales of about 
$216 millions in 1953, largely through 
the application of the sales principle. 

Backed by research, on which it cur- 
rently spends more than $5 million year- 
ly, 3M has increased its list of products 
from the original abrasive granules to 
more than fifty, and has “invaded” in- 
dustrial fields unknown in the year it 
was founded; but its success in the pro- 
motion of general use of each of its new 
products is a synthesis of research with 
a sort of laboratory approach to the 
sales problem. 


Launching a New Product 


At 3M they do not take a new product 
out of the laboratory and appropriate 
millions for its promotion before launch- 


INTIMATE SKETCHES OF LEADERS IN 


INDUSTRIAL TRAFFIC MANAGEMENT 





ing it on the market. Instead a few, 
perhaps no more than six or seven, of 
the company’s tried salesmen are handed 
samples and told to see what they can 
do with them in the way of sales. Some- 
times, even this microcosmic sales force 
is adjured %o put in only part time on 
the new product. 

Then, if the product becomes a com- 
mercial success, it is because the re- 
search and sales laboratories have col- 
laborated in proving its worthiness to 
take its place in the 3M line. On the 
other side of the picture is the important 
fact that, under this system, there can 
be no spectacular failures at 3M—and 
there never has been. 

Out of this environment, this atmos- 
phere of the importance of the “sales 
ingredient” in industrial success, comes 
Frank O’Neill’s habit of looking at all 
things—including dependable, efficient 
transportation—as integral parts of sales. 
It leaves no room for him to question 
the validity of the thesis that, in fair 
adjudication and prompt settlement of 
claims for lost and damaged freight, the 
transportation company has an instru- 
ment of sales potentiality. 


From Humble Beginnings 


Let’s look at this 3M miracle a little 
more closely. From its humble begin- 
nings, in a single plant at St. Paul, 
Minn., it grew slowly but soundly until 
1929. By that time it had learned the 
process of attaching abrasives to fabrics 
and papers, and how to waterproof 
sandpaper. It had added varnishes and 


wax polishes to its line. 

Then, in 1929, it made and marketed 
its first adhesive tape—a new kind of 
tape that did not need wetting and dry- 





84 


ing in order to stick, but that could be 
pressed on—‘“pressure - sensitive tape” 
was the designation they gave to it. In 
the same year, 3M started to process and 
sell commercial sands; but it was the 
pressure-sensitive tape that really set 
the company on its way. Sales in 1929 
soared to over $5 million. 

Out of the 3M laboratories, year after 
year, in the succeeding decades, came 
new products to be sales tested and 
added to the 3M line. By a sort of non- 
biotic proliferation, the original simple 
pressure-sensitive tape grew to some 2,000 
separate varieties with functions vary- 
ing as widely as the unit-loading of 
freight in cars to the tying of Christmas 
gifts. 3M tapes are now made of paper, 
cellophane, fibre and rubber. They ap- 
pear on your desk and mine as the fa- 
miliar Scotch tape. In the automotive 
industry and elsewhere, they cut the 
labor and material costs of finishing, 
as masks where two colors adjoin. 
Coated with tiny glass beads (more than 
100,000 to the square inch) on one side 
and adhesive on the other, the tape 
becomes the Scotchlite that reflects light 
and has saved lives on the highway 
while, at the same time, the process has 
become the basis for the entire business 
of a 3M subsidiary in the reflecting 
colors on the advertising signs and bill- 
boards bordering those same highways. 

Only recently has it been announced 
that sensitized magnetic tape has been 
developed capable of recording not only 
the sound but the pictures of television 
and cinema—a process that opens whole 
new vistas of entertainment and educa- 
tion and promises drastic cuts in the 
costs of both. 3M’s laboratories played 
their part in that development just as 
they played their part in the original 
development of sound recording tape. 


A Variety of Products 


However important the many types of 
tape are today in the business of 3M, 
they are not the whole business, by any 
means. Abrasives still are highly im- 
portant, and they have been supple- 
mented by such things as r@pfing gran- 
ules (which you can now get in pastel 
shades), fibre packing, pigments, syn- 
thetic resins, sulfuric acid, highway 
blacktop, and a-whole line of fluoro- 
chemicals, the uses for which are now 
under exploration. Out of them have 
already come, soon to be placed on the 
market, such things as paints that will 
last as long as the surface to which they 
are applied; a fire-extinguishing gas that 
promises to be more efficient than any- 
thing yet discovered or devised, and, 
paradoxically, a refrigerant that may 
revolutionize domestic and industrial re- 
frigeration and air conditioning. 

The company’s printing products divi- 
sion produces and distributes sensitized 
photo-offsét plates and only recently it 
put on the market a new plate for com- 
mercial lithographic work on _ large 
presses. Another new printing product is 
a line of drawsheets and newspaper 
blankets. In the duplicating field, the 
company produces Thermo-Fax paper 
and machines for using it. The paper is a 
heat-sensitive product used for making 
dry, single-step copies of letters, papers 
and documents. It is extensively used 
by the federal government. 

The 3M list of basic products now 
numbers well over fifty. The mutations 
of those products, as illustrated by the 
thousands of modifications of the origi- 
nal pressure-sensitive tape, probably 
cannot be numbered. 

The company operates fourteen plants 








in eight states. Its branch offices and 
warehouses extend from Boston to Los 
Angeles and from Seattle to Atlanta. 
The plants alone include some 2,500,000 
feet of floor space. Construction con- 
tinues from year to year. A new huge 
coated abrasive plant is under construc- 
tion at St. Paul, and will go into pro- 
duction early this year. Last year there 
was added to the company’s production 
facilities a tape plant on a 100-acre site 
at Bedford Park, Ill., near Chicago. 

The company makes many of its own 
raw materials. These include resins and 





At three years of age, Frank O'Neill already had 
something of the intensity which has marked his 
rise to the top level in industrial traffic manage- 
ment, and which has moved scotch tape onto 
a million desks and made the 3M monogram a 
familiar symbol the world over. 


polymers, chromium and iron oxides and 
sulfuric acids. Its domestic subsidiaries 
include National Advertising Company, 
with twenty sales and service branches, 
which conducts the highway advertising 
service; Big Rock Stone & Material 
Company, at Little Rock, Ark., which 
produces and sells commercial stone in 
various sizes, and ready-mixed concrete; 
Midland Rubber Company, which oper- 
ates a government-owned synthetic rub- 
ber plant at Torrance, Calif.; National 
Synthetic Rubber Corporation, Wilming- 
ton, Del.; Mid-States Gummed Paper 
Company, Chicago; Irvington Varnish 
& Insulator Company, Irvington, N.J.; 
and American Lava Company, Chatta- 
nooga, Tenn. 

3M’s foreign operations are carried on 
through a series of subsidiaries located 
in Canada, England, France, Germany, 
Mexico, Brazil and Australia. Thesé are 
parts of a long-range program of the 
company to manufacture its products 
abroad. The foreign offices also handle 
export sales of products made in this 
country. The foreign subsidiaries have 
added new plants or extensions to exist- 
ing plants in recent years at Birming- 
ham, Gorseinon (South Wales), Eng- 
land; Dusseldorf, Germany; Campinas, 
Brazil; Beauchamps, France; Mexico 
City, and Sydney, Australia. 


A Complicated Traffic Picture 


These far-flung operations, when 
viewed in the light of the diversity of 
3M products, make a complicated traffic 
picture. Under Frank O’Neill, who has 
been in the company’s traffic depart- 
ment for nearly 21 years and has been 
in charge of its traffic since 1941, a sys- 
tem has been developed for handling 
this traffic in an orderly and efficient 
fashion. 


The company ships ‘an ‘equivalent of 
about 50,000 carloads a year, and spends 


TRAFFIC VW orp 





about $16,000,000 a year on transp:rta- 
tion. The job and the responsibility cen. 
ters in the general traffic office ove 
which Frank O’Neill presides. Jam.s F. 
Day, as traffic manager, and Ear: M 
Coleman, as assistant traffic manager, 
form his immediate staff. The wo: of 
the general traffic office is divided into 
separate departments: classifica ‘ion, 
claims, rates, passenger transportation, 
tracing and expediting, and routing and 
car service. The general traffic office has 
41 employes, as compared with the six 
who worked there when Frank O'Neil] 
first appeared on the scene. 


Plant Traffic Offices 


Separate traffic offices, under assistant 
traffic managers, are maintained at 3M 
plants at Wausau, Wis.; Detroit, Mich.: 
Wayne, Mich., and Bristol, Pa. These 
offices have their own tariff files and do 
their own routing. All freight bills, 
however, are audited at the general office 
and that office also, occasionally, assumes 
some routing supervision over the plant 
traffic offices when such routing is ad- 
visable for company policy reasons. All 
claims are handled through the general 
office. 


The duties performed at the enumer- 
ated plant offices are handled at St. 
Paul in the cases of other plants, pro- 
ducing points and warehouses. The 
general office, also, has direct control 
over rate matters, both before committees 
and before the Commission, and it sets 
the company’s policy in matters of reg- 
ulation and transportation legislation. 


The flow of traffic into the plants is 
predominantly carload. Out from the 
plants, except where distribution takes 
place locally, the traffic moves largely in 
mixed carloads to branch sales offices 
and warehouses. From those points the 
merchandise is shipped to wholesalers 
and distributors almost always in less- 
carload or less-truckload lots, usually 
the latter. The company maintains its 
own delivery service for local distribu- 
tion at each of its warehouses. 


Importance of Rates 


The important problem in this pattern 
of distribution is rates, particularly the 
carload rates from the producing points 
to the sales offices and warehouses. A 
new system of mixed carload rates had 
to be established to make it possible to 
retain about 96 per cent of the traffic 
outbound from the producing plants on 
railroads. Theretofore such shipments 
had to be made under Rule 10 of the 
classification, as they still must be made 
on shipments to the Pacific Coast area. 


The second rate problem that had to 
be met and solved was one of rate- 
break points which, obviously, under the 
new mixed car rates, had to coincide with 
the sales territory. The complications to 
be met and overcome were intensified 
because of the fact that the rates-break 
points varied with the products included 
in the mixed cars. 


Today, the system works smoothly 
enough; although you will not get any- 
one at the 3M general traffic office to say 
that there is no more rate problem. Modi- 
fications must be negotiated periodically, 
particularly when the question of the lo- 
cation of a new plant arises. At 3M 
they have the wisdom to consider the 
transportation factors involved »efore 
such locations are selected. 

Frank O’Neill takes the direct 0n of 
this traffic in his stride. Steeped ™ 
transportation from his birth, the ™ove- 
ment of goods and people forms « back- 
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ground against which he can judge 
every current problem as it arises. 

His father, Phillip O’Neill, was an 
Irish immigrant, who came to Minnesota 
in the pioneer days. He went to work, as 
many immigrants did in the Minnesota 
of the mid-1880s, on the railroad, as 
a trackman on the Great Northern. He 
rose to be track foreman, and later 
pecame yard foreman at Minnesota 
Transfer. It was in the atmosphere of 
the railroad, and in the sound of rail- 
road talk that Frank spent his boyhood, 
pefore Phillip O’Neill abandoned rail- 
roading to go into the real estate busi- 
ness. Once a railroader always a rail- 
roader, however, and Frank continued 
to hear about railroading from, and 
talk railroading with his father until 
not so long ago, when the fine old man 
died at the age of eighty. 

Catherine Fleming, who married 
Phillip O’Neill, was of Irish extraction, 
although her birthplace was Wisconsin. 
Young Frank grew up in the north- 
central section of St. Paul, peopled 
largely by German immigrants and their 
children, although the area was anom- 
alously called “Frogtown.” The writer, 
reared in the same neighborhood, re- 
members no special antagonism between 
the children of the divergent nationali- 
ties. Neither does Frank. 

Frank O’Neill went to St. Vincent 
parochial school, and then to Central 
High School. Afterwards he spent some 
time at St. Thomas College and then 
studied traffic and transportation at the 
University of Minnesota, in Minneapolis. 

Meanwhile, he did what the other 
boys did in that time and place. He 
liked baseball, indeed, he managed a 
team when he was fourteen. But play 
years were short. By the time he was 
large enough to wield a. broom, he 
became’ the janitor at St. Vincent’s. 
There were summers when he peddled 
vegetables, too. 

But his real ambitions grew in the 
summers when he worked as errand boy 
in the Great Northern offices. It was a 
foregone conclusion that he would go to 
work there full-time, when he was ready. 
That time came in 1926. 

From office boy, he was graduated into 
the job of handling station accounts, 
and then, successively, he worked in the 
claim department, in the office of the 
general auditor and in that of the comp- 
troller. Then, finally, he was moved 
into the traffic department and he dis- 
covered the work he loved. 


Came 1933 and the second wave of the 
great depression. Seniority kept Frank 
on the Great Northern pay roll until 
the middle of that year but, finally, he 
found the tragic lay-off notice in his 
envelope, and he went out among those 
he knew in the city looking for work. 
He “caught on” in the traffic department 
at 3M. Seven years later he was made 
traffic manager, and, in July, 1949, he 
assumed the title of general traffic 
Manager. 

The O’Neills live modestly and com- 
fortably—they know well what good liv- 
ing is—in a home in one of the newer 
sections of the city. Of their four chil- 

two sons are still at home. Richard 
is, science student at the Uni- 
v of Minnesota, has flying for his 
and holds a commercial pilot’s 
He is, quite obviously, a hero 
youngest brother, Thomas Arthur, 

> z0es to St. Rose of Lima school. 

{cylin Jeanne, who is Mrs. Nelson, 

Wo little girls of her own, Rosilin 
Roseanne. Lawrence Walter, al- 


ready following the O’Neill transporta- 
tion tradition, works for Indian Head 
Truck Lines, Inc. 

Mrs. O’Neill, who was Eleanor Marie 
Starr, runs the household with the same 
effortless efficiency one observes in 
Frank’s office. Frank says that, if she 
has a hobby, it is cooking, and he’s glad 
of it, because she is champion in her 
class. For himself, away from his work, 
he is happiest when he can lift his voice 
in song. In college he was a “regular” 
in the glee club; in church, for many 
years, he sang in the choir. Nowadays, 
he likes to find three who, with him, will 
try some barber-shop harmony. He 
carries tenor. 


Frank O’Neill is one of the growing 
group of traffic men who are generous 
with their time and talents in progressing 
transportation through organizations. He 
is regional vice-president, a director and 
regional vice-chairman of the motor 
carrier rates and classification committee 
of the National Industrial Traffic League; 
a director of the Associated Traffic Clubs 
of America and a founder member of 
the American Society of Traffic and 
Transportation. He is a past president 
of the Transportation Club of St. Paul. 
Added to these, he holds the job of gen- 
eral secretary of the Northwest Shippers 
Advisory Board. 

He serves as a member of the traffic 
committee of the Asphalt Roofing As- 
sociation, the Wisconsin Manufacturers 
Association and the St. Paul Association 
of Commerce. He holds memberships in 
the Traffic Clubs of Chicago and New 
York, the National Freight Traffic Asso- 
ciation and the Transportation Associa- 
tion of America. 


Coming... 
Feature Articles 


February 20—Pacific Intermoun- 
tain Express makes money by 
handling small shipments over 


long distances . . . though some 
said it couldn’t be done. 


February 27—How the Norfolk 
& Western Railway's “precision 
transportation” draws. import and 
export traffic through the Port of 
Norfolk. 


March 6—How the New Haven 
Railroad works with state de- 
velopment councils to bring new 
industry to southern New England. 


March 13—An_ export packer 
stresses the importance of estab- 
lishing true packaging costs, and 
reveals the “secret” of good 
packaging. 


March 20—Greyvan Lines, which 
has pioneered many techniques to 
handle household goods safely, 
observes its Silver Anniversary. 





over 110 BRANCHES 


To Take the Load 
Off Your Mind! 


LONG DISTANCE MOVING 


Like a Quardian angel 
over every cat — 


—that’s B&O’s 
Sentinel Service! 
If a car is cut out, 

Bs&O—through 

its ‘Automatic 

Records’’ —tells 

shipper and 
receiver at once 
—and advises 
later of 
reforwarding. 
Ask B&O’s man! 


CUT TERMINAL DELAYS 


There’s one kind of terminal delay no freight 
train can avoid. Every journal bearing on every 
car must get a terminal inspection every few 
hundred miles. About three out of four usually 
need oil. It takes up to 10 man-hours for a 
90-car train. 


But now the railroads have found how to 
get it done—and get your shipments rolling 
again—in 4 the time. With “Roller Freight” 
—freight cars on Timken tapered roller bear- 
ings—bearing inspection is as quick and sim- 
fa as feeling the temperature of the journal 

ox cover. And “Roller Freight” overcomes 
an even bigger cause of freight delays—the 
hot box. With Timken bearings, there’s no 
chance of metal-to-metal sliding friction be- 
cause they ro// the load. 

The railroads have already started to go 
“Roller Freight’. Several of them have fleets 
of over 1,000 cars, and one eastern line will 
soon be 10% “Roller Freight”. The Timken 
Roller Bearing Company, Canton 6, Ohio. 
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Aerial view of the distribution center of Eastman Kodak Co., in Kodak Park, Rochester, N.Y. 
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The 11-acre, $5,000,000 distribution center, because of 


its size, has been called ‘LaGuardia Field with a top on it.’ 


Eastman Kodak's Distribution Center 
Integrates Many Related Functions 









the suggestion 


Kodak 


TRADE-MARK 


“Construction of the center gave 


lift trucks to storage areas on paiicts 





1. BE. Me 
By N. C. HUDSON 
Traffic World Western Editor 

Most 
shipme 
ITHIN ROCHESTER, N.Y., is the for a centralized distribution center com- Kodak warehousing at the point of lines. 
Eastman Kodak Company’s Kodak bining warehousing, shipping and pro- shipment,” states Mr. McGrath. “The § © the 
Park, a 550-acre “city within a city,” duction scheduling. building was located at a point where quire 1 
an industrial community containing Finished late in 1951, the distribution access to rail and truck transportation this oj 
more than 116 major manufacturing center has 500,000 square feet of floor was easy, and where there was plenty tributi 
buildings. And within Kodak Park is space, about 400,000 feet being on the of room to provide for one-story opera- Gooc 
one of the most interesting structures first floor and 100,000 feet on the second tion, to get away from the delays in- with a 
in industry today—Kodak’s distribution floor which is largely used for office cident to elevators. A materials han- sible. 
center, an 1l-acre, $5,000,000 plant that space. Manager of the distribution cen- dling set-up was devised that provides 1500 } 
has been called, because of its size, ter is T. E. McGrath. a straight-line flow of products, with three 
“LaGuardia Field with a top on it.” The center is located on a railroad the greatest accessibility to fast-moving goods 
Combined in the distribution center are siding, and on the four-lane Mount products. used ¢ 
the company’s finished product ware- Read highway on the northwest edge “We stand between the production and may b 
housing, shipping, and production sched- of Rochester, a throughway which pro-_ sales departments, and answer directly Kodak 
uling operations that once were scattered vides an outer loop around Rochester, to general management. Taking an compli 
through 18 company areas in Rochester. so that motor trucks don’t have to move over-all look at our distribution pro- handli 
The distribution center was conceived through the city. gram, we decided if we were going to put contai 
about five years ago. At that time, The distribution center warehouses all all finished goods in one building, that and d 
finished goods wWtre being stocked ad- finished photographic products made in all orders should come to the building. the to 
jacent to the various manufacturing Rochester. From the center, orders for We also brought in the job of produc- Thr: 

buildings, and had to be brought to- Eastman Kodak’s 30,000 products are tion scheduling, and estimating. IM 

gether for shipping, which was then per- filled and shipped—to Kodak’s six whole- other words, in addition to being a ware- 

formed from the middle of sale branches in Rochester, New York, house and shipping center, we /iave 

Kodak Park. A survey was Chicago, Los Angeles, San Francisco something to say about what is in ‘he 
made of the company’s dis- and Dallas, which in turn supply about warehouse.” Top pk 
tribution needs. Kodak’s 13,000 photographic dealers throughout The 30,000 items that are brough! to for fill 
own personnel per- the United States; to some 400 other the center by the company’s flee: of film in 
formed the survey, distributors throughout the world; and trucks form a carefully-planned »at- in the 
and came up with’ to the United States government. tern. They move by tow-line and {°'k- the hu 


Eleven-Acre, $5,000,000 Building Combines Warehousing, 
Shipping, Production Planning, Scheduling, and Some 
Packaging. Distributes 30,000 Items All Over World. 


They are followed by a machine ac- 
counting system until they go out in 
truck loads or car loads. 

The underfloor tow-line in the dis- 
tribution center is 2,700 feet long. It 
starts at the receiving department, winds 
through the warehouse, and passes all 
shipping areas. It hauls 625 four-wheel 
Rapistan tow carts which can be easily 
attached or removed from the tow-line. 
The endless chain is driven by electri- 
cally-operated power units in one direc- 
tion at a constant speed of about 80 feet 
a minute. The complete cycle around 
the tow-line takes about 35 minutes. The 
a tow-line being under the floor, offers 
no obstacle to the passage of fork trucks, 
“jackstackers,” electric “transporters,” 
and tractor-trailer trains, all of which 
are also used in handling materials. 


1. E. McGrath, manager of Kodak’s distribution 
center. 


Most Kodak products are packaged for 
shipment at the end of the production 
lines. Export shipments and shipments 
to the United States Government re- 
quire further packing in wooden boxes; 
this operation is performed at the dis- 
tribution center. 


Goods move in and out of the center 

with as little manual handling as pos- 
sible. The wooden pallets hold about 
1500 pounds of packed cases, stacked 
three or four feet high. Even stacked 
goods are palletized. With pallets 
used as separators, several pallet loads 
May be tiered to a height of 12 to 15 feet. 
Kodak branches are encouraged to order 
complete pallet-load units, to simplify 
handling. The pallet and the material it 
contains are simply removed from stock 
and delivered to the shipping areas by 
the tow-line. 


Three methods of storage are used: (1) 


Bulk storage on full pallets; (2) pallet 
racks, for materials going out in case 
lots, and (3) bins, for less than case lot 
items. The sensitized film and paper 
warehouse is kept at 60 degrees tempera- 
ture and 50 per cent relative humidity. 
Other products are warehoused at a tem- 
perature of 50 degrees. Only electric 
trucks are used, because gas fumes are 
not desired in the building. Sensitized 
products are dated, and the first-in-first- 
out system is used. 


Enclosed Loading Docks 


Principal truck and rail docks are en- 
closed. At the seven receiving truck 
doors, magnesium dock plates are used. 
A fork truck goes into the company truck, 
and carries out loaded pallets, setting 
them on the four-wheel trucks which are 
pushed to the tow-line, and a pin dropped 
to attach to “dogs” set in the tow-line. 
At the principal outbound truck doors, 
hydraulic dock plates are used to give a 
smooth transition between the warehouse 
floor and the varying floor heights of the 
trucks. Outside doors to the truck docks 
are controlled from inside the building. 
In loading outbound shipments, loaded 
pallets are wheeled into the highway 
truck or freight car, and unloaded. Ship- 
ment is made on pallets only to the 
Rochester branch, where goods are un- 
loaded and warehoused on the same pal- 
let, which is later returned empty to the 
distribution center. 

The marshalling area for outgoing 
shipments is opposite each outgoing 
door. Loaded four-wheel trucks on the 
tow-line are identified by a flag system 
indicating where the truck is to be taken 
off the tow-line. Goods with a blue card, 
for instance, are pulled off the line and 
wheeled into the Chicago marshalling 
area. (Each of the six Kodak branches 
has its own color code, which is carried 
through in many forms—business sta- 
tionery, orders, etc.) 

Eastman buys shooks in carload lots, 
in standard sizes, and builds its own 
wooden boxes in the distribution center, 
to package shipments destined to the 
government or to foreign countries. 

The second floor of the distribution 
center contains offices and facilities— 
lounges and a cafeteria—for the 500 em- 
ployes of the center. On this floor the 
planning department prepares finished 
product manufacturing schedules. Do- 
mestic, export, and government orders 
are received here. The tabulating de- 
partment is also located on the second 
floor and is the source of a variety of 
reports used throughout the company 
for statistical and accounting purposes. 
The tabulating department also main- 
tains a perpetual inventory control. 

The distribution center is connected 
by teletype with the six Kodak branches 


$$$ > 


to shows how, at Kodak's distribution center, cased materials are stored in pallet racks 


g orders in less-than-pallet-load quantities. 


Succeeding photos show bulk storage of roll 


tandard pallet load quantities; carts progressing on the tow-line, the prime mover used 


listribution center; the tube station. 


Pneumatic tubes are used for communication within 


= center, teletype for communication with Kodak branches throughout the country. Bottom 
photo, recharging electric power transporters, electric tractors and fork-lift trucks. 
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throughout the country.. A tube system 
is used for communications within the 
huge center. 

The distribution center, states Mr. 
McGrath, is not a collection of inde- 
pendent departments functioning under 
one roof, but an integrated organization, 
designed to give Kodak customers the 
best possible service. 





A.T.A. President to Speak 
At Irregular Route Meeting 


Jack Cole, president of the American 
Trucking Associations, will address the 
delegates at the third annual convention 
of the Irregular Route Common Carrier 
Conference luncheon at the Majestic 
hotel, Hot Springs, Ark., April 2, J. D. 
Brothers, chairman of the convention 
program committee, has announced. 

The morning business session on April 
1 will include as speakers L. C. Kibbee, 
chief, A.T.A.’s equipment & operations 


PERSONAL 


Joseph A. Mallock has been named to 
head a recently-opened export-import 
department of Interstate Motor Freight 
System at Chicago, 
Joseph L. Heath, 
vice-president-traf- 
fic of the company, 
has announced. Mr. 
Mallock has spent 
34 years in the 
freight business, 
and has had exten- 
sive experience in 
all phases of for- 
eign traffic. Prior 
to serving as ex- 
port-import repre- 
sentative in Chi- 
cago and New York 
City, Mr. Mallock was port representative 
for the Port of Mobile. He will devote 
his time to the development of export 
and import shipments to and from the 
north Atlantic and Canadian ports for 
Interstate Motor Freight. 

* * 





J. A. Mallock 


William Blocker, formerly assistant 
general freight agent, of the Chicago 
Great Western Railway, at Chicago, has 
been appointed general freight agent of 
the company at Chicago. Since joining 
the company in 1925, Mr. Blocker has 
served as general agent at Milwaukee, 
and Chicago, and was appointed assistant 
general freight agent in 1946. 

* * > 


Harry L. Jones has been appointed 
general claim agent of the Pennsylvania 
Railroad, succeeding Keller L. Sheeler, 
who has been named manager of claims 
research. Mr. Jones previously had 
been assistant general claim agent. 

* * oo 


Morris W. Sheppard, an executive of 
the Hercules Powder Co., Wilmington, 
Del., since it was founded in 1913 and 
director of the company’s traffic depart- 
ment since 1920, will retire March 1. Mr. 
Sheppard joined the traffic department 


rr = 


section, for discussion of state laws on 
weights and lengths, and Benjamin R. 
Miller, director of A.T.A.’s_ industrial 
relations department, says Mr. Brothers. 
Other speakers will be announced later. 

It was also announced that one of the 
members of a panel on reciprocity, April 
2, would be W. A. Bresnahan, director 
of A.T.A.’s research department. 

Mr. Cole’s subject at the luncheon, 
sponsored by Trailmobile, Inc., Cincin- 
nati, O., will be “Harmony Within the 
Industry.” 





Air Forwarder Expands 


Ace Air Freight Co., an air freight 
forwarder, has announced that 25 cities 
have been added to its tariffs, giving 
it a coverage of 65 cities, effective Janu- 
ary 27. In addition to the new points 
of destination, the company said it. was 
planning to establish pickup and deliv- 
ery agents in as many of the 65 cities 
as possible and that it already had com- 
pleted those arrangements in 25 cities. 


of the E. I. du Pont de Nemours & Co., 
in 1908, and became associated with the 
Hercules Powder Co., five years later as 
assistant traffic manager. He was named 
traffic .manager in 1920, and the title 
was changed to director of traffic in 
1945. 
* %* % 

After 36 years of service with the 
Quaker Oats Co., Chicago, C. Raymond 
Purcell, manager of the company’s traffic 
department, has retired, because of ill 
health. 

* a ae 

Winchester Smith, member of the 
South Carolina Public Service Commis- 
sion, was reelected for a new term of 
four years on that body on January 20. 
On the same day, John J. Snow was 
elected to a four-year term on the com- 
mission, succeeding F. B. Hines. 

ca 1 * 

Thomas W. S. Davis, former Assistant 
Secretary of Commerce, has been ap- 
pointed Washington representative of 
the Virginia State Ports Authority, effec- 
tive February 1. Mr. Davis will solicit 
cargo for Virginia ports in Washington, 
northern Virginia, West Virginia, Mary- 
land, and parts of Kentucky. 

ca a % 


L. Paynor, formerly in charge of pur- 
chasing and traffic for Union Paste Co., 
Hyde Park, Mass., has been appointed 
sales representative and traffic consultant 
for Reliable Steel Drum Co., Bridgeport, 
Conn., effective February 15. 

* a * 


Robert Stouten, formerly manager of 
the Grand Rapids, Mich., terminal of the 
Geo. F. Alger Co., has been named sales 
manager for the company’s western 
Michigan district. Burt Koenitzer, who 
was terminal manager at Lansing, Mich., 
has been named sales manager of the 
central Michigan district, and A. F. 
Brandt, formerly terminal manager at 
Flint, has been named sales manager for 
the eastern Michigan district. Douglas 


TRAFFIC V ort 


McGiveron has been named terriina] 
manager at Lansing, and Leonard " agge 
has been named terminal manag:r at 
Flint. 

% * a 

Mrs. Hortense Fuld Kessler has beep 
appointed president of the New Jersey 
‘Board of Public Utilities Commissicners, 

* cs * 

William T. Fitzgerald, formerly as. 
sistant general manager of Baltimore 
Transfer Co., has been named genera] 
sales manager of 
the company. In his 
new position, Mr. 
Fitzgerald will di- 
rect and coordinate 
sales activities of all 
of the company’s 
terminals. He 
joined the Balti- 
more Transfer in 
1947, having previ- 
ously been an exec- 
utive of a New York 
wine company. In 
World War II, he 
served in the Army 
in the office of strategic service branch, 
doing intelligence and counter-intelli- 
gence work in Africa, Italy and France. 

* * * 


Harold G. Powell, who recently re- 
tired as consultant to the Illinois Ter- 
minal Railroad, was honored by the 
board of directors of the road on Febru- 
ary 3, for “having made notable and 
valuable contributions to its success and 
growth.” Mr. Powell was presented with 
a parchment scroll with the compliments 
and best wishes of each member of the 
board. He served the company and its 
predecessors since 1921 in the capacities 
of general traffic manager from 1929 to 
1933, vice-president-traffic, from 1933 to 
1945, vice-president and treasurer, from 
1945 to 1949, and as consultant from 1949 
through 1953. 





W. T. Fitzgerald 


ae * * 


T. R. Fitzpatrick, assistant vice-presi- 
dent-freight traffic manager of the Pitts- 
burgh & Lake Erie Railroad, has been 
named assistant vice - president - traffic 
of the company, and his jurisdiction ex- 
tended to passenger traffic, including 
rates, sales and service, in a new organi- 
zational set-up announced by John F. 
Nash, vice-president. Among _ other 
changes announced by Mr. Nash, C. M. 
Gordon, formerly assistant vice-presi- 
dent, becomes assistant vice-president- 
management. 

a x 

William Blocker, formerly assistant 
general freight agent of the Chicago 
Great Western Railway at Chicago, has 
been promoted to general freight agent 
there, effective February 1. David W. 
Quick, formerly assistant general freight 
agent, has been promoted to general 
freight agent at Minneapolis and St. 
Paul, Minn. 

* % * 


William Dalton, formerly terminal 
manager at Akron, O., for Interstate 
Motor Freight System, has been 4ap- 
pointed terminal manager at Columbus, 
O., for the company, to succeed Jim Lee, 
resigned. James A. Davidson, formerly 
commercial agent at Erie, Pa., succeeds 
Mr. Dalton at Akron, and J. W. Rene 
has been appointed terminal manager 
at St. Louis. 

* * a 

William F. McCann has been appointed 
traffic manager to direct traffic opera- 
tions for the new Johnson & Johnson 
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February 13, 1954 


west coast plant to be built in the Red- 
wood City-Menlo Park, Calif., area. Mr. 
McCann is vice-president of the In- 
dustrial Traffic Association of San Fran- 
cisco, and a member of the San Fran- 
cisco Chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners. 









* co * 


The appointment of Tom Kinney as 
traffic manager of the American Hoist 
& Derrick Co., of St. Paul, Minn., has 
been announced by 
the company. He 
succeeds Clark 
Hook, retired. Mr. 
Kinney has been 
with American 
Hoist & Derrick for 
approximately 10 
years. Prior to join- 
ing the company, 
he had been associ- 
ated with Common- 
wealth Edison Co., 
in Chicago, Ill. Mr. 
Hook’s__—iretirement 
from the position of 
traffic manager came after 48 years of 
service with the company. He had served 
in that capacity for approximately 20 
years. 





Tom Kinney 






* a % 






Q. L. Porter, has been elected chair- 
man of the board, and Jim S. Porter has 
been elected president, of the Commer- 
cial Warehouse Co., of Little Rock, Ark. 
Joe B. Brown has been elected vice- 
president, and B. T. Jackson has been 
elected secretary. 

* 








* & 





Robert W. Dale, Jr., has been appointed 
assistant to the traffic manager of the 
Canton Railroad, Baltimore, Md., effec- 
tive February 1. Henry H. Lee, Jr., has 
been appointed foreign freight agent. 
The position of commercial agent has 
been abolished. 

a 







a * 





T. W. Holmgren, formerly district sales 
manager at Los Angeles, has been named 
western regional sales manager by the 
Flying Tiger Line, with headquarters in 






San Francisco. He succeeds Ernest 
Kruttschnitt, resigned. . 
* * * 





W. Edgar Field, formerly personnel 
and claims manager, has been named 
superintendent of terminals for Kings- 
way Transports, Ltd., Montreal, Canada. 
In his new position, he will be responsible 
for the operation of the company’s 18 
highway terminals. 

oo * * 

George E. Talmage, vice-president of 
Pacific Transport Lines, Inc., has been 
named chairman of the 1954 World 
Trade Week to be sponsored by the San 
Francisco Chamber of Commerce. 

a” cd x 











The resignation of Captain Rex L. 
Hicks, chief of the office of ship con- 
struction of the Maritime Administra- 
tion, has been announced by Louis S. 
Rothschild, Maritime Administrator. In 
his service as chief of the office of ship 
construction, Mr. Rothschild said, Mr. 
Hicks had under his supervision the 
cons'ruction of 44 ships including the 
SS. Jnited States. 

oo * 










ak 





Lovd M. Lanotte, formerly general 






Manager of TI.ME., Inc., has been 
“7 d vice-president and a member 







board of directors of the company. 
a a * 





J. ©. Smith has been appointed com- 
mercsl agent of the Burlington Lines 
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at Paducah, Ky., succeding the late 
Vv. B. Budde. James P. Stare has been 
appointed traveling passenger agent at 
Cincinnati, succeeding the late C. E. 
Healy, and A. C. Busemeyer has been 
appointed city passenger agent at Cin- 
cinnati, succeeding Mr. Stare. 
oo * a 

G. F. Johnston, Australian traffic man- 
ager for the Canadian National Rail- 
ways at Sydney, Australia, retires Feb- 
ruary 28, after 44 years of service. Mr. 
Johnston held a number of positions 
with the railway in Canada prior to 
being appointed general agent at Sydney 
in 1922. 

oo * = 

Irvin Lechliter, a former State De- 
partment attorney, has been named 
legal counsel for Braniff International 
Airways. 

a * 1% 

Edward J. Steward, formerly with the 
traffic department of the American, 
Cigar and Cigarette Co. has been 
named traffic representative of Akers 
Motor Lines, Inc., with headquarters at 
New York City. 

* * % 

R. G. Booth, formerly general repre- 
sentative of the St. Johnsbury & La- 
moille County Railroad, has been ap- 
pointed assistant to the president with 
specific traffic duties and such other 
duties as may be assigned. 

oo we * 


Arthur E. Stoddard, president of the 
Union Pacific Railroad, who has held 
a reserve commission as a brigadier gen- 
eral in the Army, has been promoted to 
major general. His nomination was con- 
firmed by the Senate on January 25. 


NEWS OF 
TRAFFIC CLUBS 


OBITUARIES 





Ernest G. Grinnell, 58, general traffic 
manager, Gaylord Container Corpora- 
tion, died in St. Louis, February 6, fol- 
lowing a heart attack. Mr. Grinnell had 
been general freight agent of the Cotton 
Belt Railroad for 15 years before joining 
Gaylord in 1946, and, previously was traf- 
fic manager of the Buick Motor Co. He 
served on committees of the National 
Industrial Traffic League, the National 
Freight Traffic Association, the Private 
Truck Council of America, the Pulp and 
Paper Traffic League, the Citrus Con- 
tainer Institute, and the American So- 
ciety of Traffic and Transportation, of 
which he was a founder member. He 
also was a member of traffic clubs. in 
Chicago, St. Louis, and New York, and 
a director of the Associated Traffic Clubs 
of America. 

a * * 

Balthasar H. Meyer, 87, who served on 
the Commission from 1911 until 1939, died 
in Washington, D.C.,,February 9. Mr. 
Meyer began his public service career in 
1905 when he was appointed a member 
of Wisconsin’s first railroad commission. 
He was appointed to the I.C.C. in 1911 by. 
President Taft, and was chairman of 
the finance division from its start in 
1920. He served as chairman of the 
Commission in 1916 and in 1923. Since his 
retirement from the Commission in 1939, 
he had served as consultant in trans- 
portation. He was the author of “Rail- 
way Legislation in the United States,” 
and the “History of Transportation in 
the United States Before 1960.” 





Kansas City Traffic Club Holds Annual 
Dinner and Third ‘Industry Reception’ 


Traffic Managers of 29 Kansas City Industries Conduct ‘Open House’ 
For Carrier Representatives on Day of Dinner in Muehlebach Hotel. 
New Club Officers Are Installed. Everett Succeeds Ryan as President. 


B. A. Everett, assistant general 
freight agent of the Atchison, To- 
peka & Santa Fe Railway Co., was 
installed as 1954 president of the 
Traffic Club of Kansas City at its 
thirty-fourth annual dinner and in- 
stallation of officers held February 4 
in the grand ballrooms of Muehle- 
bach hotel. 


A total of 725 members and guests at- 
tended the dinner which followed all- 
day functioning of the group’s third an- 
nual “Industry Reception Plan.” Dur- 
ing the day’s program industrial traf- 
fic managers of 29 companies held open 
house for carrier representatives. 

As the club’s new president, Mr. 
Everett succeeded H. L. Ryan, traffic 
manager of Ash Grove Lime & Portland 
Cement Co. Mr. Everett began service 


with the Santa Fe in 1906 and after a 
series of promotions was named to his 
present position in 1941. He was admit- 
ted to practice before the Commission 
in 1932. 


Other new officers of the Kansas City 
club are: First Vice-President W.G. 
Brown, director of traffic, Hart-Bartlett- 
Sturtevant Grain Co.; Second Vice-Presi- 
dent L. H. Poettgen, division freight 
agent, Gulf, Mobile and Ohio Railroad; 
and Recording Secretary P. R. Medland, 
general agent, Seaboard Air Line Rail- 
road. A. F. Persels is secretary-treas- 
urer of the club. 


New directors include: Joe Burnette, 
commercial agent, St. Louis-Southwest- 
ern Railway; Fred McGee, assistant 
freight traffic manager, Missouri-Kan- 
sas-Texas Railroad; G. A. Falconer, 
traffic manager, Spencer Chemical Co.; 
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Pictured here are the 1954 officers and directors of the Traffic Club of Kansas City. 

Left to right, seated: Joe Burnette, commercial agent, St. Louis-Southwestern Railway, director; 
L. H. Poettgen, division freight agent, Gulf, Mobile & Ohio Railroad, second vice-president; B. A. 
Everett, assistant general freight agent, Atchison, Topeka & Santa Fe Railway, president; W. G. Brown, 
director of traffic, Hart-Bartlett-Sturtevant Grain Co., first vice-president, and H. V. Eskelin, general 
traffic manager, W. S. Dickey Clay Manufacturing Co., director. 

Standing (all directors), left to right: L. A. Kelley, assistant to vice-president, Kansas City Southern 
Lines; Fred McGee, assistant freight traffic manager, Missouri-Kansas-Texas Railroad; M. H. Suchait 
district traffic manager, Corn Products Refining Co.; G. A. Falconer, traffic manager, Spencer Chemi- 
cal Co.; J. J. Burke, assistant general freight agent, Missouri Pacific Lines, and J. S. Chartrand 
assistant transportation commissioner, Kansas City Board of Trade. 


and M. H. Suchart, district traffic man- 
ager, Corn Products Refining Co. 

Hold-over directors, going into their 
second year of service in 1954, are: H. V. 
Eskelin, general traffic manager, W. S. 
Dickey Clay Manufacturing Co.; J. S. 
Chartrand, assistant transportation com- 
missioner, Kansas City Board of Trade; 
L. A. Kelley, assistant to vice-president, 
Kansas City Southern Lines; and J. J. 
Burke, assistant general freight agent, 
Missouri Pacific Lines. 

Directors whose terms expired included 
A. B. Mann, general traffic manager, 
Powell Brothers Trucking Co.; Les Sever, 
president, Freight Rate Service Co., and 
Jerry Murray, general agent, Toledo, 
Peoria & Western Railroad Co. 

Seated at the president’s table at the 
dinner were incoming and outgoing of- 
ficers and directors, the club chaplain, 
the immediate and past president and 
the speaker. Mr. Ryan presided follow- 
ing the invocation by the Rev. C. R. 
Tyner, pastor of St. Martins in the Fields 
at Edwardsville, Kan., and made a for- 
mal presentation of the club gavel to Mr. 
Everett. After having been installed, 
the incoming president introduced his 
fellow officers and directors. J. F. Mc- 
Kemie, the immediate past president 
and commercial agent, Central of Geor- 
gia Railway, presented the outgoing 
president with a watch, and a coffee 
maker for Mrs. Ryan. Mr. Everett pre- 
sented Mr. Ryan with a plaque inscribed 
by fellow officers in appreciation of his 
services. 


President Everett introduced Nathan 
H. Gist, New York columnist and 
humorist. He addressed the club on 
the subject, “Imagination in Business.” 


Industry Reception 


Among the hundreds of visitors who 
were received during the day in tem- 
porary “business offices” set up in the 
Muehlebach hotel by traffic managers 
of 29 major industries of Kansas City 
as part of the club’s “Industry Reception 
Plan” was one president and seven vice- 
presidents of railroads. The plan, 
inaugurated two years ago as an added 
feature of the organization’s annual 
dinner, involved the opening of rooms in 


the hotel by industrial traffic managers 
for the convenience of visiting transpor- 
tation officials. 

The third year of the club’s industry 
reception plan brought continued mutual 
benefits to both shippers and carriers, 
according to Z. D. McAllister, chairman 
of the club’s annual dinner committee 
and supervisor transportation, Great 
Lakes Pipe Line Co. 

“We welcome the opportunity of meet- 
ing many carrier executives from other 
cities, whom we could not so easily meet 
were it not for this plan,” he said. 

The top rail officials attending the 
function included: President C. M. Rod- 
dewig, Chicago & Eastern Illinois, and 
vice-presidents F. J. Berry, Northern 
Pacific; R. S. Boston, Alton & Southern; 
P. H. Draver, Chicago, Milwaukee, St. 
Paul & Pacific; G. R. Gregg, Chicago 
Great Western; F. W. Kuhn, Chicago, 
Indianapolis & Louisville; R. O. Small, 
Chicago & North Western; and V. H. 
Williams, Chicago & Illinois Midland. 

Among other chief executives at the 
meetings were Elmer Mauer, St. Louis, 
president, Middlewest Freightways, Inc.; 
E. J. Rubert, Springfield, Mo., president, 
Powell Brothers Truck Lines; and C. B. 
Clark, San Francisco, vice-president of 





Top Santa Fe officials were on hand to congratu: 
late B. A. Everett on his installation as president 
of the Kansas City Traffic Club. Shown, left t 
right, are W. H. Turner, freight traffic manager 
Topeka, Kan.; Mr. Everett, and F. H. & ckwell, 
general freight traffic manager, Chir=90- 
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Among the many railroad vice-presidents attending the Kansas City Traffic Club functions were those 
shown here visiting in the Westinghouse Electric Corporation’s ‘temporary office’ in the course of the 


industry reception day activities. 


Left to right: R. O. Small, vice-president, Chicago & North Western; 


kK. L. Vore, general traffic manager, Westinghouse Electric Corporation, Pittsburgh, Pa.; P. M. Ashe, 
wpervisor of traffic for Westinghouse Electric Corporation, Kansas City, and F. J. Berry, vice- 
president, Northern Pacific Railway. 


the Traffic Service Corporation, which 
publishes TRAFFIC Wor.pD, Daily Traffic 
World and Traffic Bulletin. 

A. F. Persels, secretary-treasurer of 
the club, explained the primary ad- 
vantage of the “industry reception day 
plan” as providing opportunities for 
visiting executives to make many more 
visits to their shipper-customers during 
their stay than would normally be pos- 
sible. R. P. Post, traffic manager, Car- 
gill, Inc., expressed enthusiasm over the 
working of the plan. 

“Mr. L. L. Crosby, our vice-president 
traffic from Minneapolis, who was with 
us in our room, was able to make sev- 
tral important contacts with top rail 
(fficials here for the day, and indicated 
satisfaction with the time spent in com- 
ing to Kansas City,” said Mr. Post. 

The reception attracted a number of 
top traffic executives from other cities. 
Among them, in addition to Mr. Crosby, 
were: C. C. Garberson, Toledo, general 
traffic supervisor, Owens-Corning Fiber- 
glas Corporation; A. L. Kreamelmeyer, 
Cincinnati, general traffic manager, 


Traffic }>presentatives shown visiting in the ‘business office’ of Sears, Roebuck & Co., in the course 
idustry reception day activities, are, left to right: M. P. Eckman, executive representative, 
Pacific Lines, Denver, Colo.; M. G. Fuhr, regional traffic manager for Sears, Roebuck & Co.; 
lliams, merchandise traffic manager, and J. M. Hrebec, freight traffic manager, Missouri 


of the 
Missour 
RR. \ 


Eagle-Picher Co.; T. R. Atchison, general 
traffic manager and W. F. Kiesler, west- 
ern traffic manager, Ralston Purina Co., 
both of St. Louis; G. E. Seitter, Chicago, 
western traffic manager, Corn Products 
Refining Co.; P. G. Jefferson, Chicago, 
general traffic manager, Fairbanks Morse 
& Co.; K. L. Vore, Pittsburgh, Pa., gen- 
eral traffic manager, Westinghouse Elec- 
tric Co. 

M. H. Suchart, district traffic manager, 
Corn Products Refining Co., made a spe- 
cial point of emphasizing the smooth- 
ness with which the day-long festivities 
were carried out. Also expressing pleas- 
ure with the apparently effortless func- 
tioning of the plan during the day was 
Mr. Vore, who, with P. M. Ashe, Westing- 
house traffic supervisor at Kansas City, 
reported 130 visitors to their room during 
the day. 

Many carrier representatives praised 
the Kansas City reception. Particular em- 
phasis was placed on the convenience 
of the plan for out-of-town visitors. Rail 
officials indicated a desire that more 
traffic clubs throughout the area adopt 


Pacific Lines, both of St. Louis. 


The 


BALTIMORE 
TRANSFER Co. 


c system 


MOTOR FREIGHT 
EXPRESS, INC. 


0 | 
pee THE i . 
| GEO. © ALGE RR company 
COMMON CARRIER 
3050 LONYO, DETROIT 


Operating in Michigan, Ohio, Indiana, illinois, Kentucky 





on the FRISCO 


5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 
Kanses Alabama 
Florida 


Texas 


Arkansas Tennessee 





“ATi me-Saving 
Travel Treat 


Streamliner Fleet 


--. Serving important cities in Illinois, 
Wisconsin, Minnesota, Upper 
, Michigan and South Dakota. \ 





(NnCORMPORATED 
OFrrices WINSTON-SALEM, N.C. 


PORT 
OF 
SAN FRANCISCO 


GATEWAY TO 264 WORLD PORTS 


VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 
FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
Evropean Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


the plan in conjunction with their an- 
nual dinners. 

Manufacturing and service concerns 
that, through their traffic departments, 
participated in the plan were: Acme 
Traffic Service, Ash Grove Lime & Port- 
land Cement Co., Bendix Aviation Cor- 
poration, Cargill, Inc., Colgate-Palmolive 
Co., Cook Chemical Co., Dewey Portland 
Cement Co., W. S. Dickey Clay Manu- 
facturing Co., Freight Rate Service Co., 
Ford Motor Co., General Motors Corpora- 
tion, Gustin-Bacon Manufacturing Co., 
Hart-Bartlett-Sturtevant Grain Co., In- 
ternational Milling Co., Montgomery 
Ward & Co.; Nutrena Mills, Inc., Owens- 
Corning Fiberglas Corporation, Phillips 
Petroleum Co., Ralston Purina Co., Rub- 
beroid Co., Sears Roebuck & Co., Shef- 
field Steel Corporation, Skelly Oil Co., 
Spencer Chemical Co., Standard Milling 
Co., Union Wire Rope Corporation, Vendo 
Co., Westinghouse Electric Corporation, 
and the William Volker Co. 

After the closing of the “business 
offices” at 4:30 p.m., the entire mezzanine 
floor of the hotel was utilized for the 


On becoming a director of the Traffic Club of 
Kansas City, the title held by Joe Burnette of 
editor of ‘Traffic Club News’, official publication 
of the club, went to E. L. Schroeder, secretary of 
the Trans-Missouri-Kansas Shippers Board. Mr. 
Burnette, right, discusses the ‘extra’ issued in con- 
nection with the annual dinner and industry re- 
ception day functions with Mr. Schroeder. The 
club publication was the 1953 winner of the 
Associated Traffic Clubs annual club publication 
competition. 


second annual club-sponsored cocktail 
hour. The gathering of all members and 
guests at one point preceding the annual 
dinner is another popular affair at the 
Kansas City events. 


‘Extra’ News Issued 


The “Traffic Club News,” Official pub- 
lication of the Traffic Club of Kansas 
City, distributed a six-page “34th Annual 
Dinner Extra” during the day and at the 
annual dinner, which included stories on 
the annual dinner and the industry re- 
ception, carried a list of firms participat- 
ing in the reception plan together with 
room numbers, a schedule of the day’s 
events, a descriptive article on the club 
and its membership and a listing of the 
out-of-town guests. Also in the “extra” 
Was an article covering each of the 29 
firms cooperating in the industry re- 
ception plan, which briefly described the 
company, its services or products and in- 
cluded a picture of the concern’s traffic 
executive. 


J. W. Lee, traffic manager, Bendix 
Aviation Corporation, who collected and 
compiled the information on the various 
firms, asserted that in addition to sou- 
venir value to visiting carrier officials, 
the edition would serve to refresh their 
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Shown visiting with H. E. Bingham, director of 
traffic, Spencer Chemical Co., are (left) Elmer 
Mauer, president, Middlewest Freightways, Inc., 
St. Louis, and (right) W. G. Fuller, vice-president 
of Middlewest Freightways, Inc., Kansas City. 


memories on the individual companies 
and enable them to more easily remem- 
ber the industry officials they met during 
the reception. 

The “Traffic Club News” of Kansas 
City was the 1953 winner of the Asso- 
ciated Traffic Clubs of America annual 
club publication competition. Mr. Bur- 
nette, one of the newly elected directors 
of the club, was 1953 editor.. The club 
has announced that E. L. Schroeder, 
secretary, Trans-Missouri-Kansas ship- 
pers Board, will be the publication’s 
editor in the current year. 


A Club TV Appearance 


An intensive publicity campaign, de- 
signed to bring the club name and aims 
to the attention of area residents, was 
conducted in connection with the an- 
nual dinner and industry reception day 
by Del. F. Harbaugh, 1954 publicity 
chairman and city freight agent, New 
York Central System. In addition to 
newspaper, radio and TV spot coverage, 
a club “first” was scored when outgoing 
President Ryan appeared on a television 
newscast the day preceding the meetings. 

On the interview-type program, Mr. 
Ryan outlined the effect of the traffic club 
on the community, stressing the fact 
that from their positions with industry 
and the various forms of transportation, 
members control in a large measure all 
travel and commerce to and from the 
Kansas Cities. 

“In addition, the club as a whole and 
the members individually, participates in 
many civic undertakings for the better- 
ment of the community,” he said. 

Mr. Ryan referred to a specially pre- 
pared chart on the program to indicate 
by simple illustration the effect of trans- 
portation on everyday life. Pictorially, 
and with words, he traced the trans- 
portation involved in bringing John Q. 
Public’s bread to the table. 

“Every morning, in thousands of Kan- 
sas City homes, when husband John 
looks over his morning paper and says, 
‘Please pass the toast, Mary’, Marys 
action in passing that toast represents 
the completion of a chain of events that 
started when a farmer in Kansas planted 
his wheat,” he said. 


Each of these events is linked to the 
other by means of transportation, ex- 
plained Mr. Ryan—from the farmers 
field to the grain elevator where the 
wheat is stored, to the mill where it 1s 
ground into flour, to the baker who 


the grocer, and so to Mary’s marke 
basket and eventually into John Q@5 
toaster. 


Mr. McAllister, the annual dinner °om- 
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mittee chairman, praised the cooperation 
received from everyone, placing par- 
ticular emphasis on the work of his com- 
mittee. On the committee with the 
chairman were: E. H. Black, district 
sales manager, Yellow Transit Freight 
Lines; C. H. Dick, district freight agent, 
Baltimore & Ohio Railroad; D. S. Smith, 
city freight agent, Atchison, Topeka & 
Santa Fe Railway; J. C. Inman, assistant 
traffic manager, Western Auto Supply 
Co.; A. J. Hicks, manager, South Side 
Moving and Storage Co.; Bruce Mahon, 
general agent, St. Louis-San Francisco 
Railway; and K. A. Trowbridge, general 
agent, Northern Pacific Railroad. 
+” * * 


The Transportation Club of Louisville, 
Ky., will hold a “smoker” at the Swiss 


American Hall, February 16. 
* * * 


More than 1,500 persons are expected 
to attend the fortieth annual dinner of 
the Traffic and Transportation Associa- 
tion of Pittsburgh, Pa., scheduled to be 
held in the Main Ball Room of the Wil- 
liam Penn hotel, February 25, which will 
be in honor of William B. Guffey, traffic 
manager of United Engineering and 
Foundry Co., president of the association. 
The chairman of the annual dinner 
committee, Edward J. Siemon, Jr., an- 
nounced that the toastmaster for the 
dinner would be Robert H. Miller, freight 
traffic manager of the Pennsylvania Rail- 
road. The guest of honor will be Leonard 
G. Hults, retired traffic manager of 
United Engineering and Foundry. Clay- 
ton Rand, Mississippi publisher and 
humorist, will be the principal speaker, 
according to Richard Boyd, chairman of 
the speakers committee. 

co * * 


R. H. Heilman, assistant general traf- 
fic manager, A. O. Smith Corporation, 
was elected president at the annual 
election of the Milwaukee (Wis.) Traffic 
Club, February 2. Other officers elected 
were: Thomas A. Dodge, executive as- 
sistant to the president, Union Refrig- 
erator Transit Lines, first vice-president; 
Gil C. Loeser, assistant general traffic 
manager, Schlitz Brewing Co., second 
vice-president; C. F. Dahnke, assistant 
general passenger agent, Milwaukee 
Road, third vice-president; and Walter 
Schulze, representative, Motor Cargo, 
Inc., secretary-treasurer. Members of the 
board of directors are: R. W. Brushe, 
traffic manager, Pressed Steel Tank Co.; 
J. J. Hahn, Pacific and Atlantic Shippers 
Association; R. C. Brown, traffic man- 
ager, Pabst Brewing Co.; D. G. Ploetz, 
traffic manager, Harnischfeger Corpora- 
tion; H. A. Jahnke, traffic representative, 
Motor Transport Co.; and H. H. Hays, 
general agent, Illinois Central Railroad. 

* * * 

Officers for 1954 will be elected at a 
closed meeting of the Women’s Traffic 
Club of San Francisco at Marconi’s res- 


taurant, February 18. 
* * * 


A mock Commission hearing will be 
presented at a meeting of the Fort Wayne 
(Ind.) Transportation Club on February 
* os * a 

At the thirtieth annual dinner of the 
Rochester (N.Y) Transportation Club 
February 4, at the Chamber of Com- 
merce, Charles McIntosh, of Rochester 
Gas and Electric Co., was installed as 
president. Other officers installed were: 
C. W. Casey, of C & M Forwarding, 
first vice-president; R. C. Avery, of 
Neisner Bros., second vice-president; 
and William Carr, of the Rochester 
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Chamber of Commerce, secretary-treas- 
urer. The club’s first annual achievement 
award for outstanding contributions to 
the club’s welfare was presented to R. 
Avery for his educational work in 1953. 

° co oe 


George H. Mundell, traffic manager, 
Ward Trucking Corporation, was elected 
president of the newly-formed Altoona 
(Pa.) Traffic Club at a meeting of the 
club in Fama’s restaurant, January 21. 
Other officers elected were: Rocco Alia- 
niello, of the Butterick Co., first vice- 
president; Edmund Protko, of Altoona 
and Pittsburgh Freight Lines, second 
vice-president; and Henry Buckwalter, 
of Motor Freight Express, treasurer. The 
next meeting of the club will be held 
February 18. 

* * x 

The Oakland (Calif.) Traffic Club will 
hold its monthly meeting in the Leaming- 
ton hotel on February 16. The meeting 
has been designated “railroad night.” 
William Winter, news analyst, will speak 
on “The Truth Behind the Headlines.” 

a * bd 


The monthly meeting of the Stock 
Yards District Traffic Club will be held in 
the rooms of the Central Manufacturing 
District Club on February 18. The meet- 
ing has been designated as “freight claim 
prevention night.” William Dalton, of 
Container Laboratories, will be the guest 
speaker. 

* bd tk 

At the regular monthly dinner meet- 
ing of the Wyoming Valley Traffic Club 
in the Kingston House, Kingston, Pa., 
February 3, Phillip W. Young, assistant 
superintendent, Delaware & Hudson 
Railroad, Carbondale, Pa., spoke on the 
“D & H Story.” The meeting was at- 
tended: by 130 members and guests. The 
next meeting will be held at the Jermyn 
hotel, Scranton, Pa., March 3, and has 
been designated as “motor carrier night.” 

~ cad La 


A dinner meeting will be held Febru- 
ary 24 in the Whiting hotel, Stevens 
Point, Wis., by the Wisconsin Valley 
Traffic Club. 

ca * * 

Leland S. Fletcher, of the New York 
Central Railroad, was elected president 
of the Junior Traffic Club of Minneapo- 
lis, Minn., February 2. Other officers 
elected were: Delmar Clark, of the 
Canadian Pacific Railroad, vice-presi- 
dent; Henning Johnson, of Ralston 
Purina Co., secretary; and Al Sachs, of 


Van Dusen Harrington Co., treasurer. 
a ue %* 


Newly-elected officers of the Transpor- 
tation Club of Sioux Falls, S.D., were 
installed at the club’s annual dinner in 
the Y.M.C.A., January 20. They are: 
Maurice Rudow, of the Wilson Storage & 
Transfer Co., president; A. L. Twito, of 
the Manchester Biscuit Co., vice-presi- 
dent, and R. J. Wikner, of the Welders 
Gas & Supply Co., secretary-treasurer. 
Members of the board of directors are: 
G. R. Lockhart, of Park Grant Co., chair- 
man; Delmar T. Miller, of the Dan Dugan 
Oil Transport Co.; P. F. Buffer, of the 
Rock Island Lines; M. Dwight Jackson, 
of the Tri-State Transportation Co.; 
Claude Stewart, of John Morrell & Co.; 
E. B. Chalupa, of Sioux Steel Co.; and 
H. L. Anderson, of the Standard Oil Co. 

* a * 


A “ladies night” Valentine dance will 
be held by the West Towns Traffic Club, 
Bellwood, Ill., at Neilson’s February 27. 
The club’s “motor night” will be held at 


| the same place on March 9. At this 


meeting, Dr. Tennyson Guyer, billed as 
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“QOhio’s ambassador of good will,” will 
be the guest speaker. 
Ed * * 

The regular monthly meeting of the 
North Shore Traffic Club will be held at 
Nick’s Cocktail Lounge, North Chicago, 
ll, February 18. The speaker for the 
evening will be Tom Duggan, sports com- 

mentator and columnist. 
* aK co 

Dr. Carl Thompson, of Oklahoma A. 
& M. University, will be the guest speaker 
at a meeting of the Oklahoma City 
(Okla.) Transportation Club at Bever- 
ley’s Hide-Away, February 18. 

* a * 


Fred R. Jolly, community relations 
manager of Caterpillar Tractor Co., will 
be the guest speaker at the “industry 
night” meeting of the Will County Trans- 
portation Club, Joliet, Ill., at the Moose 
Club, February 16. 

” * * 

Dr. Paul B. Davidson, of the Mellon 
Institute, will speak on the “Mellon In- 
stitute’ at a meeting of the Women’s 
Traffic Club of Pittsburgh at the Oliver 
Building restaurant, March 16. 

aK x * 

“Transportation night” of the Fram- 
inham Chamber of Commerce, Fram- 
ingham, Mass., will be held May 10. 

* * * 


The regular monthly meeting of the 
Women’s Traffic Club of Oakland, Calif., 
will be held in conjunction with the sixth 
West Coast Conference of Women’s 
Traffic Clubs, scheduled for February 
20-22 at the Claremont hotel, in Berkeley, 
Calif. 

cs * +b 

The next regular meeting of the Buffalo 
(N.Y.) Traffic Club will be held Febru- 
ary 16 at the Elks Club. This meeting 
has been designated “railroad night” and 
will feature a film on “Once Upon the 
Wabash,” through the courtesy of the 
Wabash Railroad. 

* aK ‘ 

Candidates for offices of the Nashville 
Traffic and Transportation Club will be 
introduced at a meeting of the club in 
the Commodore Room of the Andrew 
Jackson hotel, February 18. 

* * *” 


The New Haven Railroad glee club will 
entertain members of the Bridgeport 
(Conn.) Traffic Association at a meet- 
ing of the traffic group in the Stratfield 
hotel, February 24. 

* * nm 

The Syracuse “Nationals” baseball team 
will be guest of the Traffic Club of Syra- 
cuse, N.Y., at a meeting at the Syracuse 
hotel, February 15. 

oo oa of 

R. A. Livingston, president, California 
Manufacturers Association, was the prin- 
cipal speaker at the second annual “in- 
dustrial night” dinner meeting of the 
Southeast Traffic Club of Los Angeles, 
Calif, in the Trianon Ballroom, South 
Gate, February 11. Mr. Livingston, presi- 
dent of the Tubing Seal Cap, Inc., spoke 
on the “Outlook for 1954.” 

* * a 

F. E Hart, traffic representative, re- 
frigeration division, General Electric Co., 
Erie works, is the new president of the 
Traffi. Club of Erie, Pa. Other officers 
are: I. J. Pratt, chief clerk to the dis- 
ict freight agent, Pennsylvania Rail- 
toad, vice-president; W. F. Miesel, traf- 
fic representative, Associated Transport, 
nc., ‘veasurer; and A. M. Tesnow, traf- 

© m»nager, Manufacturers Association 
: Erie, Secretary. Mr. Miesel and Mr. 

€sho\y were reelected. Members of the 


board of directors are: Paul J. Berst, 
traffic manager, Continental Rubber 
Works; Harold H. Nash, manager opera- 
tions, Lyons Transportation Co.; Leon- 
ard F. Thompson, chief clerk to freight 
agent, Bessemer & Lake Erie Railroad; 
and Neil T. McCarty, office manager, In- 
terlake Iron Corporation. 

* * * 

A testimonial luncheon for George E. 
Miller, traffic manager, S. S. White Den- 
tal Manufacturing Co., who is being 
transferred to Norfolk, Va., will be held 
in the club quarters by the Traffic Club 
of Philadelphia, February 15. Howard B. 
Armstrong, traffic manager, Scott Bros. 
Inc., will be toastmaster. 

ok coe * 

The Kenosha-Racine Woman’s Traf- 
fic Club will hold its annual dinner Feb- 
ruary 15 in the Racine hotel, Racine, 
Wis. The club has invited members 
of the Woman’s Traffic Club of Chi- 
cago to attend. 

* at Ok 

Bryan J. Mealey, commercial repre- 

sentative for Mountain States Telephone 
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and Telegraph Co., was guest speaker at 
the regular monthly meeting of the 
Phoenix, (Ariz.) Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
Phoenix College January 20. The chap- 
ter has vhanged its meeting dates to the 
second Monday of each month. Walter 
F. Lamb, of Chas. E. Blaine & Son, has 
been named to the board of directors to 
fill a vacancy. 
‘* * * 


Cc. R. Purdum, commercial agent of 
the Norfolk & Western Railway, and a 
member of the speakers bureau of East- 
ern Railroad Présidents Conference, will- 
speak at the next meeting of the Norfolk 
& Western Railway Columbus (O.) Bet- 
ter Service Club, February 18. He will 
speak on “Good Community Relations.” 


7 * % 


“Water transportation” was the theme 
of a meeting of the Trenton (N.J.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at the Stacy Trent 
hotel, January 28. The film “Seatrain 
and the Shipper,” was shown. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


WANTED: Capable, ambitious man experi- 
enced in adjusting fruit and vegetables rail- 
road claims, permanent position, unusual 
opportunity with traffic management com- 
pany established So. Calif. over 30 years. 
Outline. personal data, education, employ- 
ment record and references. Box 540. 


Situations Wanted 


RATE CLERK, Five years rail experience in 

Ohio desires change to Industrial Traffic, 

a Area preferred. Married. Age 32. 
Ox a 


TRFC. MGR. OR ASS’T.—20 yrs. ind.-rail 
experience. Grad. College Adv. Trfc. Also 
Northwestern U. Married. 41. Resume avail- 
able. Will relocate. Box 544 


Need Washington Representative or Watch- 

ing Service—University Transportation grad- 

uate knowing rates, tariff compilation, etc. 

— supply ICC information about changes. 
Ox 4 








For Sale 


For sale or rent, modern brick garage bldg. 
20,000 square feet. Former parcel post station. 
Two electric 13’, 9” doors. Two high ceiling 
clear bays. Steam heat. Heavy concrete floor 
located at 6145 S. Wabash Avenue. R. W. 
Frieder, 134 N. LaSalle St., Chicago, Fr. 2-1208. 


Wanted to Buy 


Complete or partial set I.C.C. Reports; also 
I.C.C. Annotations. State price and volumes 
available. Box 543. 


TARIFF AND EFFECTIVE SUPPLEMENTS 
B. T. Jones CFA 450-F, ICC No. 3636 effec- 
tive Feb. 5, 1942. Write to E. J. Weigel, 
Alabama Flour Mills, Decatur, Alabama, ad- 
vising condition and price. 








A FREIGHT RATE PRIMER by G. LLOYD 
WILSON, 50 CENTS 

Basic information of freight rates and 

rate making. The Traffic Service Corp., 

815 Washington Bldg., Washington 5, 

a. Cc 


Educational Books or Courses 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
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KEEP THIS DATE! 


March 27, 1954 is the pub- 
lication date of Traffic 
World's 18th Perfect Ship- 
ping Annual — it's the 
blueprint for gearing your 
operation profitably to 
these times of increased 
costs and lowered revenues. 


Most subscribers want to 
keep their copy of the 
Annual for their own uses 
and reference; that's why 
so many of you order extra 
copies for other members 

of your department and for 
operational personnel, too. 


Everyone connected with 
the movement of freight 
can use the Perfect Ship- 
ping Annual as an indis- 
pensable working tool in 
the never-ending campaign 
to increase efficiency and 
eliminate loss and damage. 


It's a fact — so many 
people in your organiza- 
tion can put to good and 
profitable use their in- 
dividual copies of the 
Perfect Shipping Annual! 


We'd like to suggest that 
you order, now, extra 
copies for your associates 
in the Traffic Department, 
your colleagues in Oper- 
ations and their employes, 
mechanical and maintenance 
Supervisors, terminal em- 
ployes, dispatchers. 


Traffic Service Corporation 
815 Washington Bldg. 
Washington 5, D.C. 


Gentlemen: 


Please send me _ copies of Traffic 
World's 18th Perfect Shipping Annual at 50¢ 
(1 to 10 copies); 40¢ (11 to 25 copies); 35¢ (26 
to 100 copies); 25¢ (over 100 copies). 


Name____ 


Company 


Address______ 


Enclosed is my check for $- 


Please bill me. 
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TRAFFIC DATES 


FEBRUARY 


16-17—Canadian Industrial Traffic League (an- 
nual meeting), Toronto (Ontario), Can- 
ada. 

17-19—National Transport Vehicle Show and 
Fleet Maintenance Exposition, New York, 
N.Y. 

23-24—World Trade Conference, Chicago, Ill. 

24 —American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 


9-10—Ohio Vailey Transportation Advisory 
Board, Columbus, O. 

11-12—Pacific Coast Shippers Advisory Board, 
San Diego, Calif. 

16-17—Great Lakes Regional Advisory Board, 
Cleveland, O. 

16-18—Engineering Division, Association of Amer- 
ican Railroads, Chicago, Ill. 

17-18—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 

17-18—Southeast Shippers Advisory Board, Au- 
gusta, Ga. 

17-18—Pacific Northwest Advisory Board, Port- 
land, Ore. 

24-25—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 





24-25—New England Shippers Advisory Board 
Boston, Mass. 

27-29—National Truck Leasing System, Inc., White 
Sulphur Springs, W.Va. 


APRIL 


1-3 —Irregular Route Common Carrier Confer- 
ence of American Trucking Associations, 
Inc. (annual convention), Hot Springs, Ark. 
7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 
20-21—Middlewest Shipper-Motor Carrier Con- 
ference, Kansas City, Mo. 
25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


MAY 


6-7 —Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

10-12—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 

18-20—Association of Interstate Commerce Com- 
mission Practitioners (annual meeting), 
Boston, Mass. 

24-27—Accounting Division, Association of Ameri- 
can Railroads, Washington, D.C. 

25-27—Southwest Shippers Advisory Board, Ama- 
rillo, Tex. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


15 —Kenosha-Racine Woman’s Traffic Club, Ra- 
cine, Wis. 
16 —Traffic Club of New England, Boston, Mass. 
16 —Women’s Traffic Club of Reading, Read- 
ing, Pa. 
18 —Traffic Club of New York, Inc., New York, 
° N.Y. 
18 —Ky-O-Va Traffic Club, Huntington, W.Vo 
22 —Indianapolis Women’s Traffic Club, Indian- 
apolis, Ind. 
23  —Lincoln Traffic Club, Lincoln, Neb. 
25. —Omaha Traffic Club, Omaha, Neb. 
25  —Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 
25 —Traffic Club of Denver, Denver, Colo. 
26 —Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 
27 + —Traffic Club of North Jersey, Clifton, N.J. 
27. —Tucson Traffic Club, Tucson, Ariz. 


MARCH 


1 —Woman’s Traffic Club of New England, 
Boston, Mass. 
2 —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 
—Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 
—Reading Traffic Club, Inc., Reading, Pa. 
—Valley Traffic Club, San Bernardino, Calif. 
—Triple Cities Traffic Club, Binghamton, N.Y. 
—Women’s Traffic Club of Trenton, Trenton, 
N.J. 
11. —Traffic Club of Montreal, Montreal, Can- 
ada. 
12. —Harbor Transportation Club, Long Beach, 
Calif. 
15 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 
15 —Traffic Forum, Youngstown, O. 
17. —Traffic Club of Rome, N.Y. 


nN 


—oOan 


18 —South Bend Transportation Club, Inc., 
South Bend, Ind. 

18 —Traffic Club of Erie, Erie, Pa. 

18 —Fox Valley Traffic Club, Geneva, Ill. 

18  —Terre Haute Transportation Club, Terre 
Haute, Ind. 


APRIL 


8 —Central Ohio Traffic Club, Mansfield, O. 

13. —Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

14. —Transportation Club of Springfield, Spring- 
field, Ill. 

19 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Po. 

20  —Savannah Traffic Club, Savannah, Ga. 

29  —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 


MAY 


4 —Traffic Club of Lake Charles, Lake Charles, 
La. 

11 —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

12 —Danbury Shippers & Carriers Association, 
Danbury, Conn. 

12. —Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 

12. —Women’s Traffic & Transportation Club, 
Baltimore, Md. 

13. —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

17. —Women’s Traffic Club of Houston, Houston, 
Tex. 

18 —Bridgeport Women’s Traffic Club, Bridge: 
port, Conn. 

19 —Traffic Club of Billings, Billings, Mont. 

20 —Traffic Club of Akron, Akron, O. 

24 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

26 —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 

28 —Traffic Club of Houston, Houston, Tex. 











THRU-WAY SPEEDS 
CROSS-COUNTRY FREIGHT 
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THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
(Service also to intermediate points.) 





RELAY. Coordinated driver relays keep 
freight on the move from pickup to deliv- 
ery, including fast trailer interchange at 
Chicago. 


prre 





SINGLE THRU BILLING. One bill takes 
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a your shipment to its destination when mov- 
ing on thru-trailer. INSURANCE. Protection all the way 
ing- against loss and damage. 
is THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
New give prompt and accurate information on SALES AND SERVICE. Call the nearest 
location of your shipments. Spector or P-l-E office for information. 
rles, Safe driving and freight handling meet highest standards. 
b of PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 
tion, 
arre, 
lub, 
icin. - RN 
me -I-E: SPECTOR 
idge- pe el a Se a eee 
' 299 Adeline St., Box 958, Oakland 4, California 3100 South Wolcott Avenue, Chicago 8, Ilinois 
GLencourt 2-1616 Frontier 6-0330 , 
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To you, it’s a truck—to your customers, 


ore 


a a. i 


it’s a trouble-saving rolling inventory! 


Most business concerns can’t afford to pile up 
huge inventories. The answer is truck service 
which allows smaller purchases, more often. Flex- 
ible truck service, which brings “‘phone call de- 
livery’’ of out-of-stock items or new lines of 
goods, makes business better for everyone. 
Trucks serve as a rolling inventory for re- 
tailers, wholesalers and manufacturers. They 


speed up turnover for all three. They keep Amer- 
ica’s great distribution system flexible and eco- 
nomical. This resiliency, this ability to meet 
rapid change, is one of the healthiest assets in 
our whole American economy. Consult with your 
trucking companies on how they can serve you 
in this important time, space and money-saving 
job of inventory control. 


SW’ American Trucking Industry Fone Trucking Associations 


Washington 6, D. C. 
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